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THE REGULATORY LANDSCAPE POST THE NATIONAL DEBT EXCHANGE (NDX)
Excerpt of a speech presented by Janice P. Holness, Executive Director, FSC, at the FSC’s Public Forum on Investing in Jamaica post the National Debt Exchange, which was held on June 12, 2013.

The transition from the repo model is
also timely as the GOJ will be issuing
less debt instruments and consequently,
the inference is that there will be a
reduction in the sale of repos
backed by government debt in the
future. Therefore, other investment
products will be sought. That is, the
securities industry and their customers
will have to diversify their portfolios
into non-GOJ assets – some of which
would be other domestic securities as
well as foreign currency assets.

Janice P. Holness, Executive Director, FSC

One of the expected outcomes of the
financial reform initiative is an expansion
in the range of investment opportunities
for investors. For some years now,
there have already been (i) a suspension
of licensing of new securities dealers
with business models based on repo
transactions and (ii) the moratorium on
the registration of new unit trusts has
been lifted.
While only one more unit trust management
company was registered, we have
seen an increased interest from fund
managers. Equally important is that
funds under management by unit trust
companies have increased from $21.5
Billion at the end of 2010 to $50.8
Billion as at the end of March 2013 –
more than doubled in less than 3 years.

The FSC anticipated this and so,
significant work has been done to
develop a comprehensive framework
for the regulation of collective
investment schemes (CIS). The aim of
the expanded regulation will not only
allow for the development of mutual
funds, but also enable the securities
industry to accommodate a wider
range of products similar to hedge
funds as well as private equity funds.
The projected date for the establishment of
the CIS regulatory framework is the
end of this calendar year.
The CIS framework offers significant
advantages to small individual investors.
These include greater diversification;
lower amount of capital to participate
in the products; and a reduction in
dealing costs as the costs are spread
among the fund investors and not
borne by one investor.
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In addition to the Securities Act
and the proposed CIS Regulations,
the FSC has been internally
reviewing other Acts in order to
identify any restrictions that may
exist on investments and then
determine the appropriate course
of action. The Bank of Jamaica
has also publicly indicated that
they are developing a plan that will
raise and eventually remove the
cap on investments in foreign
assets. Therefore, both financial
regulators are committed to cautiously and responsibly widening
the possibilities of investment
options.
The FSC appreciates the collaborative
approach the industry demonstrated
to discussions surrounding these
new regulatory proposals. The
FSC remains open to new product
development and encourages the
industry players to propose new
ideas after conducting proper due
diligence. Of course, careful analysis
of each proposed product will be
undertaken by the FSC.
As we broaden the investment
landscape, the FSC remains
steadfast in its view of the need for
proper disclosures and financial
education programs that empower
investors to make informed financial
decisions.
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CARIBBEAN ASSOCIATION OF PENSION SUPERVISORS (“CAPS”) MET TO
“IDENTIFY AND ADDRESS RISKS IN CARIBBEAN PENSION SYSTEMS”
The Caribbean Association of Pension
Supervisors (“CAPS”) held its 3rd
Annual Conference and Annual General
Meeting during May 23-24, 2013,
under the theme “Identifying and
Addressing Risks in Caribbean Pension
Systems”. The conference was held
at the Grenada Grand Beach
Resort in St. Georges, Grenada, and
provided all participants with information
on the status of pension reform in each
member territory and their views as to
how the knowledge gained at the
conference could improve and boost their
performance of their regulatory duties.
Participants were provided with an
opportunity to interact with presenters
who were experts in their designated topics.
The conference theme,“Identifying and
Addressing Risks in the Caribbean
Pension Systems”, was expertly
discussed by presenters who were well
informed on the subject and who brought
both Caribbean and global perspectives
to their presentations. Mr. Ravi Rambarran
of Sagicor delivered his presentation on
“The Effect of the Current Economic
Environment on Pension Plans within the
Caribbean” which evoked much discussion.
Mr. Edgar Robles, Superintendent of
Insurance, Costa Rica spoke on the
matter of controlling pension system
costs while providing the participants
with information derived from his in
depth study of the topic. Mr. Tejash Modi
of Morneau Sheppell made a very
comprehensive presentation on “Best
Practices: Governance”.

Mr. Mike Cohen’s presentation on “On
site examinations” provided participants
with a broad overview of the topic and his
practical approach to the subject was
appreciated by the participants. Some of the
other topics on the agenda were “The
role of the Regulator in dealing with
Bankrupt or Insolvent Companies”, and the
“The Payout Phase”. The panel discussions
which followed the presentations provided
CAPS members with the opportunity to
discuss their local experiences and to
interact with the presenters.

Mr. Courtney Christie–Veitch, Financial Sector Supervision
Adviser Caribbean Regional Technical Assistance Centre
(CARTAC)

The Conference was sponsored by the
Caribbean Regional Technical
Assistance Centre (CARTAC) and
Mr. Courtney Christie-Veitch was introduced
to the conference as the recently
appointed Financial Sector Supervision
Advisor at CARTAC. Prior to his
appointment at CARTAC, Courtney was
Assistant Director in the Banking Trust
and Investments Department at the
Bermuda Monetary Authority (BMA).
In his opening remarks to the Conference
Mr. Christie-Veitch challenged pension
supervisors to collaborate with fellow
regulators, share information, explore
and implement supervisors’ colleges to
enhance the sharing of information
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for pension funds operating cross border.
They were also encouraged to seek out
opportunities to strengthen partnerships
and assist each other to build credible risk
based systems for pension plans
monitoring and supervision. Pension
Supervisors were also encouraged to be
resilient and aim to enhance their
supervisory processes; enhance and
implement risk based systems; develop
effective frameworks to identify, measure,
monitor and report risks and strive
for transparency and disclosure for all Stake
holders.”
At the Annual General Meeting, which
followed the conference, commitments
were made for ongoing communication
amongst regulators, while working
committees were established and the
members charged with achieving proposed
targets.
The Executive Committee was
reappointed en bloc by an overwhelming
vote. The new 2013-2015 Executive
Committee comprises:
• President - Nicolette Jenez, Jamaica
• Vice President - Peter Sousa, Trinidad
• Secretary - Naveen Lalla, Trinidad
• Treasurer - John Benjamin, Antigua

President - Nicolette Jenez, Jamaica
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MUTUAL FUNDS DATA AS AT MARCH 31, 2013
As at March 31, 2013 there were
twelve mutual funds available for
sale in Jamaica. These mutual
funds were managed by three fund
managers, namely CI Investments,
Scotiabank and JMMB Securities.
‘The mutual fund investment portfolios
were composed mainly of equities
and fixed income securities. As at
March 31, 2013, there were approximately 7,300 Jamaicans with units
valued at US$134.8 million invested in
the mutual funds that are available for
sale in Jamaica. The table shows the
value of units owned by Jamaican
investors as well as the purchases
and redemptions for the quarters
ended March 2012 to March 2013.

Total Value of Units Owned by
Jamaicans
Purchases

Mar 2013
US$’000

Dec 2012
US$’000

Sep 2012
US$’000

Jun 2012
US$’000

Mar 2012
US$’000

134,822

122,266

145,538

146,780

163,991

13,307

3,493

2,986

2,807

3,524

Redemptions

3,964

5,371

8,565

10,547

7,514

Net Purchases / (Redemptions)

9,342

(1,878)

(5,579)

(7,740)

(3,990)

Market Share of Jamaican Investors as at March 31, 2013
CI Corporate
Class
23.97%

Scotia Mutual
Funds
22.88%

Scotia
Caribbean
Income Fund
53.15%

STATUS REPORT ON UNIT TRUSTS AS AT MARCH 2013
The Unit Trust consists of nine (9)
funds which are managed by four (4)
fund managers, namely Barita Unit
Trust Management Company, Scotia
Asset Management (Jamaica) Ltd.,
Sagicor Investments Jamaica Ltd.
(formerly Pan Caribbean Financial
Services), and JMMB Fund Managers,
(formerly Capital and Credit Fund
Managers).
Unit trusts portfolios are composed
mainly of fixed income securities,real
estate investments and equities. For
the quarter ended March 31, 2013,
approximately 67% of the funds were
invested in fixed income securities,
23% in real estate, 8% in equities and
2.5% in cash and others. The equity
investments are primarily listed on the
Jamaica Stock Exchange.

As at March 31, 2013 total funds managed by unit trusts management companies was
approximately $50.8 billion. The data is compiled against funds under management for
quarter over quarter commencing March 2012. For the March 2013 quarter, net inflow
was 1.9 billion units valued at $1.4 billion.
Mar
2013

Dec
2012

Sept
2012

June
2012

Mar
2012

$’M

$’M

$’M

$’M

$’M

Total Funds under
Management

50,801

49,685

41,192

40,787

38,296

Value of units sold

4,536

8,908

2,006

3,973

7,687

Value of units
Redeemed

3,112

2,077

1,773

1,669

1,522

Net inflow/outflow

1,424

6,831

233

2,304

6,165

Exact Figures Used
Total Number of
Units Sold
Total # of units
Redeemed
Net inflow/outflow
(units)

2,244,838,201

7,146,015,738

497,229,179

298,324,036

92,008,753

81,289,949

1,946,514,165

7,054,006,986

415,939,230
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2,340,956,808 365,849,599
75,509,249

63,426,593

2,265,447,559 302,423,006
CONTINUED ON PAGE 4
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CONTINUED FROM PAGE 3

STATUS REPORT ON UNIT TRUSTS AS AT MARCH 2013 CONT’D

As at March 31, 2013 Sagicor Investments continues to
lead with 45.7% of the market share followed by
Scotia Asset Management with 42.3%. JMMB Fund
Managers and Barita Unit Trust Management both
have a 6% share of the market.

Cumulative Unit Trust Purchases/Redemptions for the Period March 2012 - March 2013
redemptions
purchases
6,000,000
5,000,000
4,000,000
3,000,000

PERCENTAGE MARKET SHARE AS AT MARCH 31, 2013

2,000,000
1,000,000

42.3

45.7

0
Mar -13

Sagicor
JMMB
Barita
6.0

6.0

The Foreign Account Tax Compliance
Act (FATCA) was enacted in 2010 by US
Congress to target non-compliance by
US taxpayers holding investments in
non-US accounts. It is an important
development in U.S. efforts to improve tax
compliance by persons holding foreign
financial assets and offshore accounts.
Under FATCA, U.S. taxpayers who hold
specified foreign financial assets that
exceed certain thresholds must report
those assets to the IRS. In addition,
FATCA will require foreign financial
institutions to report directly to the IRS
information about financial accounts held
by U.S. taxpayers, or held by foreign
entities in which U.S. taxpayers hold a
substantial ownership interest. FATCA
imposes a 30% withholding tax on an
extensive list of payments, including
payments to non-participating foreign
financial institutions (FFIs) and other
payees that do not comply with the
FATCA requirements.

Scotia

Jan-13

Nov-12

Sep-12

Jul-12

May-12

Mar -12

THE FOREIGN ACCOUNT TAX COMPLIANCE
ACT (FATCA) - LATEST INFORMATION FROM
THE FSC TO THE SECURITIES, PENSION
AND INSURANCE INDUSTRIES

FATCA also imposes a broad range of
other obligations on FFIs including
reporting and due diligence obligations.
The US Treasury has an online FATCA
Resource Centre where all the latest
FATCA announcements are listed See
more
info
at:
www.
treasury.gov/resource-center/taxpolicy/treaties/Pages/FATCA.aspx
The website explains the FATCA
compliance obligations in further detail.
What has been done in Jamaica?
A Working Group comprised of
representatives of the Financial
Services Commission (“FSC”), Bank of
Jamaica (“BOJ”), Tax Administration of
Jamaica, the Ministry of Foreign Affairs
and Foreign Trade and the Attorney
General’s Chambers held a series of
meetings to discuss the implications
of the FATCA regime on the Jamaican
financial sector, including the
Government’s tax imperatives,

FSC COMPASS | A PUBLICATION OF THE FINANCIAL SERVICES COMMISSION

with the objective of providing recommendations as to the appropriate measures
to be adopted by the Government in
this area. The Group considered the
key issues arising from the FATCA
regime, including the obligations that
financial institutions have to meet in
order to be considered a participating
financial institution. This required a
consideration of the current legal framework
and whether it could accommodate
compliance with FATCA. Around
November 2012, the FSC and the BOJ, in
order to provide feedback on the state of
readiness of the financial sector,
surveyed the entities that operate in the
sector to ascertain their state of readiness
for the implementation of FATCA. While the
response was lower than anticipated the
FSC was able to determine that its licensees
held a preference for FATCA Model I. This
was communicated to the Minister of
Finance as well as the National FATCA
Working Group.
CONTINUED ON PAGE 5
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THE FOREIGN ACCOUNT TAX COMPLIANCE ACT (FATCA) - LATEST INFORMATION FROM THE FSC TO THE SECURITIES,
PENSION AND INSURANCE INDUSTRIES CONT’D

Which Model will be negotiated?
The Working Group deliberated the
possibilities, the constraints, benefits
and disadvantages of both models and
presented an informed submission to
the Minister of Finance, who with
Cabinet’s approval, indicated that the
Jamaican Government, having
considered all options, had determined
that a Model 1 Inter governmental
Agreement (IGA) is most desirable.

Therefore, the Working Group was
given the approval for Jamaica to enter
into negotiation for a Model 1 IGA with
the USA to facilitate the implementation
of FATCA. Further, the BOJ will
continue to lead the Working Group
and they have already embarked on
signaling Jamaica’s position to the IRS.
What are the Features of the Model
I Agreement?
a. Governmental Central Authority:
Under one version of the Model
Agreements, certain "FATCA Partner"
countries will implement legislation
requiring financial institutions ("FFIs")
located in those jurisdictions to collect
and report information regarding their
accountholders to the relevant local
tax authorities, which will compile and
forward this information to the IRS.
In exchange, the IRS would collect
information regarding accounts held
with financial institutions in the US by
tax residents of the relevant FATCA
Partner, and report this to the tax
authorities of that partner country.

b. Automatic Exchange of Information:
Due to US laws restricting the distribution
of such information, however, it is
anticipated that the reciprocal agreement
will only be available to countries that
have a treaty and tax information
exchange agreement with the US and
otherwise have "robust" protections,
under local law, limiting the use of the
information exchanged.

What are the timelines?
The Working Group has set some
optimistic timelines for a successful
implementation of FATCA. These
include:

Under another, non-reciprocal, version
of the Model Agreements, FFIs located
in the relevant FATCA Partner jurisdiction
would collect and report information
regarding their accountholders, which
would be forwarded to the IRS, but the
tax authorities of that jurisdiction would
not receive any corresponding
information from the US regarding
accounts its tax residents maintain
with US financial institutions.

• Determine and establish Framework
for Central Authority October 2013

c. GOJ Undertakes to remove
obstacles to disclosure:
FFIs in jurisdictions with which the US
has signed either a reciprocal or nonreciprocal agreement would not be
subject to the new US withholding tax
under FATCA.
In addition, they will not be required to
separately enter into agreements with
the IRS under which they would
become participating FFIs and agree
to identify their US accountholders to
the IRS, thereby addressing concerns
regarding data protection and bank
secrecy laws that would potentially
prevent FFIs in those jurisdictions from
releasing such information to the IRS.
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• Negotiate Model I Annex II and reciprocity
July 2013
• Signature of Model I Agreement July 2013

• Education Programme Roll-out
December 2013
• Enactment of FATCA Legislation
May 2014
How can you assist the negotiation
process?
The BOJ and the FSC need feedback
from their licensees to indicate
which of our financial institutions
should be deemed compliant; which
should be registered and their
appropriate categories.
This information is needed for the
negotiation process which has
already begun.
This information will also facilitate your
registration. For further information
licensees can request information
from the FSC.
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INSURANCE INDUSTRY PERFORMANCE - JANUARY- MARCH 2013

Total assets of the 10 active insurance
companies fell by 2 per cent to $53.2
billion from the $54 billion as at
December 31, 2012.(March 2012: $50
billion). Figure 1 shows the trend in
selected key indicators.
Aggregate net premium earned for
the March 2013 quarter was $3.6
billion, which represents a 5 per cent
growth over the amount generated
in the same period in 2012.

With unrealised losses of $55.1
million due to a change in accounting
policies and the National Debt
Exchange (NDX),1 combined net
investment income declined by 10 per
cent to $513.8 million.
Resultant of the depreciation of the
Jamaica dollar against its United
States dollar, cumulative other
income totalled $404.7 million,
(March 2012: $52.2 million) .
Consequently total revenue for the
industry was $4.5 billion (March 2012:
$4 billion) exceeded combined total
expenses excluding taxes of $3.8
million (March 2012: $3.3 billion).
Combined net profit before taxes for
the ten companies was $687.3 million
representing growth of 5 per cent
above the $654.6 million generated in
the March 2012 quarter.
PERFORMANCE
OF
LIFE
INSURANCE COMPANIES
Aggregate total assets increased to $
209.5 billion as at March 2013, reflecting

While cumulative total revenue of $12
billion for March 2013 quarter was
less than $12.6 billion earned in
March 2012, it still exceeded aggregate expenses, excluding taxes, of
$9.7 billion, (Mar 2012: $12.6 billion).

a 2 per cent increase and 7 per cent
growth over the amounts recorded at
December 2012, and at March 2012
quarter respectively. Figure 2 shows
the trend in selected key indicators.

For the quarter ended March 2013,
aggregate net premiums earned
amounted to $8.2 billion reflecting an
increase of 7 per cent above the
amount for March 2012. Due to losses
associated with the NDX, combined
net investment income contracted by
32 per cent to $2.9 billion from the $4
billion earned in the similar period last
year. Aggregate other income for the
life insurance companies grew by 32
per cent to $941 million.

Consequently profit before taxes
amounted to $2.4 billion, 30 per cent
less than the $3.4 billion occurred in
the first quarter of 2012.
Tables 1 & 2 as well as figures 1 & 2
display selected financial indicators
for both types of insurance companies.

Table 1: Selected Financial Indicators by Type of Insurance Company, March 2012

No of
Licensees

Total
Assets

Total
Invested
Assets

$'B

$'B

Net
Investment
Income

Net Income
After Tax

Capital &
Surplus

$'B

$'B

$'B

$'B

Net Premium
Earned

6

209.5

174.6

8.2

2.9

2.2

58.0

11

53.2

35.5

3.6

0.5

0.5

16.6

17

262.7

210.1

11.8

3. 4

2.78

74.6

Table 2: Selected Prudential Ratio (Insurance Copanies) March 2012 - March 2013, (Year to Date)

Ratio

Mar 1 2

Jun 12

Sept 12

Dec 12

Mar 1 3

FSC
Benchmark

Life Companies
Solvency ratio
Return on Capital

40.66%

37.26%

36.96%

5.97%

10.87%

14.48%

52.35%

45.66%

48.21%

3.92%

9.34%

14.83%

37.10%

38.28%

min of 10%

4.07%

0% to 20%

50.14%

47.10%

min of 25%

19.27%

4.15%

0% to 20%

19.62%

General Companies
Solvency ratio
Return on Capital

1) National Debt Exchange (NDX) is the mechanism where the holders of selected local bonds in Jamaican and United States (US) currencies voluntarily exchanged their bonds for new benchmark bonds with the same
principal amount, but in most cases, with a longer maturity and lower coupon.
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INSURANCE INDUSTRY PERFORMANCE - JANUARY- MARCH 2013 CONT’D
Figure 1: Selected Indicators, General Insurers, March 2012 - March 2013 ($' Billions)

Figure 2: Selected Indicators, Life Insurers, March 2012 - March 2013 ($’ Billions)
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Mar 12
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Jun 12
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Total Invested Assets

Dec 12

Mar 13

Mar 12

Capital & Surplus

Jun 12

Total Assets

Sept 12

Dec 12

Total Invested Assets

Mar 13

Capital & Surplus

SECURITIES INDUSTRY REVIEW OCTOBER – MARCH 2013
With three (3) dealers voluntarily
surrendered their licenses, there were 44
licensed securities dealers by the end of
March 2013.2 Table 1 provides more
information on the different categories of
securities dealers as well as a few
selected indicators. Figure 1 illustrates
trends in size of total assets, capital, funds
under management (FUM) and repo
liabilities for securities firms. Total
combined income (comprising of interest
income and other income) for securities
firms totalled $8.4 billion for the first
quarter of 2013. (March 2012: $11.4 billion).
Cumulative net interest income declined
by 5 per cent to $8.3 billion, while
combined other income totalled $13
million, March 2012: $2.7 billion). Both
streams of income were affected by the
National Debt Exchange (NDX)3and in
particular, unrealised losses reduced
other income. As aggregate total
expense, excluding taxes,remained
constant at $7.9 billion as in March 2012,
net income after tax amounted to $719
million (March 2012: $2.26 billion)

Two key aspects of the financial condition of securities firms monitored by the FSC are
the adequacy of each firm’s capital and the quality of the assets backing liabilities due to
investors. Table 2 displays a few selected prudential ratios that monitor these two
conditions. As indicated in the table, the sector is adequately capitalized and there are
adequate assets backing investments. Furthermore the low risk asset to Repo
liabilities ratio remains above the FSC’s minimum benchmark.
Category of
Securities Licensee
@ March 31, 2013

No of
Licensees

Total
Assets

Net
Interest
Income

Net
Inco me

Capital
Base

FUM

32
12

$'B
526.63
354.51

$'B
3.62
4.07

$'B
0.72
1.45

$'B
68.03
73.47

$'B
696.31
191.30

Commercial Banks &
Building Societies

1

103.72

1.43

(0.11)

16.48

-

Insurance Companies

4

225.58

2.38

1.48

52.94

159.65

7

25.21

0.25

0.07

4.05

31.65

44

881.14

7.69

2.17

141.49

887.60

Securities Firms
Non -Securities Firms
Of which:

Others

Total

Figure 1: Trend in Key Indicators Securities Firms, March 2012 - March 2013 ($’Billions)
800
600
400
200
Mar 12

Jun 12

Total Assets

Sep 12
Capital

FUM

Dec 12

Mar 13

Repo Liabilities

2) There are four insurance companies that are registered as securities dealers but only three are actively trading in securities.
3) National Debt Exchange (NDX) is the mechanism where the holders of selected local bonds in Jamaican and United States (US) currencies voluntarily exchanged their bonds for new benchmark bonds with the same
principal amount, but in most cases, with a longer maturity and lower coupon.
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Number of Plans
Asset Values ($’000)

March 2013

December 2012

September 2012

803
296,344,477

802
294,278,387

801
288,054,712

Asset Values for Active Superannuation Funds
$9,000
$8,000
Asset Value (Millions)

PENSION UPDATE AS AT
MARCH 31, 2013
As at March 31, 2013, there were eight
hundred and three (803) pension plans
covering approximately 7.62 percent of
the employed labour force, with assets
totalling $296.34 billion representing a
marginal increase over the previous
quarter. The number of pension plans
increased by one when compared with
the December 2012 quarter as the plan
membership continues to increase.

$7,000
$6,000
$5,000
$4,000
$3,000
$2,000
$1,000

The pension industry continues to be
stable in the face of continuing local and
global economic challenges. During the
review quarter, the number of active
pension plans decreased by one when
compared with the December 2012
quarter. Though the number of Jamaicans participating in superannuation
funds have been relatively stable,
participation in retirement schemes has
grown significantly resulting in
increased
pension
participation
amongst the Jamaican populace.

$0

Quarter
Asset Values for Active Retirement Schemes
$9,000
Asset Value (Millions)

Active Plans by Industry
The Commerce and Finance Industry
accounted for 43.38 percent of active
members and 40.34 percent of the
pension industry assets at March 31, 2013,
representing the largest share of active
members and pension assets of active
plans respectively. The industry segment
with the second largest share of the
market is the Services Industry with 20.92
percent of the active members and 15.83
percent of assets of active plans. The chart
illustrates the breakdown of the number of
active members in the pension industry as
at March 31, 2013.

$8,000
$7,000
$6,000
$5,000
$4,000
$3,000
$2,000
$1,000
$0

Quarter

Number of Active Members by Industry
Tourism, 5,161
Utility, 2,633

Agriculture, 5,753

Charity, 769
Services, 19,792
Commerce/Finance, 41,0
46

Sales and
Distribution, 6,570
Mining/Bauxite, 745
Manufacturing, 3,359
Media/Communication, 2,
651
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Construction, 1,098
Education, 5,033
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UPCOMING EVENTS
November 6 - 8, 2013
The Caribbean Group of Securities
Regulators (CGSR) Conference to
be held at the Hilton Rose Hall
Resort & Spa in Montego Bay,
Jamaica.
Conference to be held under the
theme:
“Fostering
Innovation,
Growth & Financial Stability in the
Caribbean Securities Market – A
Path to Recovery”.
The conference speakers will cover
a wide range of topics relevant to
the supervision of securities companies,
as well as current affairs affecting
the industry.

August 29- 31, 2013
The Jamaica Deposit Insurance Corporation
(JDIC) will be commemorating its 15th
Anniversary with a Symposium on
Financial Inclusion and a Financial
Sector Fair. The events which will be
held on August 29 – 31, 2013, are in
collaboration with the FSC, the Bank
of Jamaica (BOJ) and the Jamaica

Stock Exchange (JSE). The Symposium
will be held at the BOJ Auditorium
and the Fair will be at the St William
Grant Park.
For further information please
contact Odette Barron at the JDIC,
tel: 926-5225 ext. 2542

FSC QUESTION OF THE QUARTER:
Does the FSC provide a timeframe for
Insurance Licensees to settle or resolve
insurance claims?

The conference will be one full day
on Wednesday, Nov. 6, 2013 and
one half day on Thursday, Nov. 7,
2013.
Following the public session on
Thursday, Nov. 7, 2013, there will be
the CGSR private meeting of the
Heads of Securities Supervision
from each of the CGSR member
countries.
On Friday, Nov. 8, 2013 the Offshore
Group of Collective Investment
Scheme Supervisors (OGCISS) will
host a meeting of all OGCISS
member countries.

The legislation makes it quite clear that claims
must be settled within thirty days after the
insurer has received proof of claim.
Proof of claim is the satisfaction of all the
conditions mentioned in the bullets below. It
should be noted that the time-line for the proof
of claim varies and cannot be confidently set by
the regulator as the determination of some
claims may take a long time, especially in cases
where liability is to be determined.
Payment of claims should be made with
unavoidable delay if:
• The insured event has been proven
• Liability under the policy has been agreed
• The amount payable by the insurer is agreed and
• The entitlement of the claimant to receive
payment has been established.
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