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INSURANCE 53

THE INSURANCE ACT

REGULATIONS

(under section 144)

THE INSURANCE REGULATIONS, 2001

LN. 20172001
(Made by the Commissioner with the approval of the Minister on the 87072004

31st day of December, 2001) 19472005

PART [—Preliminary
1. Thes¢ Regulations may be cited as the Insurance Regulations, 2001. Citation.
2.—(1) In these Regulations, unless the context otherwise requires— Interpretation.

“accident insurance” means insurance against injury or death as a result
of an accident or which provides for fixed pecuniary benefits or
benefits in the nature of indemnity or both;

“accidental death and dismemberment (AD &D)” means a rider on life
insurance policies that—

(a) increases the sum insured if the policyholder dies in an
accident; and
(b) stipulates other sums that might be payable in the case
~ of the insured losing a limb or some vital body member;

“acquisition costs” means, with respect to—

(a) life insurance, costs incurred in the acquisition of new
insurance policies and annuity contracts, including only
those costs that vary with and are primarily related to the
acquisition of the policiess and contracts, such as
commissions, certain underwriting and policy issue costs and
medical fecs;

(b)  general insurance, all expenses incurred in relation to the
production of new and rencwal business, including
specifically identifiable and allocated expenses relating to
commissions, bonuses, allowances and other compensation
paid to agents and brokers; ’

“actual premium (gross premium)” means the premium stipulated in
the policy or any premium subsequently agreed on by the
policyholder and the life insurance company, as a consequence
of additional coverage;

“actuarial liabilities” means the present value of estimated policy
benefits and costs less the present value of future premiums

- (with the elements being adjusted for provision for adverse
deviations) and are a measure of the amounts which,

[The inclusion of this page is authorized by L.N. 184/2008]
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premiums and investment income, will be required by the life
insurance company in order to discharge its obligations under
the insurance policy and annuity contracts and to pay expenses
related to the administration of those policies and contract;

“additional reserves” means the net reserves in relation to a class of
insurance business;
“aircraft insurance” means insurance against—

(a) liability arising out of—

(i) bodily injury to, or the death of, a person; or
(i1) the loss of, or damage to, property, caused by an air-
craft or the use or operation thereof;, or

(b) the loss of, or damage to, an aircraft;

“amortized cost method” means an accounting method in which the
historical cost of a fixed-term investment is adjusted
systematically during the investment period toward the amount
expected to be realized at maturity, adjustments are reflected in
income;

“amortized value” means the carrying value of the investment at any

point during the investment period to maturity;

“annuitics” means contracts whereby, in return for one or more
premiums paid to the insurer, the insurer pays a sum or a series
of sums to the insured in the future;

“assuming company” means a reinsurer that—

(a) receives reinsurance premiumsina  reinsurance  trans-
action; and
(b) is obligated to reimburse the ceding company for claims

made according to the terms and conditions of the re-
insurance contract; :

“boiler insurance” means insurance against liability arising out of—

(@) bodily injury to, or the death of, a person; or
(b)  the loss of, or damage to, property,

caused by the explosion or rupture of, or-accident to, pressure vessels
of any class and pipes, engines and machinery connected therewith
or operated thereby;

“bond or contract guarantee” means a guarantee coming within the
class of fidelity insurance and surety insurance;
“calculated valuation premium” means a premium which—

(@) does not include markeung overhead expense or a specific
profit margin;
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(b) is calculated using the valuation assumptions as at the date the
policy takes effect;

“cash surrender value” means the value that is payable to the
policyholder if the policy is surrendered;

“cash valuc deficiency” means the absolute difference in cases where
the policy liability is greater than the cash surrender value of the
s policy;
= “ceding” means the transfer of all or part of the risks of insurance by
one insurer to another;

“civil commotion insurance” means insurance against the loss of, or
damage to, property caused by bombardment, invasion,
insurrection, mutiny, civil war, civil commotion, riot, the act of a
foreign enemy, hostilities or warlike operations (whether or not
war is declared), revolution, rebellion, conspiracy, usurped power
or military, naval or air force operations, vandalism or malicious
mischief;

“claims adjustment expenses” means fees paid to professionals in
relation to the settlement of claims including costs of a similar
nature directly associated with the settling of claims;

“claims incurred but not reported (IBNR)” means claims that have been
incurred prior to or during the accounting period, but have not been
reported to the insurance company at the end of its financial year;

“claims outstanding” means the amount set aside at the end of the
financial year of an insurance company to meet—

(a) claims under contracts of insurance in respect of incidents
occurring before the end of that financial year which have
not been paid (including claims in respect of which the
amounts have not been determined and claims arising out of
incidents which have not been notified to the company), and

(b) expenses likely to be incurred in connmection with the
( ™ settlement of such claims;

“commissions-overriding” means commissions paid to life insurance
agency managers, based on agreed percentages of commissions
earned by agents under supervision;

“comimissions-commuted” means payments made on the termination of
an agent's contract when future commissions, on premiums still to
be collected, are computed on an agreed formula and paid in a
lump sum to the agent;

[The inclusion of this page is authorized by L.N. 33A/2005)
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“contractor's all risk insurance” means insurance against loss incurred as
a result of fire and other specified perils in respect of both
temporary and permanent works while in the course of
construction and until handed over by the contractor to the
employer;

“credit insurance” means insurance against loss to a person who has
granted credit where the loss is the result of the insolvency or
default of the person to whom credit is given but does not include
insurance coming within the class of mortgage insurance;

“crops insurance” means insurance against loss of or damage to crops
resulting from fire, windstorm, drought, flooding, disease and other
perils;

“death claims” means the sum insured under the life insurance policy
contract together with all other accrued benefits that are payable to
the policyholder's beneficiary on the death of the policyholder;

“deposits™ means amounts collected by life insurance companies on
which they pay interest to the policyholders but are not payments
for insurance risk nor do they relate to services provided to
policyholders;

“directors’ and officers’ liability insurance” means insurance against
liability incurred by directors or officers under the Companies Act
or otherwise in connection with their duties as directors and
officers of companies;

“earthquake insurance” means insurance against the loss of, or damage
to, property caused by an earthquake;

“employers’ liability” means—

(a) insurance against liability arising out of bodily injury to, or
the disability or death of, an employee of the insured
occurring as a result of or in the course of the employee's
employment; and

(b) if included in a contract that provides insurance against
liability arising out of such bodily injury, or disability or
death, includes insurance coming within the class of accident
insurance covering such an employee where the insurance is
limited to accidents occurring as a result of or in the course of
the employee's employment whether or not liability exists;

“endowment policies” means policies that have a defined life span and
the sum assured is payable on the death of the policyholder or on
the maturity of the policy even if the policyholder is alive;

{The inclusion of this page is authorized by L.N. 33A/2005]
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“equity investments” means investments with no maturity date or
guarantee of a return on or of the investments including ordinary
shares, preference shares without fixed redemption date or dates
and unit trusts;

“explosion insurance” means insurance against the loss of, or damage
to, property caused by explosion and includes insurance coming
within the class of civil commotion insurance;

“falling aircrafi” means insurance against the loss of, or damage to,
property caused by an aircraft or by an object falling from an
aircraft;

“fidelity insurance” means insurance—

(a) against loss caused by the unfaithful performance of duties
by a person in a position of trust; or

(b) whereby an insurer undertakes to guarantee the proper
fulfiliment of the duties of an office including commercial
guarantees, bankers', court and government bonds;

“fire insurance” means insurance against the loss of, or damage to,
property caused by fire, lightning, explosion due to ignition,
smoke, and the breakage of or the leakage from a sprinkler or other
fire protection equipment system;

“fixed-term, fixed-interest investments” means investments such as
money market instruments, Government securities, mortgages and
preference shares with fixed redemption dates—

(a) which are characterized by fixed maturity dates for the
repayment of principal where the investor is entitled to a
return that accrues over a period of time referred to as the
tenor;

(b) the interest on which is paid on specific dates, as set out in
the terms of the contract and the investor normally has no
claims against the investee other than those set out in the
contract, unless the terms of the contract are in default;

“forgery insurance” means insurance against loss caused by forgery;

“general fund” means the main fund of a Life Insurance Company and
belongs to both shareholders and policyholders but does not
include the assets, liabilities, revenues and expenses of the
segregated funds;

[The inclusion of this page is authorized by L.N. 33A/2005]
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“grace period” means the length of time (usually 31 days) after a
premium is due and unpaid during which the policy, including all
riders, remain in force;

“gross premiums” means premiums after deduction of refunds and
rebates of premium but before deduction of premiums for
reinsurance ceded and commission payable by the company;

“group insurance” means insurance whereby the lives or health of a
number of persons are insured severally under a single contract
between an insurer and an employer or other person;

“guarantee insurance” means insurance coming within the class of
fidelity insurance and surety insurance;

“hail insurance” means insurance against the loss of, or damage to,
crops on the field or glass in glass houses caused by hail;

“health claims” means claims paid under contracts of health insurance
where members of a plan are reimbursed, or the medical providers
are paid directly by the insurance company where the amount
reimbursed or paid is usually a percentage of the total cost of
medical services provided under the Health Insurance Plan;

“hurricane and windstorm insurance” means insurance against the loss
of, or damage to, property caused by windstorm, cyclone,
hurricane or tornado;

“impact by vehicles insurance” means insurance against the loss of, or
damage to, property caused by a vehicle or by an object falling
from a vehicle;

“inland transportation insurance” means insurance against the loss of, or
damage to, property while in transit or during delay incident, but
does not include insurance coming within the class of wet marine
and transportation insurance except for incidental transit on inland
waterways;

“investment period” means the period during which the investment is
held;

“investment reserve” means the aggregate of all reserve accounts for
realized and unrealized gains in the different investments;

“lapse” means the termination of an insurance policy resulting from
nonpayment of a renewal premium before the end of a grace
period,

“legal expense insurance” means insurance against the cost incurred by
a person or persons for specified legal services, including fees or
other costs incurred relative to the provisions of such services;

[The inclusion of this page is authorized by L.N. 33A/2005]
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“libel and slander insurance” means insurance against liability in law

for damages and claimant's costs and expenses in respect of claims
made against the insured for any libel, slander to title of goods,
infringement of trademark, registered design, copyright or patent
right arising from matter contained in specified publications;

“life insurance” means insurance that is payable—

(a) on the death of a person;

(b) on the happening of an event or contingency dependent on
human life;

(¢) ata fixed or determinable future time; or

(d) for a term dependent on human life,

and, without restricting the generality of the foregoing, includes—

(e) insurance whereby an insurer, as part of a contract of life
insurance, undertakes to pay an additional amount of
insurance money in the event of the death by accident of the
person whose. life is insured; and

(f) insurance whereby an insurer, as part of a contract of life
insurance, undertakes to pay insurance money or to provide
other benefits in the event that the person whose life is insured
becomes disabled as a result of bodily injury or disease;

(g) an undertaking to provide an annuity or what would be an
annuity except that the periodic payments may be unequal in
amount, for a term dependent solely or partly on a human
life, and such an undertaking shall be deemed always to have
been life insurance;

“life insurance contract” means a contract under which a life insurance

company accepts an insurance risk by agreeing with the
policyholder to make a payment if specified uncertain future event
occurs. Life insurance companies, by accepting payments
(premiums) for this risk from a large number of persons based on
the degree of risk that each insured represents, strive to put
themselves in a position to meet all future expenses and claims as
they arise;

“limited or inherent explosion insurance” means insurance against the

loss of, or damage to, property caused by the explosion of dust, gas
or other substance, where the explosion arises out of hazards
inherent in the business conducted on the premises;

[The inclusion of this page is authorized by L.N. 33A72005]

59



60

THE INSURANCE REGULATIONS, 2001

“Livestock insurance” means insurance against the loss, sickness or
death of, or injury to animals, birds or fish;

“loss of employment insurance” means insurance against the
involuntary loss of employment by a person where the loss of
employment benefit is limited to all or part of the debt of the
person;

“machinery insurance” means insurance against liability arising out
of—

{a) bodily injury to, or the death of, a person; or

(b) the loss of, or damage to, property, or caused by break-down
of machinery;

“margin for adverse deviations” means the elements in the assumptions
used in the calculation of an actuarial liability for possible
unfavourable deviations from expected (or most likely) experience;

“maturity benefit” means a policy reaching maturity or endowment on
the death of the insured or when the cash value becomes equal to
the death benefit and the insured is entitled to receive full payment
of the full cash value;

“measurement uncertainty” means the uncertainty in the determination
of the amount at which an item is recognized in financial
statements, being uncertainty that exists when there is a variance
between the recognized amount and another reasonably possible
amount;

“minimum asset test” means a requirement that general insurers
maintain at least a minimum level of assets, capital and surplus to
meet the liabilities of the company;

“minimum continuing capital and surplus solvency requirement” means
a requirement that life and health insurers maintain at least 2
minimum level of capital and surplus that reflects the riskiness of
their assets and operations;

“mortgage insurance” means insurance against loss caused by default on
the part of a borrower under a loan secured by a mortgage on real
property, hypothecation on immovable property or an interest in
real or immovable property;

“negative reserves” means reserves arising when the policy liability on a
policy as calculated on the valuation assumptions is negative;

[The inclusion of this page is authorized by I.N. 33A/2005)
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“own damage insurance” means insurance against loss or damage to the
motor insured vehicle due to accidental collision, overturning
(whether or not due to mechanical breakdown) fire, external
explosion, theft, malicious act, flood, hurricane, earthquake or
other convulsion of nature, riot and civil commotion;

“permanent health insurance” means insurance against risks of the
persons insured sustaining injury as the result of an accident or of
an accident of a specified class or becoming incapacitated in
consequence of disease or of disease of a specified class being

C" contracts that—

(a) are expressed to be in effect for a period of not less than five
years or without limit of time; and

(b) either are not expressed to be terminable by the insurer before
the expiration of five years from the taking effect thereof or
are expressed to be so terminable before the expiration of that
period only in special circumstances therein mentioned;

“personal liability insurance” means insurance against the legal liability
of the insured and any member of the family of the insured
normally residing with him to compensate third parties for any
injury, illness, loss of or damage to property arising out of their
private activities away from home;

“personal property insurance” means insurance against the loss of, or
damage to, movable or personal property but does not include
insurance coming within the class of aircraft insurance and
automobile insurance;

“plate glass insurance” means insurance against the loss of, or damage
to, plate or other glass;

“policy dividends” means annual payments made to policyholders of
participating insurance policies where the life insurer distributes a
percentage of the profits made on these policies to the
policyholders as dividends;

“policy loans” means loans to policyholders, secured by the cash
surrender value of the life insurance policy;

(\‘ “policy premium method” means a method of computing actuarial
. liabilities, which uses the full amount of the premiums stipulated in
the related insurance policies (the actual premiums), and the
estimated related expenses and obligations (without arbitrary
limitation), such that the net present value of these elements, after
providing for adverse deviations, is recognized in income when the

policies are issued;
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“premium” means the gross premium that is receivable from the
policyholder on an insurance policy written by an insurer, and
include annuity consideration that may be received on a modal
basis including monthly, quarterly and annually;

“premium-due and outstanding” means a premium that is due and
remains unpaid at the end of an accounting period;

“premium-first year” means the premium that is receivable in the first
year of a new policy;

“premium, first modal” means the first premium received for a new
policy;

“premium gross written” means the gross premium receivable on an
insurance policy written by an insurer, net of duties, adjusted for

additional or return premium, but before deductions for
commissions, brokerage or other acquisition expenses;

“premium, net earned” means the net written premium less the
movement in the provision of unearned premium reserve during
the accounting period;

“premium net written” means the gross premium receivable on an
insurance policy less premium for reinsurance ceded,

“premium-renewal” means, the premium that is receivable subsequent to
the first policy year;

“premium-single” means the premium that is due under a policy of
insurance where the entire premium is payable at inception;

“premiums-paid in advance” means premiums paid in one or more
payments covering more than one modal period and the premiums
remain unearned at the end of the accounting period; .

“product liability insurance™ means insurance against liability incurred
by manufacturers, repairers, or retailers arising out of—

(a) bodily injury to, or the death of, a person; or

(b) of, or damage to, property, caused by products made, sold or
distributed by them;

“professional indemnity insurance” means insurance against legal
liability towards third parties for injury, loss or damage, arising
from a person's own professional negligence, error or omission or
that of his employees;

“provision for adverse deviations” means the difference between
actuarial liabilities calculated using assumptions with and without
specific margins for adverse deviations;
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“public utility insurance” means insurance against liability arising out
of—

(a) bodily injury to, or the death of, a person; or
(b) the loss of, or damage to, property,

happening in connection with the business insured under the policy
but does not include insurance coming within the class of aircraft
insurance, automobile insurance or employer's liability insurance;

“real property insurance” means insurance against the loss of, or
damage to, real or immovable property resulting from any cause
not specifically mentioned in other classes of insurance covering
real or immovable property;

“reinsurance” means the assumption by one insurer of all or part of the
risks undertaken by another insurer in consideration of a premium
where the original insurer remains fully liable to policyholders for
the insurance obligations but has recourse to the reinsurer;

“reinsurance, automatic” occurs where the ceding company agrees to
reinsure all cases that meet certain defined conditions for amounts
as defined in the reinsurance contract;

“reinsurance facultative” refers to an arrangement whereby—

(a) reinsurance is taken on an individual policy basis;

(b) the ceding company is indemnified for a percentage of a
specific insurance policy or for losses in excess of its retention
with respect to a particular risk;

(c) the ceding company makes the offer of reinsurance and the
reinsurer has the option to accept or reject the risk and to
quote the terms for acceptance; and

(d) the terms of the agreement and premiums are agreed on an
individual basis;

“reinsurance non-proportional (also termed excess or loss)” means
reinsurance where the reinsurer, subject to specified limits,
indemnifies the ceding company against a claim in excess of
specified retention;

“reinsurance proportional” means reinsurance where the reinsurer
shares on a pro rata basis the claims and premiums of the ceding
company;

“reinsurance treaty” means a written agreement between the insurer
and the reinsurer that specifies the terms and conditions for risks
to be submitted for reinsurance being an agreement that usually
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involves-a class or type of business written, where the ceding
insurer continues to perform administrative functions and deals
with the policyholders;

“retention limit” means the maximum amount of insurance that a life
insurance company will retain at its own risk on individual lives in
various categories of insurance;

“retrocession” means the ceding of reinsurance obligation by one
reinsurer to others;

“segregated funds” means separate funds established for the specific
purpose of separating the assets and liabilities of the contract
holders such as, policyholders or pension fund clients, from those
of the life insurance company where these funds belong to the
contract holders and the life insurance company is merely the
administrator;

“selling expenses” represent the total cost incurred in disposing of
investment assets, such as agent's fees, transfer taxes and stamp
duty;

“settlement date” means the date on which the life insurer assumes the
risk insured under a life insurance policy;

“sickness and health insurance” means—

(a) against loss resulting from the illness or disability of a person
other than loss resulting from death;

(b) whereby an insurer undertakes to pay a certain sum or sums
of money in the event of the illness or disability of a person;
or

(c) against expenses incurred for vision or dental care laboratory
or x-ray services, hospitalization, other than for illness or
disability arising out of an accident;

“sum assured” means the sum that the life insurance company promises
to pay to the policyholder at death or on the maturity of the life
insurance policy;

“surety insurance” means insurance whereby an insurer undertakes to
guarantee—
(a) the due performance of a contract or undertaking; or

(b) the payment of a penalty or indemnity for any default, but
does not include insurance coming within the class of credit
insurance or mortgage insurance;

“superannuation fund (deposit administration fund)” means a pension
fund—
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(a) that is managed by a life insurance company financed by
deposits from contract holders where the assets purchased
with the deposits are co-mingled with the assets of the life
insurance company and are not segregated for the
management in a separate fund; and

(b) the insurer pays the pension clients interest on their deposits;

“surrender” means the policyholder’s termination of the policy contract,
not by lapsing, before its maturity date;

(—\ “surrender privileges” means guaranteed benefits to be paid to a
policyholder if the policy is terminated by the policyholder prior to
maturity (including cash surrender value);

“theft insurance” means insurance against the loss of, or damage to,
property caused by theft, wrongful conversion, burglary, house-
breaking, or robbery, and includes insurance against loss caused by
forgery;

“party insurance” means insurance against legal liability of the insured
to pay in respect of death or bodily injury to, or damage to the
property of, third parties;

“title insurance” means insurance against loss or damage caused by—
(a) a defect in the title to real property;

(b) the existence of a lien, encumbrance or servitude on real
property;

(c) a defect in the execution of a mortgage, hypothec or deed of
trust in respect of real property; or

(d) any other matter affecting the title to real property or the right
to the use and enjoyment of real property;

“unearned premiums” means the amount set aside as at the end of the
financial year of a company out of premiums in respect of risks to
be borne by the company after the end of that year under contracts
of insurance entered into before the end of that year;

“unearned premium review” means the amount set aside out of net

premiums at the end of the financial period in respect of risks to be

- borne by the insurer subsequent to the accounting period
( “ under contracts of insurance entered into on or before that date;

“unexpired risks provision” is established in cases where the expected
value of claims and related expenses, whether reported or
unreported, attributable to the unexpired periods of policies in
force at the balance sheet date exceeds the related unearned
premium reserve, after deduction of any deferred acquisition costs;
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“unexpired risks” means the amount set aside as at the end of the
financial year of a company in addition to unearned premiums, in
respect of risks to be borne by the company after the end of that
year under contracts of insurance entered into before the end of
that year;

“unit-linked funds” means separate or segregated funds established by
life insurance companies, in conformity with the Act, to manage
policyholders' premiums received in respect of the investment
portion of a life insurance plan;

“unit-linked insurance” means insurance provided by life insurance
contracts which includes benefits which are wholly or partly linked
to the income from or the value of any group of the company's
assets or wholly or partly calculated by reference to the yield from
or the value of any descriptions of investments, whether or not
investments of those descriptions are held by the company;

“units encashment” means the withdrawal of unit values by the holder
of a unit-linked life insurance policy;

“valuation assumption” means an assumption or estimate of future
events such as future death rates and investment income rates
which includes a margin for adverse deviations and is used in
calculating the actuarial liabilities;

“valuation premium (net premium)”’ means the lesser of the actual
premium and the calculated valuation premium;

“volcano insurance” means insurance against the loss of, or damage to
property resulting from volcano eruption;

“water damége insurance” means insurance against the loss of, or
damage to, property caused by the escape of water—
(a) from plumbing, heating or sprinkle or other fire protection
equipment or system in building; or
(b) from any water main or water pipe outside a building;

“weather insurance” means insurance against the loss of, or damage to,
property caused by rain, hurricane, flood, windstorm, cyclone,
tornado, or other climatic conditions but does not include insurance
coming within the class of hail insurance;

“wet marine and transportation insurance” means insurance—

(a) upon vessels, crafts, hulls and other interests in them or with
relation to them;

(b) of marine builder's risks, marine war risks and contracts of
marine protection and indemnity insurance;
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(c) freight and disbursements pertaining to a subject of insurance
within the scope of this paragraph; and

(d) of personal property and interests therein, in the course of
exportation from or importation into any country, or in the
course of transportation coastwise or on inland waters,
including transportation by land, water or air from point of
origin to final destination, in connection with any and all risks
or perils of navigation, transit or transportation, and while
being prepared for and while awaiting shipment, and during
any incidental delays, trans-shipment, or reshipment;
provided, however, that insurance of personal property and
interests therein shall not be considered wet marine and
transportation insurance if the property has—

(1) been transported solely by land; or

(ii) reached its final destination as specified in a bill of
lading or other shipping document; or

(iii) the insured no longer has an insurable interest in the
property.

PARTII—Classes of Insurance Business

3.—(1) The classes of general insurance business in respect of which
registered insurers may engage in Jamaica, are—

(a) accident insurance business;

(b) liability insurance business;

(¢) marine, aviation and transport insurance business;
(d) motor vehicle insurance business;

(e) pecuniary loss insurance business;

() property insurance business.

(2) The types of cover falling under the various classes of general
insurance business pursuant to paragraph (1) are set out in Schedule 1.

4.—(1) The classes of long-term insurance business in respect of which
registered insurers may engage in Jamaica, are—
(a) industrial life insurance business;
(b) ordinary long-term insurance business;
(c) sickness and health insurance business.

(2) The definition of the classes of long-term insurance business
pursuant to paragraph (1) are set out in Schedule 1.
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PART IlI—Register

5. The Commission shall keep a register of insurance companies in the
form sct out in Schedule 2, in which shall be entered particulars in respect of
cvery insurance company registered under Part II of the Act.

PART IV—Registration of Insurers

6.—(1) An application for registration as an insurer shall be made in the
form sct out in Schedule 3.

(2) Where the Commission, after appropriate enquiry and the
production of such documentary evidence as it may deem appropriate, is
satisficd as to the matters specified in paragraph (3) in respect of the
applicant, the Commission shall approve the registration of the insurer in
relation to the class of insurance business to which the application relates,
cither unconditionally, or subject to such conditions as the Commission may
rccommend.

(3) The mattérs referred to in paragraph (2) are as follows—

(a) the constitutive documents of the applicant permit the carrying on
of the insurance business;

(b) all applicable requirements of the Act, the regulations and any
directive of the Commission have been met by the applicant;

(c) the applicant is or will be solvent within the meaning of the Act,
these Regulations and any directive of the Commission;

(d) the applicant is likely to be able to comply with such of the
provisions of the Act; the regulations and any directive of the
Commission as are or would be applicable to it;

(¢) the name of the applicant is not identical with, nor does it so
closely resemble the name of another entity as to be likely to
confuse or deceive;

(/) where applicable, the applicant has made adequate arrangements
for reinsurance of the class of insurance business in which it
intends to engage;

(g) the person holding or to be appointed to hold the office of
managing director; chief executive officer or principal
representative of the applicant is of good character and is a fit and
proper person to hold that office;
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the staff which the applicant employs or intends to employ, in
relation to any class of insurance to which the application
relates, is or will be sufficiently competent and knowledgeable
to carry on that business in an efficient manner;

a satisfactory business plan in respect of the applicant has been
submitted in accordance with these Regulations;

in the case of a foreign applicant, it—

(i) is lawfully constituted in accordance with the laws of the
country in which it is incorporated or otherwise established
and has undertaken in that country insurance business of
the same nature as that in respect of which it is secking
authorization in Jamaica;

(ii) has submitted to the Commission a certificate of good
standing issued by the person duly qualified in that
jurisdiction to do so;

(iii) will appoint a person resident in Jamaica to be its principal
representative in Jamaica; and

(iv) has submitted to the Commission the curriculum vitae,
including details with respect to qualifications, experience
in insurance business and references, of the proposed
principal representative;

(v) there is, in the Commission's opinion, sufficient indication
that the business will be conducted in a prudent and sound
manner;

the applicant has appointed or will appoint an actuary and an
auditor, as required by the Act, the regulations or any directive
of the Commission;

satisfactory arrangements have been made with respect to—
(i) depositing assets with the Commission,

(i1) vesting assets in trust, as required by the Act, these
Regulations or any directive of the Commission;

in the case of an insurer which was, prior to the coming into
operation of the Act, carrying on insurance business in Jamaica,
it conducted such business in a sound and proper manner; and

registering the applicant would not be contrary to the public
interest.

7.—(1) The certificate of registration of an approved company shall be in
the form set out in Schedule 4.
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(2) Every approved company shall apply to the Commission within
thirty days of its registration or fourteen days of the commencement of
operation of any of its branches, agencies, or sub-agencies, as the case may
be, for the number of copies of its certificate of registration required for the
purpose of display in all its branches, agencies and sub-agencies in
accordance with section 12 of the Act.

(3) Every application pursuant to paragraph (2) shall—

{a) include the name and address of each branch, agency and sub-
agencies as the case may be, and the name and address of the
manager or person in charge of each such branch, agency or
sub-agency;

(b) be accompanied by a receipt from the Commission for payment

Schedule 20. of the application fee set out in Schedule 20.

(4) Any change in any of the particulars included in an application
made pursuant to this regulation, shall be reported to the Commission in
writing, within thirty days of such change.

Deposit required to 8—(1) The minimum assets required to be deposited with the

arry on business. LN | . . .
Commission by a registered insurer from commencement of operations in or
from within Jamaica shall be—

(a) inrespect of an entity which proposes to carry on life or sickness
and health insurance business, or both, ninety million dollars;

(b) in respect of an entity which proposes to carry on general
insurance business, forty-five million dollars.

(2) The Commission may require the deposit referred to in section 21
of the Act to be increased, either before or after granting the licence, to such
amount as it considers necessary and for this purpose the Commission may
require a reinsurer that reinsures all or part of the insurer's business to deposit
balances owing to the insurer with the Commission.

(3) An insurer may voluntarily make a deposit in excess of the
amount prescribed by this regulation, but no part of voluntary deposit shall be
withdrawn without the sanction of the Commission.

Value at which
securities received.

9.—(1) The value of securities deposited shall be estimated at their market
value, not exceeding par, at the time they are deposited.

(2) If the market value of any securities that have been deposited by
an insurer declines below that at the time they were deposited, the
Commission may notify the insurer to make such further deposit as will
ensure the accepted value of all the securities deposited by the insurer being
equal to the amount that is required by the Act to be deposited.

(3) If the insurer fails to make such further deposit within sixty days
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after being called upon so to do, the Commission may suspend or cancel the
licence of the insurer.

10. The property in any stock, bonds or debentures deposited with the
Commission under the Act or any predecessor thereof is vested in the
Commission by virtue of its office without any formal transfer while such
stock, bonds or debentures form the whole or any part of the deposit required
by the Act.

11. So long as the conditions of the Act are satisfied and no notice of any
final judgment against the insurer or order for its winding up, distribution of
its assets or administration of its deposit is given to the Commission, the
insurer is entitled to receive the interest upon the securities forming the
deposit.

12. Where an insurer desires to substitute other approved securities for
securities deposited, the Commission may permit the substitution to be made.

13.—(1) An insurer that has ceased to transact business in Jamaica and
desires to obtain a return of its deposit—

(a) may give written notice to that effect to the Commission;

(b) where it gives such notice, shall publish in the Gazetfe a notice
that it has applied to the Commission for the return of its
deposit, calling upon all claimants, contingent or actual, who
object to the return to file their objections with the Commission
on or before a day named in the notice, which shall not be less
than three months after its first publication.

(2) Upon giving notice to the Commission, the insurer shall file with
it a list of all its outstanding contracts of insurance, including contracts in
respect of which claims have accrued.

(3) After the day named in the notice, if the Commission is satisfied
that the insurer has obtained a discharge of all such outstanding contracts, the
Commission may direct that the deposit be returned.

(4) If the Commission is not satisfied that all such contracts have
been discharged, the Commission may direct that a sufficient portion of the
deposit be returned to meet the contracts unprovided for and that the
remainder of the deposit be retained, and thereafter, from time to time as such
contracts lapse or proof is adduced, that they have been satisfied, the
Commission may direct further return of a portion of the deposit.

PART V—Assets

14. The minimum paid up and unencumbered capital, surplus, reserve or
equivalent fund required of an entity applying to become registered as an
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insurer shall be, in respect of an entity which proposes to carry on—

(a) life insurance business, one hundred and fifty million dollars;
and

(b) general insurance business, ninety million dollars.

15. Regulation 14 shall not apply to an insurer registered pursuant to the
repealed Insurance Act immediately prior to the coming into force of the Act,
but shall apply to that insurer in accordance with section 22 of the Act.

16. The assets which a registered insurer is required to deposit with the
Commission shall consist of—

(a) cash;
(b) unencumbered securities of, or guaranteed by, the government;

(¢) other securities, at an accepted value and on the conditions
established by the Commission; or

(d) any combination of (a) to (¢).

17. Subject to regulations 18 and 19, a registered foreign insurer shall, in
respect of the insuring of local risks that fall within the class of life and
sickness and health insurance business, vest assets in trust the total value of
which when determined on the basis of the market value of those assets,
whichever basis produces the greater total value, is at least equal to the total
of—

(a) the amount of the reserve for actuarial and other policy liabilities
of the registered foreign insurer in respect of that class,
determined on the same basis as the reserve included in the
annual return of the registered foreign insurer; or

(b) the total amount of the other liabilities of the registered foreign
insurer in respect of that class.

18.—(1) Subject to paragraph (2), where a registered foreign insurer is
reinsured in whole or in part against risks undertaken or claims payable in
respect of a policy or group of policies, the total of the amounts referred to in
regulation 17 (@) and (b) may be reduced by subtracting therefrom an amount
not exceeding the total of the risk portions thereof that may reasonably be
considered to apply to the portion of the risks or claims that is reinsured.

(2) Where a reinsurer that is incorporated outside of Jamaica is not
authorized under the Act to insure risks, a reduction under paragraph (1) may
be made if the Commission has determined, by directive, that—

(a) the reinsurer's financial condition is satisfactory and that its
operations are conducted in accordance with sound business and
financial practices; and

(b) security is maintained in Jamaica, in respect of the reinsurer's
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potential liabilities, in an amount, of a nature and under
arrangements that the Commission considers to be satisfactory.

19. The total value of assets required under regulation 17 to be vested may
be reduced by—

(a) any assets deposited with the Commission pursuant to section
21 ofthe Act;

() any amounts that are receivable from agents and policyholders
of the registered local insurer in respect of policies in force, as
may be determined by the Commission by directive; and

(c) any assets required by a supervisory authority in a foreign
jurisdiction to be deposited, vested, pledged, or otherwise
dedicated or encumbered in connection with any such business
and in connection with risks insured outside Jamaica.

20, The Commission may, by directive, allow a registered foreign insurer
to reduce the total value of assets required to be vested pursuant to regulation
16 by the amount of a letter of credit drawn on a bank, up to a maximum
reduction of fifteen per cent of the total value.

21. Regulations 17 to 20 shall apply, mutatis mutandis, to the insurance
business in Jamaica of a registered foreign insurer.

22. For the purposes of section 26 of the Act, the gain or loss resulting
from the sale or other disposition during a calendar year, of a registered
insurer's assets shall be shown as a separate entry in the registered insurer's
annual statement for that calendar year.

23.—(1) A registered insurer shall not vest in trust interests in real
property in excess of fifteen per cent of the total assets vested in trust.

(2) A registered insurer shall not vest in trust equity interest in entities
in excess of twenty-five per cent of the total assets vested in trust.

24, Unless the written consent of the Commission 1s first obtained, a
registered local insurer shall not exercise its borrowing powers if the total of
the undischarged amount of moneys borrowed or to be borrowed and secured
or to be secured would exceed, in the case of a registered local insurer which
engages—

(a) only in life insurance business, five per cent;

(b) only in property and liability insurance business, five per cent;
and

(¢) in life insurance business and in property and liability insurance
business, five per cent,

of the registered local insurer's tota} assets.
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25.In each year after registration, a company carrying on general
insurance business must have required assets in an amount equal to total
liabilities plus the minimum amount of capital required to satisfy the solvency
requirement set out in Part VI.

26.In each year after registration, a company carrying on long-term
insurance business or sickness and health insurance business, or both, must
have required assets in an amount equal to total liabilities plus the minimum
amount of capital required to satisfy the solvency requirement set out in Part
V1L

27. No company shall be registered as a mutual company unless it has
satisfied the minimum solvency standards in accordance with regulation 29.

PART VI—Solvency

General Insurance
28.—(1) In this regulation—

“non-admitted assets” means non-liquid assets, the values of which
are uncertain and from a solvency point of view, have no value;

“foreign exchange reserves” means the net unrealized gains or losses
resulting from the holding of foreign assets and liabilities;

“liability margins” means additions to total liabilities in relation to
premium and claim reserves, written premiums and incurred
losses for the past twelve months;

“expected claims ratio” in respect of a class of insurance, means the
claims ratio that the company expects will apply in respect of
policies issued by the company during unexpired terms of those
policies;

“claims ratio”, in respect of a particular period and any policies that
fall within a particular class of insurance, means ratio of the
claims incurred during that period in respect of those policies,
including adjustment expenses incurred in respect of those
claims, to the premiums earned during that period in respect of
those policies.

(2) The minimum asset test shall be filed in accordance with the
requirements set out in Schedule 5.

(3) A general insurance company is considered to be solvent and
adequately capitalized when the available assets are equal to at least one
hundred per cent of the required assets.
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(4) For the purposes of this regulation—

(a) the available assets represent the total assets less adjustment for
non-admitted assets;

(b) the total assets represent all the assets of the company, including
increases in value in assets that are recorded at market value;

. (c¢) the assets may be recorded at book value, market value or the
lower book and market values;

(d) investments shall be recorded in accordance with international
accounting standards and accounting standards on investment;

(e¢) on-admitted assets include accounts receivables in arrears,
fumniture, fixtures, computer hardware and equipment, intangible
assets, deferred expenditure, increases in asset values due to
unrealized foreign exchange gains, deferred acquisition costs and
deferred taxation refunds,

(5) The required assets are made up of the following—

(a) the total liabilities plus reserves for reinsurance ceded to
unlicensed or ineligible reinsurers;

() a margin for unearned premiums and claims (sickness and
accident policies); and

. (¢) the greatest margin of unearned premiums, claims reserves (other
than sickness and accident) written premiums and incurred
claims, :

(6) Total liabilities represent the total obligation of the company to
creditors, agents and brokers, reinsurers and policyholders.

(7) The reserve for reinsurance ceded to ineligible or unlicensed
reinsurers who are not registered to operate in Jamaica or who are otherwise
ineligible, should be sufficient to cover the losses so reinsured less deposits
and letters of credit being held by the company as security from the reinsurer.

(8) The margin for accident and sickness policies is 15% of net
unpaid claims and adjustment expenses, plus 15% of net unearned premijums.

(9) The margin for unearned premiums and outstanding claims
reserves (other than accident and sickness policies) is 15% of outstanding
claims reserve and adjustment expenses, plus 15% of net unearned premiums.

Margin for Premium Written

(10) The margin required for premium written is equal to the gross
margin less the margin reduction for reinsurance and for the purpose of this
paragraph— , '
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(a) the gross margin required is—

(i) 15% of gross premiums written durmg the past twelve
‘months; and

(ii) supplementary margin on gross prelmums which is the
lesser of 5% of gross premiums written during the past
twelve months and $15, 000, 000.00;

(b) the margin reduction for reinsurance is the gross margin
multiplied by the reinsurance ratio.

Margin for Claims

(ll) The margin required for claims is the gross margm less the
margin reduction for reinsurance as follows—
(@ 22% of the average annual gross claims incurred during the
preceding thirty-six months; and

(b) the supplementary margin on gross claims, whichbis the Iesser of
7% of average annual gross claims incurred during the preceding
thirty-six months and $15 000, 000.00;

(¢) the margin reduction for reinsurance is the gross margin
multiplied by the reinsurance ratio;,

(d) the reinsurance ratio is the lower of reinsurance ceded over the
past twelve months divided by gross claims incurred over the

same period and 70%.
Long term insurance
Minimum 29. —(l) In this regulation—
e capinl “asset default risk” means risk of loss resulting from balance sheet
i default and related loss of income and the loss market value of

investments and related reduction of income;
“changes in interest rate environment risk” means the risk of loss
resulting from changes in the interest rate environment;

“foreign .exchange risk” means the risk associated with asset
depreciation or liability appreciation arising from changes in
foreign exchange rates;

“interest margin pricing risk” means the risk of interest margin losses
with respect to investments and pricing decisions on in-force
business;

“mortality/morbidity/lapse risks” means the risks that assumpu'ons
about morbidity and lapse will be wrong,

(2) Minimum continuing capital and surplus requirement shall be
scheules.  filed in accordance with the requirements set out in Schedule 6.
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(3) Long-term insurers shall have available capital equal to at least

the minimum capital requirement.

(4) Total capital is comprised of two tiers—
(a) Tier 1 (the core capital); and
(b) Tier 2 (supplementary capital).
Tier 1
(5) Tier 1 (the core capital) shall consist of—

(a) ordinary shareholder's equity, including ordinary shares and
retained earnings;

(b) qualifying non-cumulative irredeemable preference shares;
(c) participating accounts;

(d) non-participating accounts (mutual companies),

(e) currency translation accounts;

(/) realized gains and losses in investment reserves;

(g) qualifying minority interests in subsidiaries arising on
consolidation from the capital instruments referred to in
paragraphs (a) to (/) less goodwill, cash surrender value
deficiencies calculated on an aggregate basis, negative reserves
calculated on a policy by policy basis and realized gains and
losses on investments backing liabilities, in investment reserves.

Tier 2
(6) Tier 2 (supplementary capital) shall consist of—
(a) preference shares;
(b) subordinated debt;
(c) debentures and bonds;
(d) minority interest in other life insurance companies;
(e) negative reserves;
() cash surrender value deficiencies;
(g) unrealized investment reserves.
Tier 24
(7) Tier 2A (hybrid capital) must have the following minimum

characteristics—

(a) unsecured, subordinated to policyholder and creditor obligations
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and fully paid up;
(b) notredeemable at the initiative of the holder;

(¢) may be redeemable by the issuer after an initial term of five
years with the prior consent of the Commission;

(d) available to participate in losses without triggering a cessation
of ongoing operations or the start of insolvency proceedings;

{e) allow interest of dividend payments to be deferred (as with
cumulative preference shares) where the profitability of the
company would not support payment.

Tier 2B

(8) Tier 2B (instruments with limited lives) must have the following
minimum characteristics—

(a) subordination to policyholders and senior creditors;
(b) the initial minimum term is greater than five years;

(¢) may be redeemable by the issuer in the first five years or less,
only with the prior consent of the Commission.

(9) Failure to meet debt servicing obligations on the Tier 2B debt
provided by the parent should not, at any time, result in the parent company
being unable to meet its own debt servicing obligations or trigger cross-
default clauses under the covenants of other borrowing agreements of either
the subsidiary or the parent.

(10) Tier 2 capital instruments must not contain restrictive
convenants or default clauses that would allow the holder to trigger
acceleration of repayment in circumstances other than the insolvency,
bankruptcy or winding-up of the issuer.

(11) Capital instruments issued in conjunction with a repackaging
arrangement that are deemed by the Commission to be an effective
amortization are to be treated as limited life instruments subject to their
conforming with the criteria for Tier 2B instruments.

(12) All capital instruments must be issued and fully paid for in
money or, with the approval of the Commission, in property.
Tier C
(13) The following items qualify as Tier 2C capital—

(a) 75% of the cash surrender value deficiencies on an aggregate
basis in year 1, 62.5% in year 2 and 50% in year 3;

(b) 75% of the negative reserves on a policy by policy basis;
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(¢) unrealized net gains or losses in investment reserves relating to
widely traded stocks, mutual funds and bonds that have been
taken into account in the valuation of policy liabilities less
expected disposal costs; less unrealized gains or losses relating
to investments that back liabilities.

Local minority interest

(14) Local minority interests, including subordinated debt issued to
independent investors, arising on consolidation may be included in the
respective categories, if—

(a) the instruments meet the requirements applicable to that
category; and

(b) they do not effectively rank equally or ahead of the claims of
policyholders and other senior creditors of the insurer due to a
parent guarantee or by any other contractual means.

(15) If a subsidiary issues capital instruments for the funding of the
parent company or if the instruments are substantially in excess of the
subsidiary's own capital requirements, the terms and conditions of the issue,
and the inter-company transfer must ensure that investors are placed in the
same position as if the instrument were issued by the parent company.

(16) The sum of Tiers 1 and 2 capital shall be reduced by the
following—

(a) substantial investments in non-life financial corporations that
are controlled by the company;

(b) facilities that are treated as capital by unconsolidated
subsidiaries and by unconsolidated corporations in which the
company has a substantial interest,

and, for the purposes of this regulation—

(i) any reference to substantial investments is a reference to
ownership of at least 25% of the shareholders' equity in
another corporation;

(ii) no asset default factor will be applied to items that are
deducted from capital.

(17) The amount of capital elements, net of amortization, included in
the Tier 2 capital may not exceed 100% of net Tier 1 capital.

(18) Limited life instruments, net of amortization, included in Tier
2B shall not exceed a maximum of 50% of net Tier 1 capital.

(19) Negative reserves included in Tier 2C may not exceed 33% of
net Tier 1 capital.
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(20) Any capital instruments and limited life instruments issued in
excess of these limitations will not be counted as capital for the purpose of the
risk-based capital adequacy test but they will be taken into account when
reviewing the overall strength of the company.

Preference Shares (Tier 1)

(21) To qualify as Tier 1 instruments, preference shares must be in
form and substance—

(a) subordinated to policyholders and unsecured creditors;
(b) permanent;

(¢) free of mandatory fixed charges.

Subordination

(22) Preference shares must be subordinated to the company's
policyholders and unsecured creditors.

(23) If preference shares are issued by a subsidiary for the funding of
the company and are to qualify for capital (non-controlling interest), the terms
and conditions of the issue, and the inter-company transfer, must ensure that
investors are placed in the same position as if the instrument were issued by
the company.

Permanence

(24) To ensure the permanence in nature of preference shares, the
following features are prohibited—

(a) retraction by holder;
(b) obligation of the issuer to redeem the shares;
(¢) redemption within five years of issuance.

(25) Any conversion, other than to ordinary shares of the issuer, or
redemption is subject to supervisory approval and—

(a) redemption can only be for cash or the equivalent; and

(b) conversion privileges cannot be structured to effectively provide
either a redemption of or return on the original investment,

Free of Mandatory Fixed Charges

(26) Preference shares that are included in Tier 1 capital shall not
have the following features—

(a) cumulative dividends (dividends influenced by the credit
standing of the institution);
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(b) compensation to preference shareholders other than a dividend;

(c) sinking or purchase funds.

@n

Hybrid Capital Instruments (Tier 24)

These instruments include—

(a) cumulative irredeemable preference shares;

(b) qualifying 99 year debenture (irredeemable);

{¢) qualifying non-controlling interest arising on consolidation from

(28)

Tier 2 Hybrid capital instruments.

To qualify as Tier 2A capital, preference shares should have

characteristics similar to those required for Tier 1 capital except that Tier 2A
preference shares may be cumulative.

29

Irredeemable bonds meeting the criteria for hybrid capital

instruments and having the following characteristics will be eligible for Tier

2A capital—
(@)
)

©

@

(@)

(30)

unsecured, subordinated and fully paid up;

not redeemable at the initiative of the holder but they may be
redeemed at the initiative of the issuer after an initial term of
five years with the prior consent of the Commission;

are available to participate in losses while the issuer is still a
going concern;

must allow the issuer to defer principal and interest payments if
the issuer does not report a net profit for the most recent
combined four quarters and the issuer eliminates cash dividends
on its ordinary and preference shares, but the deferral of interest
will not, under any circumstances, be allowed to compound;

must not contain provisions for any form of compensation in
respect of any unpaid amounts, except subject to prior approval
by the Commission;

are free from special restrictive covenants or default clauses that
would allow the holder to trigger acceleration of repayment in
circumstances other than insolvency.

Limited Life Instruments (Tier 2B)

In contrast to hybrid instruments, limited life instruments are

not permanent and include—

(a)

limited life redeemable preference shares;
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(b) qualifying capital instruments issued in conjunction with a
repackaging arrangement;

(c) other debenture and subordinated debt;

(d) qualifying non-controlling interest arising on consolidation from
Tier 2 limited life instruments.

Goodwill

(31) Amortized goodwill shall be deducted from gross Tier |
Capital. ’

Non-life financial corporations controlled by company

(32) Equity investments in non-life solvency regulated financial
companies that are controlled by the company shall be deducted from Tier 1
and Tier 2 capital. Non-life solvency regulated financial corporations include
those entities that are engaged in the business of banking, trust and loan
business, general insurance business, the business of cooperative credit
societies or that is primarily engaged in the business of dealing in securitics,
including portfolio management and investment counselling.

(33) The company shall deduct these investments in controlled non-
life financial corporations based on the equity method of accounting. Where
the company has investments in preference shares or debt instruments of the
corporation, the amount invested in these instruments shall also be deducted
from capital if they are classified as capital by the regulator in that
corporation's home jurisdiction.

(34) Where a facility such as a letter of credit or guarantee is
provided by the company, and it is—

(a) treated as capital by the non-life financial corporation controlled
by the company;

(b) available for draw-down in the event of impairment of the
corporation's capital; and

(c) subordinated to the corporation's customer obligations,
the full amount of the facility shall also be deducted from capital.

(35) No asset default factor shall be applied to equity investments,
letters of credit and guarantees or other facilities provided to controlled non-
life financial corporations where these have been deducted from capital.
Investment in preference shares or debt instruments of, or letters of credit
provided to, controlled non-life financial corporations that are not deducted
from capital will be treated like any other asset in accordance with this
guideline.
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Amortization

(36) Tier 2 capital components are subject to straight-line
amortization in the final five years prior to maturity or the effective dates
governing the holders' optional rights to surrender the instruments. As
redeemable preference shares and subordinated debentures of the company or
non-controlling interest preference shares and qualifying subsidiary debt
instruments approach maturity, redemption or surrender, such outstanding
balances are to be amortized based on the following criteria:

Years to Maturity Included in Capital
5 years-and over 100%
4 years but less than 5 years 80%
3 years but less than 4 years 60%
2 years but less than 3 years 40%
1 year but less than 2 years 20%
Less than 1 year 0%

(37) Similarly for capital instruments that have sinking funds,
amortization of the amount paid into the sinking fund should begin five years
before the sinking fund payment is due to be made.

Corporation in which the company has made a substantial investment

(38) Equity investment in a corporation in which the company has
made a substantial investment but does not control, will be deducted from the
sum of Tier 1 and Tier 2 capital.

(39) Consolidation of life company subsidiaries is limited to local
subsidiaries and accordingly—

(a) the investment in foreign life company subsidiaries should not
be deducted from capital;
(b) an asset default factor should be applied to the investment.

(40) Where the life insurance company provides a facility such as a
letter of credit or guarantee on behalf of the corporation and the facility is—

(a) treated as capital by the corporation being available for draw-
down in case of impairment of the corporation's capital; and
(b) subordinated to the corporation's customer obligations,

the full amount of the facility shall be deducted from capital.

(41) No asset default factor shall be applied to facilities that are
deducted from capital and investment in preference shares, debt instruments
and facilities that are not deducted from capital shall be treated like any other
asset.
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Asset Default Risk

(42) The asset default risk shall include the balance sheet risks of life
insurers. The component requirement for the balance sheet asset default risk
is added to the resulting component requirements for the mortality/morbidity
risk, lapse risk, interest margin pricing risk, changes in interest rate
environment risk and foreign exchange risk to arrive at the capital
requirement.

(43) The asset default risk covers losses resulting from asset default
and related loss of income and the loss of market value of equities and related
reduction in income.

(44) To compute the component requirement for the asset default
risk, a factor shall be applied to the book value (or market value for certain
investments) of the company's non-segregated assets. The resulting asset
default values shall be added to arrive at the Asset Default Risk Component
Requirement. The factors to be applied to the company's non-segregated
assets are as follows—

Basic Component Requirement

0% Cash
Accrued Investment Income, Receivables from reinsurers
Policy Loans

Any deductions from capital, including goodwill and
substantial investments

15% Book value of miscellaneous items e.g., Premiums due and
Outstanding, Agents’ Debit balances, Furniture & Fixtures,
Receivables etc.

Instruments or Investments not specifically identified in the
guideline.
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Short Term Securities (Tenor of less than one year)

Factor Short Term Securities

0% Government Securities

0.25% Bank certificates of deposit and similar obligations
of Jamaican deposit taking institutions
Commercial Paper:

0.25% Guaranteed by bank

2% Rated “R3”, “A-3" (or higher) by an
internationally recognized credit rating agency

15% Other

Bonds/Debentures/Loans (Tenor more than one year)

Factor Bonds

0% Government issued or guaranteed Long Term
Securities

0% FINSAC Bonds (held to maturity)

0.25% Commercial bonds/debentures guaranteed by bank

2% Rated “A” (or higher) by an internationally
recognized credit rating agency

8% Rated less than “A” and higher than “C” by an
internationally recognized credit rating agency

15% Other commercial bonds/debentures (not in
default)

35% Bonds/debentures/loans (non-performing/in
default)

15% Other bonds/debentures not mentioned above.

(45) Companies must use the latest rating assigned to the
instrument by an internationally recognized, widely followed (or approved by
the Commission) credit rating agency. A company must consistently follow
the ratings of one agency. Only where the agency does not rate a particular

instrument, the rating of another recognized agency may be used.
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Mortgages

(46) The following mortgage rates shall apply—

(a)

®)

(©)

(@)

Residential

2% for residential mortgages on the outstanding balance,
excluding accrued interest, less insured balances and write-
downs. It also applies to second mortgages for the purpose of
acquiring or improving the residential dwelling and the
company holds the first mortgage on the dwelling to which the
second mortgage applies. If the mortgage does not meet these
criteria, the factor for commercial mortgages will apply;

Commercial

8% for commercial mortgages and mortgages secured by
undeveloped land (i.e., construction financing), other than land
used for agriculture or the production of minerals and a
commercial investment property held for leasing;

Restructured loans and mortgages

15% for mortgages and loans that have been restructured,

Non-performing

35% for mortgages that are overdue for a period between 90 and
180 days. Non-performing mortgages in excess of 180 days
shall be written off.

Equity Investment

(47) The factors do not apply to investments in corporations
controlled by the company or in corporations in which the company has a
substantial investment. The factors apply to the market values.

Factor Stocks
10% Preference Shares
15% Ordinary Shares, Segregated Funds, Mutual Funds

and other similar investments

(

Corporations controlled by the Company

(48) An accounting consolidation equivalent shall be used for
controlling investments in local corporations carrying on a business that the
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company could carry on directly (such as life insurance, real estate and
ancillary business subsidiaries). For those situations the MCCSR rules will be
applied to the controlled corporation. The same consolidation principle applies
to local subsidiaries of the company whether held directly or indirectly. The
subsidiary’s MCCSR shall then be added to the parent's MCCSR. ' The tier
limitations (i.e., term Tier 2 may not exceed 50% of Tier 1) shall be applied on
a consolidated basis.

Corporations controlled Treatments
by the Treatment
Company
Local Life Insurance Accounting Consolidation Equivalent
Corporation
Non-life Financial Deduct investment in corporation from total
Corporation capital
Local Commercial Accounting Consolidation Equivalent
Corporation (i.e., ancillary
business corporations)
Local Real Estate Accounting Consolidation Equivalent
Corporation
Foreign Life Subsidiary Equity method; apply asset default factor of
: 15%
Real Estate
Factor Real Estate
5% Occupied by the company or a consolidated subsidiary
10% Income producing
35% Mining properties (e.g., bauxite and gypsum)
15% Other

(49) Factors shall apply to the market values gross of any associated
mortgage or other debt. Income-producing properties shall be limited to those
properties that earn a yield of at least 4% of the market value (net of
encumbrances, if any), after all real-estate expenses (including, interest on
encumbrances) and taxes have been charged.

{50) Properties under development and for which imputed interest is
capitalized for financial statement purposes, are excluded.
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Leases

(51) The following rules apply to leases—

Lessee

(a) where a life company is the lessee under an operating lease, no
capital is required. Under a finance lease, the capital
requirement for the asset held on the balance sheet shall be
based on the underlying property leased;

Lessor

(b) the capital requirement for financial leases shall be based on the
balance sheet asset representing the lease.

Non-performing investments

(52) The following provisions apply to non-performing
investments—

(a) impairment should be recognized in accordance with the
Statement of Standard Accounting Practice for Life Insurance
Companies. If a loan payment is contractually ninety to one
hundred and eighty days in arrears, then the investment is
classified as non-performing. If a payment is in excess of one
hundred and eighty days overdue then the investment should be
written off;

(b) this component is required in addition to the basic component;

(c) for bonds and mortgages, the requirements shall become the
sum of—

(i) factor x (outstanding balance less write-downs); and
(ii) 35% x (outstanding non-performing balance) less write-
downs;
(d) the non-performing component should not be negative;

(e) the calculations shall be based on the separate portfolios of
impaired loans, mortgages, bonds, etc. and not on individual
investments.

Restructured loans and mortgages

(53) The default factor is 15% and shall be applied to loans and
mortgage loans, at the time of renewal or during the life of the loan or
mortgage, when the following conditions apply—

(a) the company is aware that the borrower is in financial difficulty;
and
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(b) the loan to value ration is higher than 75%

(54).The loan or mortgage should be classified as impaired when the
lender no longer has reasonable assurance of timely collection of the full
amount of principal and interest or payment of principal and interest is
outstanding for over 90 days.

Mortality/Morbidity Risk
(55) Mortality/morbidity risk for life and health insurance is the risk
that the assumptions about mortality and morbidity will be wrong.

(56) To compute the mortality/morbidity componént, a factor is
applied to the measure of exposure to risk and the resulting values are added
to arrive at the mortality/morbidity risk component.

(57) The factors used in deriving the risk component vary by type of
business and the measure of the exposure to risk is a follows—

Risk Measure of Exposure
(before reinsurance ceded)

Insurance against Death Net amount at risk, i.e., Face value of

(including Accidental Death | insurance less policy (actuarial) reserves;

and Dismemberment) even if negative, for both direct and
. reinsurance acquired business

Annuities involving Life Total liabilities (including any poition

Contingencies which does not involved life contingencies)
Disability Income and Annual earned premiums
Health Insurance, New
Claims Risk
Disability Incomeand | Disability income reserves relating to
Health Insurance, claims of prior years
‘Continuing Claims Risk
Mortality Risk

Insurance (including Accidental Death and Dismemberment)

(58) (a) To compute the mortality/morbidity component for life
insurance the following factors shall be applied to the net amount at risk—
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Type Factor _
Participating Group - 0.00063
Non-participating All other 0.00125
Individual

Adjustable Life, UL 0.00188
Non-participating All other 0.0025
Group ‘ , .
Accidental Deathand | All 0.00125
Dismemberment : o

Individual 0.00056

Group 0.00019

(b) for participating business without meaningful dividends and
participating adjustable or universal life policies where mortality
adjustability is not reasonably flexible, the factors for all other -
non-participating business should be used.

Group Policies

(59) In respect to Group Insurance, no component is reqmred for
ASO cases where the insurer has no liability for claims.

(60) Deposits in excess of liabilities, excluding the liability for such
deposits, may reduce the component requircment on any policy to a
minimum of zero. Such deposits must be—

(a) made by policyholders;

(b) available for claims payment; ‘or

(c) refundable, net of applications, to policyholders on termination.
Qualified stop-loss drrangements_

(61) If a legally binding agreement exists where a reinsurance
company assumes all the claims costs for a block of policies in excess of the
expected claim costs on those policies, an adjustment may be made to the
ceding company’s component requirement.

(62) A ceding company may reduce the component requirement on
the block of policies covered by a qualified arrangement. The reduction can
be any amount not exceeding 40% of the basic component requirement held
by the ceding company. The ceding company must retain in it’s records the
assuming company actuary’s certification that the assuming company—
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(a) is legally bound to pay all claims in excess of expected claims;
and ‘

(b) has included the amount claimed by the ceding company in its
MCCSR.

Annuities involving Life Contingencies
(63) No adjustment nced be made for random statistical fluctuation.
(64) The component requirement is 1.25% of the total policy

liabilities, including any portion of the policy liability which does not involve
life contingencies.

Morbidity Risk

Personal Accident Disability Waiver and Health Insurance

(65) The additional risks associated with non-cancellable guaranteed

premium business should be recognized.

New Claims Risk

(66) The new claims risk component relates to claims arising from
the current year’s coverage, and includes the risks of incidence and claims
continuance. The following factor shall be applied to measure exposure—

Percentage of Annual Earned Premiums
Individual Group
20% 15%
Continuing Claims Risk

(67) The continming claims component covers risk of, claims
continuance arising from coverage provided in prior years. The factor shall
apply to disabled life reserves related to claims. incurred in prior years,
including the portion of the provision for incurred but unreported claims.

(68) The following factor shall be applied to the measure of
exposure— :
Risk Factor
Disabled Life Reserve { 0.06
Incurred But Not Reported Reserve | 0.10

{The inclusion' of this page is authorized by L.N. 184/2008]

91



92

THE INSURANCE REGULATIONS, 2001

Credits for Reinsurance and Special Policy Holder Arrahgements

(69) The component requirement shall be calculated as outlined in
the provisions relating to insurance mortality (including accidental death and
dismemberment).

Lapse Risk

(70) This component for required capital recognizes the risk that
assumptions about lapse rates may be wrong.

(71) The lapse risk component shall be calculated for all individual
life business by dividing the individual life business into two broad groupmgs

" as follows—

(@) Group A—policy series for which lower lapses will produce
higher net reserves;

(b) Group B—policy series for which higher lapses will produce
higher net reserves.

(72) Determination of the lapse risk shall be as follows—

(@) the total net reserves is to be determined using the method for
statement liability purposes;

(b) the total net reserves is then recalculated for group A (reducing
the assumed lapse rate by 10% for all durations) and Group B
(increasing the assumed lapse rate by 1 percentage point for all
durations) or for participating business with meaningful
dividends and adjustable premium products and where there is
reasonable flexibility in adjusting dividend and premium rates,

_ the factors are cut in half. Group A (the lapse rate is reduced by
5%) and Group B (the lapse rate is increased by half a
percentage point);

(c) the reserve calculated in step (a) is to be subtracted from the
reserve calculated in step (b).

(73) The lapse risk component may be based on year-end reserves or

. a quarter-end selected during the year. If based on the quarter-end, the

increase in net reserves for each of groups A and B shall be expressed as a
percentage and used for all MCCSR calculations for the following twelve
months.

(74) Companies shall not be expected to make VTP-2 adjustments
(as per Canadian methodology) or to modify systems that make automatic
mortality adjustments when lapse adjustment change.

Interest Margin Pricing Risk
Policy Liabilities
(75) Interest Margin Pricing Risk for Life, and accident and health
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insurance is the part of the risk associated with inadequate pricing,

(76) Any losses occasioned by past investment and pricing decisions
must be reflected in the policy reserves,

(77) Losses arising from asset default and changes in the interest rate
environment excluded from this risk component.

(78) To compute the interest margin pricing component, a factor is
applied to the appropriate measure of exposure to risk and the resulting values
are summed up to arrive at the interest margin pricing component.

(79) The measure of exposure to risk for the interest margin pricing
component is the policy liabilities. Companies may take credit (reduce
reserves) for business ceded to reinsurers.

(80) The factors used in deriving the risk component are as follows—

Factor Type of business

0.005 All participating (receiving policyholder dividends); and
all non participating with adjustable premiums, or
adjustable interest credits (i.e., a repricing risk exists)

0.010 Other Business

(81) No component shall be required for GIC-type deferred annuities
where the contract offers renewal only at the rate for new business. Other
situations require the 0.005 factor.

(82) No component is required for business where there is no
repricing risk, such as paid-up business not receiving policyholder dividend,
experience refunds, or excess interest credits, including business purchased in
the form of annual single premiums, and disabled life reserves.

(83) No component is required for business where the policy
liabilities are not discounted for interest, such as unearned premiums.

Changes in interest rate environment risk

Policy Liabilities
(84) Changes in the interest rate environment risk are associated with
asset depreciation arising from interest rate shifts.

(85) To compute the changes in interest rate environment
component, a factor shall be applied to the appropriate measure of exposure to
risk. The resulting values shall be summed to arrive at the changes in interest
rate environment component.

(86) The measure of exposure to risk for the interest rate
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environment component is the policy liabilities. Companies may take credit
for business ceded to reinsurers.

(87) The factors used in deriving the risk component are as
follows—

Factor Product

0.020 Life and Health Insurance, other than Universal Life

0.030 Endowment insurance, other than Universal Life

0.010 Single Premium Immediate Annuities and Disability
Claims Payable in Instalments (including Disability
Waiver)

Varies Accumulation Funds

(88) For the measure of exposure used in this calculation, policy
liabilities should be net of policy loans where—

(a) the policy loan rate is variable, and not subject to an upper limit;
and
(b) there is direct recognition of policy loans by policy in the
dividend scale or the crediting of excess interest,
and policy loan interest rates based on an index would be considered variable.

Accumulation Funds

(89) Separate treatment shall be accorded to Accumulation Funds
(including all amounts on deposit), deferred annuities, retirement income
policies and universal life products. Accumulation funds include claim

fluctuation reserves, stabilization reserves and provision for experience rating
refunds.

(90) The factors used in deriving the risk component vary with the
guaranteed term remaining in the exposure measure, and with the plan type,
the different types of which are as follows—

(a) Type A—Funds may be withdrawn only—

(i) with an adjustment to reflect changes in interest rates or
asset values since fund receipt; or

(ii) by way of an immediate life annuity; or
(iii) in instalments over a minimum of five years; or

(iv) for amounts not greater than the annual interest credits
allowed;

(b) Type B—Fund withdrawal is defined as for Type A, except that,
funds may be withdrawn at the end of the interest guarantee in a
single sum, or in instalments over less than five years;
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(c) Type C—funds may be withdrawn before the end of the

@

guarantee period in a single sum, or in instalments over less than
five years, either—

(i) without adjustment to reflect changes in interest rates or
asset values since fund receipt; or

(ii) subject only to a fixed surrender charge, either in amount or
as a percentage of the funds;

the factors used in deriving the risk component for accumulation
funds (including all amounts on deposits), deferred annuities,
retirement income policies, and universal life products are as
follows—

Factor Type of Plan

0.005 Daily interest account being credited with market short
term interest, and with interest rate guarantee periods
remaining of six months or less

0.010 Guaranteed period remaining greater than or equal to 10
years for Plan Type of A and B

0.020 Guaranteed period remaining greater than or equal to 10
years for Plan Type A and B

0.020 Guaranteed period remaining greater than 6 months but
less than 1 8 months for Plan Type C

0.050 Guaranteed period remaining greater than 18 months but
less than 10 years for Plan Type C

0.100 Guaranteed period remaining greater than or equal to 10

years for Plan Type C

(91) The guarantee period is the number of years remaining that an
accumulation interest rate in excess of the ultimate reinvestment rate is

guaranteed.

(92) In the case of group plans, for purposes of distinguishing
between Plan types, fund withdrawal does not include—

(@)
®)

employee withdrawals upon termination of employment,
retirement, disability or death; and

withdrawals occasioned by adverse aggregate group experience,
such as claim fluctuation reserves.

Foreign exchange risk

(93) Foreign Exchange Risk is the risk associated with asset
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depreciation or liability appreciation arising from changes in exchange rates.

(94) The component for foreign exchange risk specifically allows
for the depreciation of assets denominated in foreign currency when that
currency declines in value against the Jamaican dollar, or, for the appreciation
of liabilities denominated in a foreign currency when that currency increases
in value against the Jamaican dollar. If the assets and the liabilities
denominated in a foreign currency are equal, then the foreign exchange risk is
eliminated and no additional capital will be required.

(95) To calculate the foreign exchange risk component, a factor is
applied to the net assets or liabilities denominated in the foreign currency
(converted to Jamaican dollars). The resulting values are summed to arrive at
the total foreign exchange risk component.

(96) The measure of exposure to risk for the foreign exchange
component is net assets or liabilities denominated in a currency other than
Jamaican dollars excluding assets backing capital and surplus, and assets and
liabilities associated with segregated funds. Companies may take credit
(reduce liabilities) for business ceded to reinsurers provided that reinsurance
claims are payable in the same currency as the liability.

Assets Denominated Currency in Foreign Currency

(97) The value of assets for each currency (other than Jamaican
dollars) should be disclosed. Assets should be valued at book or market value
as would normally be reported in the balance sheet of the company. Asset
values should be net of any provisions including depreciation. Assets backing
surplus and segregated funds should be excluded from the calculation.

Liabilities Denominated in Foreign Currency

(98) The value of liabilities for each currency (other than Jamaican
dollars) should be disclosed, including policy liabilities, debt obligations, and
any other liability denominated in a foreign currency. Liabilities should have
values in accordance with those reported in the balance sheet of the company.
Companies may take credit (reduce liabilities) for business ceded to reinsurers
provided that reinsurance claims are payable in the same currency as the
liability. Segregated fund liabilities should be excluded from the calculation.

Exchange Rate used for Conversion to Jamaican Dollars

(99) The exchange rate used for each currency should be the Risk
weighted average spot selling rate as at the effective date of the MCCSR
calculation. If this rate is not available in the currency being reported, then an
appropriate rate should be selected (or calculated from other rates) and used.
The source of the rate should be disclosed.
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Net Assets or Liabilities in Jamaican Dollars

(100) The net assets or liabilities in Jamaican dollars shall be the
absolute value of the assets minus the liabilities multiplied by the exchange
rate for each currency.

Factor

(101) A factor of 5% shall be applied to the net assets or liabilities to
(\\ give the required capital for each currency.

30.-—(1) Where a registered insurer carries on long term business—

(@) the insurer shall maintain an account in respect of that business;
and

(b) the receipts of that business shall be entered in the account
maintained for that business and shall be carried to and shall
form a separate insurance fund, “segregated fund”, with an
appropriate name.

(2) If any part of the long term business of a registered insurer
consists of contractors under which the benefit payable to the policyholders
are determined by reference to the value of, or the income from, property of
any description, the receipts of that part of that business shall be carried to
and shall form a separate part of the fund maintained under paragraph (1) and
references in this regulation to any part of the long term business of an insurer
or to any part of the fund maintained under that paragraph are references to
such a part of that business or to such a part of that fund, as the case may be,
as is mentioned in this regulation.

(3) Subject to paragraph (4), a registered insurer which carries on
long term business shall maintain such accounting and other records as are
necessary for identifying—

(a) the assets representing the fund maintained by the insurer under
paragraph (1) and each part of that fund; and

(b) the liabilities attributable to that business and to each part of
that business.

C ) (4) A registered insurer which carries on long term business and was
’ carrying on that business immediately before the commencement of the Act—

(a) shall make arrangements to the satisfaction of the Commission,
during the financial year which are attributable to its long term
business and to each part of that business; and

(b) shall not be subject to paragraph (3) until the day after the end of
that financial year.
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(5) The information shall be reported to the Commission on the form
set out in Schedule 7 as part of the annual statement filed with the
Commission.

31. The annual statements based on the audited financial statements for
life or sickness and health insurers shall be filed in accordance with the
requirements set out in Schedule 8, not later than the 31st March in each year,
reflecting the financial condition for the preceding calendar year.

32. Quarterly statements for life or sickness and health insurers shall be
filed in accordance with the requirements set out in Schedule 9.

33. The annual statements based on the audited financial statements for
general insurers shall be filed in accordance with the requirements set out in
Schedule 10, not later than the 31st March in each year, reflecting the financial
condition for the preceding calendar year.

34. Quarterly statements for general insurers shall be filed in accordance
with the requirements set out in Schedule 11.

35.—(1) Every broker who is a sole proprietor, partnership or corporation,
and every corporate agent shall maintain, at all times, an equity capitalization
(paid up capital and unimpaired surplus) of not less than an amount equal to
the maximum deductible amount of the broker's or agent's errors and
omissions and fidelity insurance policies or, in the case of a person who is—

(a) a broker, $10 million; or
(b) an agent, $5 million,
whichever is the greater.

{(2) Every broker who is a sole proprietor, partnership or corporation,
and every corporate agent shall maintain and continue to maintain—

(a) errors and omissions insurance with extended coverage for loss
resulting from fraudulent acts; or

(b) some other form of financial guarantee,

in a form approved by the Commission in an amount of at least $30,000,000 in
respect of any one occurrence.

(3) Every person referred to in paragraph (1) shall maintain fidelity
insurance against losses arising from the dishonesty of employees, a
proprietor or partners, directors, officers and shareholders in a form approved
by the Commission for an amount of at least $30,000,000 in respect of any
one occurrence.
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(4) The insurance policies referred to in paragraphs (1) and (2) shall
contain an endorsement that stipulates that the Commission must be given
written notice by the insurer of any cancellation or non-renewal of such a
policy and that cancellation or non-renewal does not become effective until
30 days after actual receipt of such notice of the Commission.

(5) A broker's or corporate agent's certificate of registration as a
broker or corporate agent expires on the date of the effective cancellation or
non-renewal of an insurance policy unless before the date the insurance is
replaced or the broker or corporate agent otherwise satisfies the Commission
that the broker or corporate agent is in compliance with paragraphs (1) and

).

36.—(1) Every registered agent and registered broker shall prepare and
maintain in Jamaica and shall make available to the Commission on request
the following—

(a) full details of all registered insurers with which it has a business
relationship;

(b) original accounting records respecting its insurance business in
Jamaica; :

(c) a record of all local policies issued by it on behalf of each
registered insurer; ‘

(d) a record of the total amount of premiums received on such
policies;
(e) acopy of its audited financial statements;

(/) an analysis of premiums payable insurers indicating, inter alia,
the number of days such premiums were outstanding; and

(g) such other books, vouchers, receipts and documents as are
necessary for the purpose of verifying information provided to
the Commission pursuant to the Act.

(2) Any record required or authorized by the Act to be prepared and
maintained by a registered insurer or registered insurance intermediary—

(a) may be in a bound or loose-leaf form or in a photographic film
form; or

(b) may be entered or recorded by any system of mechanical or
electronic data processing or any other information storage
device that is capable of reproducing any required information
in intelligible written form within a reasonable period of time.

(3) The Commission may at any time examine the records of a
registered insurance intermediary, and the registered insurance intermediary
shall facilitate the examination and shall cause such information and produce
such records as are in his possession to be made available for examination.
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(4) The annual return for associations of underwriters, brokers and
corporate agents shall be filed in accordance with the requirements set out in

Schedule 12. Schedule 12.

Amalgamation and 37.—(1) In this Part—

transfer.

“registered company” means a company duly registered under the

Act;

“registration” means a certificate of registration granted under the

Act;

“subsidiary” has the same meaning as in the Companies Act.

Amalgamation

(2) Where two or more insurance businesses or, as the case may be,
one or more insurance businesses and one or more registered companies,
propose to amalgamate as an insurance business, a joint application shall be
submitted to the Commission, setting out the scheme of the proposed
amalgamation and accompanied by the proposed amalgamation agreement
setting out the terms and mode of effecting the amalgamation and in

particular—

(@)
®)
(©)

@
(e)

the proposed name of the amalgamated insurance business and
its proposed registered office;

the names of the proposed directors of the amalgamated
insurance business;

the manner in which the shares of each applicant are to be
converted into shares or stock of the amalgamated insurance
business;

the manner in which any payments are to be made to any
dissenting shareholders of an applicant;

the proposed documents of incorporation of the amalgamated
insurance business;

(f) details of any other matter necessary to perfect the

@)

amalgamation and relevant to the proposed operation of the
amalgamated business.

the proposed effective date of the amalgamation.

(3) With respect to such conversion of shares or stock, and such
payment to dissenting shareholders as are contemplated by paragraph (1) (¢)
and (d), respectively, there shall be no repayment of capital.

(4) On the approval by the Commission of an application for
amalgamation the existing registration of each applicant shall be deemed to

be cancelled.
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(5) The application for amalgamation shall be deemed to be a first
application for registration and accordingly, the provisions of section 32 of
the Act shall apply to such application.

(6) If the shares of one of the applicants are held by or on behalf of
another of the applicants, other than shares held in the capacity of a personal
representative or by way of security, the proposed amalgamation agreement
shall—

(a) provide for the cancellation of those shares when the
amalgamation becomes effective without any repayment of
capital in respect thereof; and

{&) not contain any provision for the conversion of those shares into
shares of the amalgamated insurance business.

(7) The directors of each applicant shall submit the proposed
amalgamation agreement to a general meeting of shareholders, for approval
by special resolution, and notice of that meeting must—

(a) set out the terms and conditions of the agreement;

(b) unless the Commission otherwise directs in writing be
published on at least two occasions in a newspaper in general
circulation in Jamaica, the first of such publications being not
less than twenty-eight days prior to the meeting, and the second,
being not less than fourteen days prior to the meeting;

(c) be transmitted to each shareholder in accordance with the
provisions of the Companies Act.

(8) An amalgamation agreement may provide that, at any time prior
to the issue of a certificate of registration to the amalgamated company, the
agreement may be terminated by the directors of an applicant notwithstanding
that the agreement has been approved by the shareholders of all or any of the
applicants.

(9) A registered company may amalgamate with one or more
wholly-owned subsidiaries registered under the Act by submitting an
application in the form of a scheme in accordance with paragraph (1) but shall
not be subject to the requirements of paragraph (1) (¢) and (e) and paragraph
(7) where—

(a) the proposed scheme is approved by a resolution of the directors
of the licensee and of each amalgamating subsidiary;

(b) the resolution provides that—

(i) the shares of each amalgamating subsidiary will be
cancelled without any repayment of capital in respect
thereof; and
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(ii) the memorandum and articles of association of the licensce
are 1o become those of the amalgamated licensee; and

(iii) no shares will be issued by the amalgamated licensee in
respect of the amalgamation.

(10) On the approval by the Commission of an application under
paragraph (9), the existing registration of the subsidiaries shall be deemed to
be cancelled, and the registration of the applicant licensee will continue as
that of the amalgamated registered company.

(11) Where an insurance company and one or more registered
companies are wholly-owned subsidiaries of the same holding company, they
may amalgamate and continue as an insurance company by submitting a joint
application in the form of a scheme in accordance with paragraph (1), but
shall not be subject to the requirements of paragraph (1) (c) and (¢) and
paragraph (7) if—

(a) the proposed scheme is approved by a resolution of the directors
of each applicant and the directors of the holding company; and

(b) the resolutions provide that—

(i) the shares of all applicants, except those of the holding
company, will be cancelled without any repayment of
capital in respect thereof,

(i) the amalgamated insurance company will adopt the
memorandum and articles of association of the insurance
company, and

(iii) the capital of the applicants whose shares are cancelled will
be added to the capital of the insurance company.

(12) On the approval of the Commission of an application under
paragraph (11), the existing certificate of registration of the subsidiaries
which are registered shall be deemed to be cancelled and the registration of
the holding company will continue as that of the amalgamated insurance

company.

(13) On approval by the Commission of an application under these
Regulations for recession of an amalgamation, and existing special
permission or concession previously granted by order or otherwise under the
Act to any applicant or subsidiary, as the case may be, the amalgamation shall
be deemed to be cancelled without prejudice to any transaction already
effected in pursuance of the said permission or concession.

Transfer of business

(14) Where an insurance company makes application to the
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Commission for approval of a scheme to transfer its business (in whole or in
part) to an insurance company or holding company, or as the case may be, to
a registered company, such application shall be accompanied by a proposed
agreement of purchase and sale (“sale agreement”) setting out proposed terms
and means of effecting the transfer.

(15) The consideration for the transfer may be cash or fully paid
shares in the transferee, or such other consideration as is provided for in the
sales agreement.

(16) The directors of the selling registered company shall submit to a
meeting of that registered company's shareholders, the proposed sale
agreement for approval by special resolution, and notice of that meeting
shall—

(a) set out the terms and conditions of the agreement;

(b) unless the Commission otherwise directs in writing, be
published on at least two occasions, in a newspaper in general
circulation in Jamaica, the first of such publications being not
less than twenty-eight days prior to the meeting, and the second,
being not less than fourteen days prior to the meeting;

(c) be transmitted to each shareholder in accordance with the
provisions of the Companies Act.

(17) Where the special resolution so states, the directors of the
selling registered company may, subject to the rights of third parties, abandon
the sale notwithstanding approval by the shareholders.

(18) Where either the selling registered company or purchasing
registered company or insurance company or both had previously received,
by order or otherwise, a special permission or concession under a provision of
the Act, the Commission in considering the application may—

(a) take that permission or concession into account and may require
such registered company or insurance business to make a
proposal for continuation or variation of that permission or
concession and to provide relevant particulars; and

(b) require such registered company or insurance company to
furnish additional information.

(19) Where the consideration for the transfer involves the acquisition
of effective control of the transferee within the meaning of section 31 of the
Act, the Commission shall not approve the transfer unless consideration for
the transfer is properly satisfied as required by the appropriate regulation.
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(20) Where the Commission has approved an agreement or
arrangement to amalgamate or transfer the insurance company to which the
property or business is transferred it may apply to the Minister on the
prescribed form for an order transferring and vesting in the transferee
insurance company, in accordance with the agreement or arrangement
approved by the Commission, the property or business of the other insurance
company.

PART VII—Investment
;‘m‘;;‘;“’;:““ 38.-—(1) This Part shail apply to domestic insurers only.
(2) In this Part—

“fair market value” means the amount that a willing buyer will pay
a willing seller when—
(a) ceither party is acting under duress or other extraneous influence;

() both parties have substantially equal knowledge of the facts and
circumstances affecting the transaction; and

(c) the seller has had a reasonable period of time to expose the subject

of the sale to the market;

“fixed charges” includes interest on funded and unfunded debt,
amortization of debt discount, and rentals for leased
properties;

“institution” includes corporations, joint-stock associations, and
unit trusts;

“net earnings available for fixed charges”, in relation o an
institution, means net income after deducting operating and
maintenance expenses, taxes other than income taxes,
depreciation, and depletion, but excludes extraordinary non-
recurring items of income or expense appearing in the regular
financial statements of such institution,

“obligation” includes bonds, debentures, notes, or other evidence of
indebtedness;

“value” means fair market value.

Determination of
earnings.

39.—1) If net earnings are determined in reliance upon consolidated
earnings statements of parent and subsidiary institutions—

(@) the net earnings shall be determined after provision for income
taxes of subsidiaries and after proper allowance for minority stock
interest, if any; and

(b) the required coverage of fixed charges shall be computed on a basis
including fixed charges and preferred dividends of subsidiaries
other than those payable by the subsidiaries to the parent
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corporation or to any other of the subsidiaries but if the minority
common stock interest in the subsidiary corporation is substantial,
the fixed charges and preferred dividends may be apportioned in
accordance with the regulations prescribed by the Commission.

(2) Paragraph (3) shall have effect in applying the earnings test set
out in these Regulations to any such institution, whether or not in legal
existence during the entire period of five years next preceding the date of
investment by the insurer, which has at any time during the five-year period
acquired substantially all of the assets of any other institution or institutions
by purchase, merger, consolidation, or otherwise, or has been reorganized
pursuant to bankruptcy law.

(3) The earnings of the predecessor or its affiliates, or of the
institution so reorganized, available for the interest and dividends for such
portion of the five-year period as may have preceded the acquisition or
reorganization, may be included in the earnings of the issuing, assuming, or
guaranteeing institution for such portion of such period as may be determined
in accordance with adjusted or pro forma consolidated earnings statements
covering such portion of such period and giving effect to all stock or shares
outstanding, and all fixed charges existing, immediately after the acquisition
or reorganization.

40.—(1) Insurers shall invest in or loan their funds on the security of, and
shall hold as assets, only cash or premiums in course of collection or accrued
investment income or eligible investments as prescribed in this Part.

(2) The eligibility of an investment shall be determined as of the date
of its making or acquisition.

(3) Any limitation based upon the amount of the insurer's assets shall
relate to assets as shown by the insurer's annual statement as of December 31
preceding date of investment.

(4) Within sixty days of the calendar year following the effective date
of these Regulations each domestic insurance company registered in Jamaica
shall file with the Commission—

(a) a statement, certified by an officer authorized by the board of
directors of the company, noting that the company is in compliance
with the prohibitions and limitations of the Act and these
Regulations; or

(b) aplan approved by the company's board of directors—

(i) specifying in detail how compliance is to be achieved
within a reasonable period not exceeding three (3) years;
and

(ii) delineating specific goals to be achieved within specified
reporting periods not exceeding one year.
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(5) The Commission shall review each plan filed pursuant to
paragraph (4) (b), and shall determine if the plan is reasonable and set goals
such that progress may be objectively noted at regularly scheduled intervals,
not less frequent than annually.

(6) If the Commission determines that—

(@) the plan is not reasonable or does not establish specific goals that
may be objectively reviewed, the Commission shall disapprove the
plan, notify the company of the deficiencies in the plan and give
the company a period of time of not greater than thirty days to
submit a plan which is sufficient to comply with this mandate or
have its registration suspended until such a plan is approved;

(b) the plan is reasonable and establishes goals that may be objectively
reviewed, the Commission shall—

() approve the plan and so notify the company; and

(i1) thereafter, at the periods so specified in the plan, not less
frequent than annually, compare the goals established by
the plan to the company's achievements and note any
deficiency;

(c) the company has not successfully completed the plan within the
specified period, not exceeding three years the Commission—

(i) shall suspend the registration of the company; or

(ii) may, upon a showing that the company has acted prudently
and that immediate compliance with the plan would be
injurious to policyholders, grant an additional period, not
exceeding two years for the company to achieve full
compliance,

and if, at the expiration of the additional time the company has not achieved
such compliance, its registration shall be suspended until it is in compliance or
revoked as determined by the Commission.

g’cﬁ:::o“;;y 41.—(1) No security or other investment shall be eligible for purchase or
acquisition under this Part unless it is interest bearing or interest accruing or
dividend or income paying, is not then in default in any respect, and the
insurer is entitled to receive for its exclusive account and benefit, the interest
or income accruing thereon but it may acquire real property as provided in this

regulation.

(2) No security shall be eligible for purchase at a price above its fair
value.

(3) No provision of this Part shall prohibit the acquisition by an
insurer of other or additional securities or property if it is—
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(a) received as a dividend or as a lawful distribution of assets; or

(b) acquired pursuant to a lawful and bona fide agreement of bulk
reinsurance, merger or consolidation.

(4) All securities and. property held pursuant to this Part must be in
the sole and exclusive name of the insurer or its nominee and provide for the
exercise of all rights attendant to ownership.

42.—(1) Except as otherwise expressly limited, an insurer shall not have
at any time any combination of investments in or loans upon the security of
the obligations, property, and securities of any one person aggregating an
amount exceeding five per cent of the insurer's assets.

(2) This Part shall not apply to investments in, or loans upon the
security of general obligations of the Government of Jamaica nor to
investments in foreign securities or include policy loans made pursuant to
regulation 60.

43.—(1) As respects each investment or loan of the assets of a domestic
insurer, a written record in permanent form showing the authorization thereof
shall be made and signed by an officer of the insurer or by the chairman of the
committee authorizing the investment or loan.

(2) Investment records, which document the security transactions,
are to be maintained in the insurer's principal office in Jamaica.

(3) Investments may be maintained in book-entry form if properly
recorded with the Central Securities Depository of Jamaica or such other
recognized depository as the Commission may determine.

44,—(1) No investment, loan, sale, or exchange, except a loan upon a life
insurance policy, shall be made by a domestic insurer unless authorized or
approved by its board of directors or by a committee charged by the board of
directors, or the by-laws with the duty of making such investment, loan, sale,
or exchange.

(2) The minutes of any such committee shall be recorded and reports
shall be submitted to the board of directors for approval or disapproval.

45. An insurer shall invest and keep invested, its assets aggregating in
amounts—

(a) in the case of a stock insurer, not less than forty per cent of its .

minimum required capital; or

(b) in the case of a mutual insurer, not less than forty per cent of its
required minimum surplus, in cash or investments eligible in
accordance with regulation 46 (public obligations).

46.—(1) An insurer may invest any of its assets in bonds or other evidence
of debt, not in default as to principal or interest, which are valid and
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legally authorized obligations issued, assumed, or guaranteed by the
Government of Jamaica, or by any town, parish, municipality, or district
thereof, or by any agency of the government, or by any political subdivision
thereof or any civil division or public instrumentality of one or more of the
foregoing, if, by statutory or other legal requirements applicable thereto, such
obligations are payable, as to both principal and interest in the manner
specified in paragraph (2).

(2) The manner of payment referred to in paragraph (1) is as
follows—

(a) from taxes levied or required to be levied upon all taxable property
of all taxable income within the jurisdiction of the governmental
unit; or

(b) from adequate special revenues pledged or otherwise appropriated
or by law required to be provided for the purpose of such payment,
but not including any obligation payable solely out of special
assessments on properties benefited by local improvements unless
adequate security is evidenced by the secured by an adequate
guaranty fund as required by law.

(3) In addition to the foregoing, an insurer may make investments in
obligations issued or guaranteed by the Inter-American Development Bank,
or the International Bank for Reconstruction and Development, Caribbean
Development Bank or other multilateral financing body to which Jamaica is a

party.

47.—(1) An insurer may invest in obligations issued, assumed, or
guaranteed by any solvent institution created or existing under the laws of
Jamaica and are qualified under any of the following—

{a) obligations which are secured by adequate collateral security and
bear fixed interest, if during each of any three, including the last
two, of the five fiscal years next preceding the date of acquisition
by the insurer, the net earnings of the issuing, assuming, or
guaranteeing institution available for its fixed charges, as defined
in regulation 38 have been not less than one and one-fourth times
the total of its fixed charges for such year;

(b) in determining the adequacy of collateral security, not more than
one-third of the total value of the required collateral shall consist of
stock other than stock meeting the requirements of regulation 48;

(c) fixed intérest-bearing obligations, other than those described in
sub-paragraph (a), if—

(i) the net earnings of the issuing, assuming, or guaranteeing
institution available for its fixed charges for a period of
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five fiscal years next preceding the date of acquisition by
the insurer, have averaged per year not less than one and
one-half times its average annual fixed charges applicable
to the period; and

(ii) during the last year of the period, the net earnings have
been not less than one and one-half times its fixed charges
for the year; or

(d) adjustment income or other contingent interest obligations, if—

(i) the net earnings of the issuing, assuming, or guaranteeing
institution available for its fixed charges for a period of
five fiscal years next preceding the date of acquisition by
the insurer have averaged per year not less than one and
one-half times the sum of its annual fixed charges and its
average maximum contingent interest applicable to the
period; and '

(i1) during each of the last two years of the period, the net
earnings have not been less than one and one-half times the
sum of its fixed charges and maximum contingent interest
for the year.

48.—(1) An insurer may make investments, in an aggregate amount not
exceeding fifteen per cent of its assets, in preferred or guaranteed stocks or
shares, other than ordinary shares, of solvent institutions existing under the
laws of Jamaica if all of the prior obligations and prior preferred stocks, if any,
of such institution at the date of acquisition by the insurer are eligible as
investments under this Part, if the requirements of paragraph (2) are satisfied.

(2) The requiremehts mentioned in paragraph (1) are as follows—

(a) the net earnings of the institution available for its fixed charges for
a period of five fiscal years next preceding the date of acquisition
by the insurer have averaged per year not less than one and one-
half times the sum of its average annual fixed charges, if any, its
average annual maximum contingent interest, if any, and its
average annual preferred dividend requirements applicable to the
period; and

(b) during each of the last two years of such period, the net earnings
have been not less than one and one-half times the sum of its fixed
charges, contingent interest, and preferred dividend requirements
for such year,

and the reference in sub-paragraph (@) to preferred dividend requirements
shall be construed as a reference to cumulative or non-cumulative dividends
whether paid or not.
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49. The records of the insurer shall contain sufficient documentation to
show that all investments made pursuant to regulations 47 and 48 were made
only after thorough due diligence to ensure that the institutions properly
qualified for investment pursuant to the earnings test enumerated in those
regulations.

50. An insurer may invest an aggregate amount not exceeding two per
cent of its assets, in certificates, notes or other obligations issued by trustees or
receivers of institutions existing under the laws of Jamaica, which, or the
assets of which, are being administered under the direction of any court having
jurisdiction, if the obligation is adequately secured as to principal and interest.

51. An insurer may invest an aggregate amount not exceeding ten per cent
of its assets, in certificates which are adequately secured, or in other
adequately secured instruments, evidencing an interest in transportation
equipment wholly or in part within Jamaica and the right to receive
determined portions of rental, purchase, or other fixed obligatory payments for
the use of such transportation equipment.

52. An insurer may invest in—

(a) promissory notes, bonds or evidence of debt which are secured by
first mortgages or deeds of trust on real property located in
Jamaica which meet either of the following requirements—

(i) improved unencumbered real property; or
(ii) unimproved unencumbered real property,

only where the real property is to be improved, and the bond or
evidence of debt is secured by a first mortgage or deed of trust on the
real property and the improvement to be made thereon;

(b) security interests in connection therewith pursuant to regulation 56;

(¢) purchase money mortgages or like securities received by it upon
the sale or exchange of real property acquired pursuant to
regulation 57,

(d) other instruments evidencing debt secured by first mortgages or
deeds of trust upon leasehold estates, running for a term of not less
than five years beyond the maturity of the loan as made or
extended, in improved real property, otherwise unencumbered, and
if the mortgage is entitled to be subrogated to all the rights under
the leasehold.

53.—(1) No mortgage loan or investment therein upon any one parcel of
real property shall exceed in amount at the time of acquisition—

{(a) eighty per cent of the fair value of the property if the property is a
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dwelling house primarily intended for occupancy by one family,
and the loan is required to be amortized within not more than thirty
years by payment of instalments thereon, at regular intervals not
less frequent than every three months; or

(b) seventy-five per cent of the fair value of the property in all other
cases.

(2) The extent to which a mortgage loan made under regulation 52 is
guaranteed or insured by an agency of Jamaica or an insurer, registered and in
good standing with the Commission may be deducted before application of
the limitations in paragraph (1).

54 —(1) Real property shall not be deemed to be encumbered within the
meaning of regulation 52 by reason of—

(a) the existence of instruments reserving mineral, oil, timber, or
similar rights, rights of way, sewer rights or rights in walls;

(b) any liens for taxes or assessments not yet due or liens not
delinquent for community recreational facilities or for the
maintenance of community facilities;

(c) building restrictions or other restrictive covenants common to the
community in which the property is located; or

(d) liens for service and maintenance of water rights where not
delinquent, nor when such real property is subject to lease under
which rents or profits are reserved to the owner if in any event the
security for the loan or investment is a first lien upon the real
property.

(2) If under any of the exceptions specified in paragraph (1) there is
any sum owing but not due or delinquent, the total amount of such sum shall
be deducted from the amount which otherwise might be loaned on the
property.

(3) The value of any mineral, oil, timber, or similar right reserved
shall not be included in the fair value of the property.

55.—(1) The fair value of property shall be determined by appraisal by a
competent appraiser at the time of the making or acquiring of a mortgage loan
or investing in a contract for the deed thereon.

(2) Buildings and other improvements located on the mortgaged
premises shall be kept insured for the benefit of the mortgage against loss or
damage from fire in an amount not less than the unpaid balance of the
obligation, or the insurable value of the property, whichever is the lesser.

(3) The Commission may require new appraisals to be conducted, at
the insurer's expense, whenever it is deemed advisable.
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56.—(1) In connection with a mortgage loan on the security of real
property designed and used as an investment property primarily for residential
purposes only acquired pursuant to regulation 52, an insurer may loan or
invest an amount not exceeding twenty per cent of the amount loaned or
invested in the real property mortgage, on the security of a security agreement
for a term of not more than five years representing a first and prior lien, except
for taxes not then delinquent, on personal property constituting durable
equipment owned by the mortgagor and kept and used in the mortgaged
premises.

(2) The term durable equipment shall include only—

(a) mechanical refrigerators, mechanical laundering machines, air
conditioning units, heating and cooking stoves and ranges,
mechanical kitchen aids, vacuum cleaners, and fire extinguishing
devices; and

(b) in the case of apartment houses and hotels, room furniture and
furnishings.

(3) Prior to acquisition of a security agreement, items of property to
be included shall be separately appraised by a competent appraiser and the
fair market value thereof determined but no such security agreement shall
exceed in amount the same ratio of loan to the value of the property as is
applicable to the companion on the real property.

57.—(1) An insurer other than a life insurer, may own and invest, or have
invested in its head office and branch office buildings, any of its assets in

aggregate amount not exceeding ten per cent of its assets unless approved by
the Commission.

(2) A life insurer may own and invest, or have invested in its home
office and branch office buildings, any of its assets in aggregate amount not
exceeding ten per cent of its assets, of fifty per cent of the excess of its assets
over its minimum required capital, other than capital stock of a stock life
insurer, whichever is the lesser amount, and, for the purposes of this
paragraph, the head office or branch office buildings may be constructed upon
leasehold estates.

(3) An insurer may invest, in an aggregate amount not exceeding
twenty per cent of its assets, in real property acquired for the production of
income under the following terms and conditions—

(a) the investment in any single parcel of real estate shall not exceed
five per cent of its assets;

(b) the investment shall produce sufficient income to amortize any
loan secured by a mortgage on the real property;

(¢) if any improvements exist on or are to be constructed on the real
property for lease to lessees, the improvements shall remain on the
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property during the period of the lease, with provisions that, when
the improvements are put upon the property at the cost of the
lessee, at the termination of the lease the ownership of the
improvements, free of liens, shall vest in the owner of the real
estate; and

(d) during the term of the lease the tenant shall—

(i) pay all taxes and assessments levied on or against the real
estate, including improvement;

(ii) keep and maintain the improvements in good repair; and

(iii) provide and maintain for the benefit of the lessor fire
insurance on the improvements in an amount at least equal
to the insurable value of the improvements, or the amount
invested by the lessor in the real estate,

whichever is less.

(4) An insurer may invest an aggregate amount not exceeding ten per
cent of its assets, in real property acquired for the purpose of leasing the same
to any person for a period of not less than twenty years, or in real property
already leased for an unexpired period of not less than fifteen years of an
original period of not less than twenty years, under the following terms and
conditions—

(@)

®

©

the lessee, at the lessee's own cost shall erect, or have already
erected, thereon free of liens a building or other improvements
costing an amount at least equal to the value of the real estate
exclusive of improvements or if the lease is entered into
simultaneously with the purchase of the real estate, the lessor may
agree to erect the improvements on the real estate;

the improvements shall remain on the property during the period
of the lease, with provisions that, when the improvements are put
upon the property at the cost of the lessee, at the termination of the
lease the ownership of the improvements, free of liens, shall vest in
the owner of the real estate;

the lessee, during the term of the lease, or the unexpired period of
the lease if the property is bought subject to the lease, shall pay to
the owner of the real estate rent in such amount as will enable the
owner to amortize the investment at or before the normal
termination of the lease, or at or before the end of fifty years
should the lease, or the unexpired period of the lease, be for a
longer period than fifty years; and

(d) during the term of the lease the tenant shall pay all taxes and

assessments levied on or against the real estate, including
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improvements, shall keep and maintain the improvements in good
repair, and shall provide and maintain for the benefit of the lessor
fire insurance on the improvements in an amount at least equal to
the insurable value of the improvements, or at least equal to the
amount invested by the lessor in such real estate, whichever is less.

(5) Real property acquired pursuant to paragraph (3) shall not be
treated as an investment unless and until the required improvements have
been constructed and the lease agreement entered into, and the amount of
such real property which shall be treated as an investment shall not exceed the
amount actually invested reduced each year in the amounts as will suffice to
amortize completely the investment at the normal termination of the lease or
at the end of fifty years should the term of the lease, or the unexpired period
of the lease, be for a longer period than fifty years.

(6) An insurer may own real propelfty acquired in satisfaction or on
account of loans, mortgages, liens, judgments, or other debts previously
owing to the insurer in the course of its business, and may invest or have
invested in aggregate amount not exceeding three per cent of its assets in
other real property, and in the repair, alteration, furnishing, or improvement
thereof, only as follows—

(a) other real property requisite for its accommodation in the
convenient transaction of its business if approved by the
Commission;

(b) real property acquired by gift or devise;

(c) real property acquired in exchange for real property owned by it,
and, if necessary in order to consumimate such an exchange, the
insurer may put up cash in an amount not to exceed twenty per
cent of the fair value of its real propérty to be so exchanged, in
addition to the property;

(d) real property acquired through a lawful merger or consolidation
with it of another insurer and not required for the purposes
specified in paragraphs (1) and (4) (a); or

(e) upon approval of the Commission, in real property and equipment
incident to real property, requisite or desirable for the protection or
enhancement of the value of other real property owned by the
insurer.

(6) The total of all real estate investments authorized by this Part
shall not exceed thirty percent of the assets of the insurer.

58.—(1) Real property acquired by an insurer pursuant to regulation 57
(6) (a) shall be disposed of within three years after it has ceased being
necessary for the use of the insurer in the transaction of its business.
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(2) Real property acquired by an insurer pursuant to such loans,
mortgages, liens, judgments, or other debts, or pursuant to regulation 57(6)
(b), (c), (d) and (e) shall, subject to paragraph (3), be disposed of within three
years after the date of acquisition.

(3) The Commission may extend the time for any such disposal for a
definite additional period or periods upon application reasonably showing
that forced sale of the property would be against the best interests of the
insurer,

(4) Any such real property held by the insurer without the
Commission's consent beyond the time permitted for its disposal shall not be
carried or allowed as an asset.

59.—(1) An insurer authorized to transact insurance on a branch basis in a
foreign country may invest, in aggregate amount not exceeding its deposit and
reserve obligations incurred in such country, in securities of, or in, such
country possessing characteristics and of a quality similar to those required
pursuant to this Part for investments in Jamaica.

(2) An insurer may invest, in an aggregate amount not exceeding
twenty per cent of its assets, in addition to any amount permitted pursuant to
paragraph (1), in obligations of governments carrying a credit rating of A, or
equivalent, and in obligations which have not been in default during the five
years next preceding date of acquisition, and which are otherwise of equal or
better quality to like Jamaica securities prescribed in this Part.

(3) In addition to the percentage of assets permitted in paragraph (2),
an insurer offering contract benefits payable in foreign currency shall invest
additional amounts sufficient to cover the reserve liabilities on those contracts
in obligations of the foreign country payable in that currency.

60. An insurer may loan upon a life insurance policy, as collateral security,
any sum not exceeding the cash surrender value of the policy.

61.—(1) An insurer may invest or make deposits in checking or savings
accounts, under separate certificates of deposit, or in any other form in solvent
banks or trust companies.

(2) An insurer may make deposits in shares or share draft accounts in
solvent Jamaican credit unions.

62.—(1) After satisfying the requirements of regulation 45, a life insurer
may invest ten per cent of its assets in ordinary shares in solvent Jamaican
corporations listed on a stock exchange approved and regulated by the
Commission.

(2) A general insurer may invest twenty per cent of its assets in
ordinary shares.
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63. An insurer may invest an aggregate not exceeding ten per cent of its
assets in the securities of any open-end management type investment
company, collective investment scheme or unit trust registered and in good
standing with the Commission, other than one which, as a subsidiary of the
insurer, is investment advisor or principal underwriter.

64.—(1) An insurer may loan its funds upon the pledge of securities or
evidences of debt eligible for investment under this Part.

(2) As at the date made no such loan shall exceed in amount eighty
per cent of the fair value of the collateral pledged, except loans on life
insurance policies which may equal the cash surrender value of the policy as
provided in regulation 60.

(3) The amount so loaned shall be included in the maximum
percentage of assets permitted to be invested in the class of securities for
evidences of debt pledged or permitted by regulation 42.

65.—(1) An insurer may loan or invest an aggregate amount not
exceeding the lesser of ten per cent of its assets or fifty per cent of its net
worth over its minimum required capital, or if a mutual company, fifty per
cent of its net worth over its minimum required capital, in loans or
investments not otherwise specifically made eligible for investment and not
specifically prohibited or made ineligible by this or other provisions of this
Part.

(2) No one investment pursuant to this regulation may exceed one
(1) per cent of the insurer's assets.

(3) The insurer shall keep a separate record of all investments
acquired under this regulation.

66.—(1) A domestic insurer may effect or maintain bona fide hedging
transactions pertaining to securities otherwise eligible for investment under
this Part including, but not limited to—

(a) financial futures contracts, warrants, options, calls, and other rights
to purchase; and

(b) puts and other rights to require another person to purchase the
securities.

(2) For purposes of this regulation, a bona fide hedging transaction
means a purchase or sale of a contract, warrant, option, call, put, or right
entered into for the purpose of —

(a) minimizing interest rate risks in respect of interest obligations on
insurance policies or contracts supported by securities held by the
insurer; or

(b) offsetting changes in the market values or yield rates of securities
held or sold by the insurer.
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67.—(1) A life insurer, after adoption of a resolution by its board of SeEreued

directors and certification thercof to the Commission, shall allocate to one or
more separate accounts, in accordance with the terms of a written agreement
or a contract on a variable basis, amounts which are paid to the insurer, in
connection with a pension, retirement or profit sharing plan, or in connection
with a contract on a variable basis, whether on an individual or group basis,
and which amounts are to be applied to purchase retirement benefits in fixed
or in variable dollar amounts, or both, or to provide benefits in accordance
with a contract on a variable basis.

(2) The income, if any, and gains or losses realized or unrealized on
each account shall be credited to or charged against the amount allocated to
the account in accordance with the agreement, without regard to the other
income, gains or losses of the insurer.

(3) The Commission may prescribe reasonable limitations on
charges against and permissible deductions from the investment experience
credited to life insurance contracts on a variable basis.

(4) Notwithstanding any other provision in the insurer's articles of
incorporation or in the Act, the amounts allocated to the accounts and
accumulations thereon may be invested and reinvested in any class of loans
and investments specified in the agreement, or, with respect to life insurance
contracts on a variable basis, as prescribed by the Commission, and the loans
and investments shall not be considered in applying any limitation in this
Part.

(5) The Commission, with respect to separate accounts for life
insurance on a variable basis, may establish reasonable standards for
procedures to be used in changing investment policy and provisions to
safeguard the rights of insured persons and beneficiaries.

(6) In this regulation, “contract on a variable basis” means a contract
issued by an insurer providing for the dollar amount of benefits or other
contractual payments, or values thereunder to vary so as to reflect investment
results of a segregated portfolio of investments, or of a designated account in
which amounts received in connection with the contract have been placed.

(7) A life insurer, with respect to any account or any portion thereof,
may—

(a) exercise the voting rights of the stock or shares or interest in
accordance with instructions from the persons having the
beneficial interests in the account rateably according to their
respective interests in the account; or

(b) establish a committee for the account, the members of which may
be directors or officers or other employees of the insurer, persons
having no relationship to the insurer, or any combination thereof,
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who may be elected to membership by the vote of the persons
having the beneficial interests in the account rateably according to
their respective interests in the account.

(8) The committee referred to in paragraph (7) (b), alone, in
conjunction with others, or by delegation to the insurer or any other person, as
investment manager or investment adviser, may authorize purchases and sales
of investments for the account if, as long as the life insurer or any subsidiary
or affiliate of the life insurer is the investment manager or investment adviser
of the account, the investments of the account are eligible under this
regulation.

(9) The investments and liabilities of the account shall at all times be
clearly identifiable and distinguishable from the other investments and
liabilities of the insurer.

(10) A sale, transfer or exchange of investments shall not be made
between any of the separate accounts or between any other investment
account of the company and one or more of the separate accounts, except for
the purpose of—

(a) conducting the business of the account in accordance with
paragraph (8); or

(b) making adjustments necessitated by the contract for mortality
experience adjustment, and then only if the transfers are made by a
transfer of cash or securities having a valuation, which can readily
be determined in the market place.

(11) The Commission may—

(a) require that, for domestic life insurers, a transfer of cash or
investments from a separate account or accounts to the company be
approved in advance of the transfer;

(b) prescribe reasonable limitations on charges against and
permissible deductions from separate accounts for life insurance
contracts on a variable basis.

68.—(1) Any domestic insurer, either by itself or in cooperation with one
or more persons, may acquire, hold or control voting shares in a corporation or
interest in any entity subject to the limitations of this regulation.

(2) An insurer shall not make investments, other than those in
paragraph (3), that would result in the insurer, or any of its subsidiaries, or
any combination of the insurer and its subsidiaries, acquiring, holding or
controlling, whether directly or indirectly—

(a) more than 10% of the voting shares in a corporation; or
(b) - more than 10% interest in any entity.

(3) Paragraph (2) shall not apply if the insurer directly or indirectly
acquires, holds or controls—
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{a) more than 10% of the voting shares in a corporation that carries on,
or more than a 10% interest in another type of entity that carries
on, one or more of the following kinds of business—

(i) banking;
(ii) insurance business;
(iii) trust business, deposit business or both;

(iv) the business of a broker or underwriter of a dealer in
securities;

O

(v) investment counselling;
(vi) portfolio management;
(vii) data processing;
(viii) financial leasing;
(ix) factoring;

(x) the issue of credit cards and the operation of credit
systems connected therewith;

(xi) acquiring, holding, maintaining, improving, selling,
leasing or managing real estate (excluding land) or
leaseholds;

(xii) acquiring, holding, maintaining, improving, selling,
leasing or managing land or acting as agent in the sale or
purchase of land;

(xiii) any other financial business as the Commission may
determine;

(b) subject to first receiving the written consent of the Commission
and to any conditions that the Commission may impose, more than
10% of the voting shares in a corporation that carries on a business
that is reasonably ancillary to the business of an insurer.

(4) Notwithstanding paragraph (3), an insurer shall not invest,
directly or indirectly—

O (a) in a corporation described in that paragraph if the investment
’ would resujt in the insurer having a total investment, directly or
indirectly in all such corporations, except those described in
paragraph (3) (a) (i), (ii) and (iii), that exceeds 5% of the insurer's

assets; or

(b) more than 2% of its assets in corporations described in paragraph

(3) (@) (xiii).
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(5) If an insurer ceases to control an investment made pursuant to
this regulation, it shall dispose of such investment within three years from the
time of the cessation of control or within such further times as the
Commission may determine, unless at anytime after the investment has been
made, the investment has met the requirements for investment under any
other regulation in this Part, and the insurer has notified the Commission
thereof.

69. In addition to investments excluded under other provisions of this
Part, an insurer shall not invest in or loan its funds upon the security of, or
hold—

(a) issued shares of its own capital stock, except for the purpose of—
(i) mutualisation in accordance with section 116 of the Act
and;
(ii) acquisition to distribute pursuant to a bona fide employee
stock option plan approved by the Commission;

(b) any investment or loan ineligible under regulation 42;
(¢) securities issued by an insolvent corporation;

(d) loans to an officer or director or any spouse or child of an officer
or director, except policy loans in accordance with regulation 60;

(¢) any investment or security which is found by the Commission to
be designed to evade any prohibitions of this Part.

70. No insurer shall—

(a) participate in the underwriting of the marketing of securities in
advance of their issuance or enter into any transaction for such
underwriting for the account of such insurer jointly with any other
person, but the insurer may subscribe to the securities when issued;
or

(b) enter into any agreement to withhold from sale any of its property
or to repurchase any property sold by it, except repurchase
agreements held pursuant to regulation 64.

71.—(1) From and after the compliance transition period referred to in
regulation 40(6), any personal property lawfully acquired by an insurer, which
it could not otherwise have invested in or loaned its funds upon at the time of
the acquisition, shall be disposed of by the insurer within three years from date
of acquisition, unless within such period the security has attained the standard
for eligibility.

(2) The Commission, upon application and reasonable showing that
forced sale of any such property or security would be against the best interests
of the insurer, may extend the disposal period for an additional reasonable
time.
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(3) While any such property or security remains so ineligible, it shall
not be counted as an asset of the insurer.

(4) Any ineligible property or security acquired contrary to this Part
by an insurer shall be disposed of forthwith and if the insurer fails to do so
within sixty days after being required by the Commission the Commission
may revoke or suspend the insurer's registration.

(5) For the purposes of paragraph (4), an investment otherwise
eligible shall not be deemed ineligible for the reason that it is in excess of the
amount permitted under this Part to be invested in the category of investments
to which it belongs and any such excess investment shall be disposed of
within the time prescribed in paragraph (1).

72. The investments of a foreign insurer shall be as permitted by the laws
of its domicile, but shall be of a quality substantially as high as those required
by this Part for similar funds of like domestic insurers.

PART VIII—Corporate Governance, Appointment of Auditors and Actuary,
Establishment of Conduct, Investment and Loan and Audit Committees,
Responsibilities of Auditors

73.—(1) The directors of a registered insurer shall, at their first meeting
following each annual general meeting, appoint an audit committee comprised
of not less than three persons, the majority of which shall not be officers or
employees of the registered insurer or an associated company.

(2) An audit committee shall regulate its own procedure and hold
office until the next general meeting.
(3) Without prejudice to the relevant provisions of the Companies
Act, the audit committee shall review—
(a) returns that the registered insurer is required to file with the
Commission;
(b) reports made by the auditor under the Act and the Companies Act;
(¢) such other reports, transactions or matters as the Commission may
determine.

(4) Where under the Companies Act a financial statement or return is
required to be approved by the directors of a registered insurer, the approval
shall not be given until—

(a) the audit committee has reviewed and reported on the statement or
return; and

{(b) that report has been received by the directors.

(5) A meeting of the audit committee shall be convened on the
request of the auditor, a member of the audit committee or any director, as the

[The inclusion of this page is authorized by LN. 33A/2005]

121

Investments of
foreign insurers.

Establishment of
audit committee,




122

Establishment of
conduct review
committee.

Establishment of
loan committee.

Qualifications of
actuary.

THE INSURANCE REGULATIONS, 2001

case may be, to consider any matters which the auditor, member or director
believes should be brought to the registered insurer's directors or members.

74.—(1) The directors of a registered insurer shall elect from among
themselves a committee consisting of at least three directors, to be known as
the conduct review committee.

(2) The conduct review committee shall establish written procedures
with a view to identifying situations which create potential conflicts of
interest and preventing such conflicts.

75. The directors of a registered insurer shall, at their first investment and
directors’ meeting following each annual general meeting, establish a
committee to be known as the investment and loan committee consisting of
not less than three persons, at least one of whom shall be an officer of the
company but the majority of the members shall not be officers or employees
of the company or an associated company.

76.—(1) An actuary is qualified to be appointed in the office of actuary of
a registered insurer if he is a fully qualified professional member of an
actuarial body accredited by the International Actuarial Association and
recognized by the Commission which shall publish an annual list of the
Actuarial Associations recognized by it.

(2) Where an actuary is qualified only in respect of either life and
health insurance business or general insurance business, he shall be qualified
to hold the office of actuary only in respect of the business for which he is
qualified.

(3) The chief executive officer or chief operating officer or a person
performing like functions may not be appointed or hold the position of
actuary of a company unless authorized in writing by the Commission.

(4) An authorization under paragraph (3) shall have effect for such
period as is specified therein and shall cease to be in effect on the day so
specified, being a date not later than six months after it is issued, and a person
appointed or holding the position of actuary pursuant to the authorization
shall not hold that position after that day.

(5) The chief financial officer or a person performing like functions
may not be appointed as or hold the position of actuary of a company
unless—

(a) the audit committee of the company has provided the Commission
with a written statement indicating that it is satisfied that the duties
of both positions in the company will be adequately performed and
that the actuarial duties will be performed in an independent
manner; and

(b) the appointment or holding of the position is authorized by the
Commission, which may be granted subject to such limitations and
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conditions as the Commission may specify, including a limitation
on the time during which the person referred to in the authorization
may hold the position of actuary of the company, but in no event
shall the chief financial officer hold the position for longer than six
months,

(6) The directors of a company may revoke the appointment of the
actuary of the company.

(7) A company shall, within seven days after the revocation of the
appointment of the actuary of the company, notify the Commission in writing
of the revocation, stating the reasons for the revocation.

(8) A person ceases to hold office as the actuary of a company
when—

(a) the person resigns as actuary of the company;
(b) the person ceases to be an actuary;
(c) the person dies; or

(d) the appointment of the person as actuary of the company is revoked
by the directors of the company.

(9) The resignation of an actuary becomes effective at the time a
written resignation is sent to the company or at the time specified in the
resignation, whichever is later.

(10) Where a vacancy occurs in the office of actuary of a company,
the directors shall forthwith notify the Commission of and fill the vacancy.

(11) An actuary of a company who resigns or whose appointment is
revoked shall submit to the directors of the company and the Commission a
written statement of the circumstances and reasons why the actuary resigned
or why, in the actuary's opinion, the actuary's appointment was revoked.

(12) Where an actuary of a company resigns or the appointment of
an actuary of a company is revoked, no person shall accept an appointment or
consent to be appointed as actuary of the company before requesting and
receiving from the former actuary, the written statement referred to in
paragraph (11), but a person may accept an appointment or consent to be
appointed as actuary of a company if no reply is received from the former
actuary within fifteen days after a request is made.

(13) The actuary of a company shall value—

(a) the actuarial and other policy liabilities of the company as at the
end of a financial year; and

(b) any other matter specified in any direction by the Commission.
(14) The actuary's valuation shall be in accordance with generally

accepted actuarial practice with such changes as may be determined by the
Commission and any additional directions by the Commission.
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(15) The Commission may appoint an actuary to value the matters
referred to in paragraph (13), in relation to a company if the Commission is of
the opinion that the appointment is necessary and a person so appointed shall
not be an actuary of the company.

(16) The expenses incurred in carrying out a valuation under
paragraph (13) are payable by the company on being approved in writing by
the Commission.

(17) On the request of the actuary of a company, the present or
former directors, officers, employees or representatives of the company shall,
to the extent that they are reasonably able to do so—

(a) permit access to such records as are held by the company; and

(b) provide such information and explanations as are, in the opinion of
the actuary, necessary to enable the actuary to perform the duties
of actuary of the company. ‘

(18) A person who in good faith makes an oral or written
communication under paragraph (17) shall not be liable in any civil action
arising from having made the communication.

77. The Actuary's Report shall be in the form set out in Schedule 13.

78. In performing his services, the Actuary shall adhere to and be guided
by the Actuarial Regulations, 2001, and any Guidelines, Technical Papers and
Bulletins issued by the Commission.

79. An auditor is qualified to be appointed to the office of auditor of a
registered insurer if he is a fellow in good standing of the Institute of
Chartered Accountants of Jamaica.

80. A registered insurer shall—

{a) ensure that its auditor, or one of them if more than one, is also
auditor of any of its subsidiaries; or

(b) deliver to the Commission a written explanation to the satisfaction
of the Commission of why it is unable to ensure that result.

81. The Conduct Review Committee shall provide the Commission with a
copy of the written procedures adopted pursuant to these Regulations within
thirty days after the Committee is constituted.

82.—(1) In this regulation—

“related party” means a person who—

(a) is a director or officer of the insurance company or any of its
affiliate;

(b) is an employee of the insurance company or its affiliate and is a
member of a prescribed class of employees;
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owns directly 10% or more of the non-voting shares in the entity,
not counting any non-equity shares in the case of a credit union;

owns or controls, directly or indirectly, 10% or more of any class
of voting shares in the company or in its affiliate, but is not an
affiliate of the company;

is an affiliate of the company and—

(i) is not a wholly owned subsidiary corporation of the
company; and
(if) is not an insurance company or extra-territorial corporation

that is a holding company that wholly owns the insurance
business;

is a corporation in which the insurance business or its affiliate
owns or controls, directly or indirectly, 10% or more of any class
of voting shares;

owns or controls, directly or indirectly, a 10% or greater interest in
a joint venture in which the insurance business or its affiliate also
owns or controls, directly or indirectly, a 10% or greater interest;

owns or controls, directly or indirectly, a 10% or greater interest in
a partnership in which the entity or its affiliate also owns or
controls, directly or indirectly, a 10% or greater interest;

is a sole practitioner who is an auditor of the insurance company;

is actively engaged in auditing the insurance company and is a
partner in a partnership that is an auditor of the insurance
company;

is a director, officer or member of a prescribed class of employees
of a corporation that is a related party under sub-paragraph (c) or

@);

is a spouse of an individual who is a related party under sub-
paragraph (a), (b), (¢) or (d) and occupies the same home as that
person;

is a relative or an individual or the spouse of an individual who is a
related party under sub-paragraph (a), (b), (c) or (d), and occupies
the same home as that person;

is a corporation in which a person who is a related party under any
of sub-paragraphs (a) to (#) and (k) to (i) or under paragraph (2)
has or controls, directly or indirectly, more than 50% of the votes
that are attached to the outstanding voting shares of the corporation
and that may be cast in the election of the directors.

| (2) A related party includes an individual who, having been a related
party under sub-paragraph (1) (a), (b), (¢), (d) or (e) of an insurance business
ceases to be one under that paragraph, nevertheless continues for the purposes

[The inclusion of this page is authorized by L.N. 33A/2005]

125




126 THE INSURANCE REGULATIONS, 2001

of this Part to be a related party of the insurance business for the twelve
months commencing on the date the individual ceases to be a related party
under sub-paragraph (1).

(3) Except as provided in this regulation, an insurance company that
holds money as a fiduciary shall not—

(a) invest that money in securities issued by the insurance company or
by its related party; or

(b) use that money in any transaction with any such related party.

(4) An insurance company may act as a fiduciary in one or more
trusts or estates in which there are securities issued by the insurance company
or its related party if the securities were—

(a) acquired by the person for whom the financial institution acts as a
fiduciary; or

(b) held in the trust or estate before the insurance company assumed
responsibility as a fiduciary.

(5) If an insurance company acts as a fiduciary in one or more trusts
or estates in which securities are held that were issued by the insurance
company or by its related party, the insurance company shall not sell or vote
the securities or refuse an offer for them without first receiving the written
approval of the conduct review committee which shall enter the reasons for
the sale, vote or refusal in its minutes.

(6) The conduct review committee at least annually shall provide a
written report to the directors of the insurance company on securities that
have been—

(a) issued by the insurance company or by its related party; and

(b) held in a trust or estate by the insurance business as a fiduciary
during its immediately preceding financial year; and the conduct
review committee shall, in the report, give the reasons for any
approvals given or denied under paragraph (5) during that financia
year. ‘

(7) Notwithstanding that paragraph (3) would otherwise prohibit it
from doing so, an”' insurance company or its related party may carry out an
express or a specific permission or a direction that is-—

(a) made by a court; or

(b) contained in an instrument creating a fiduciary duty to purchase or
sell securities of the insurance company or of the related party or to
enter into a transaction with the insurance company or a related
party of the insurance company, as the case may be—
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(i) if the insurance company or related party does so as a
fiduciary, to make an investment in a bond, note or other
evidence of indebtedness that is issued by the insurance
company or by the related party, as the case may be, and
for which there is market recognized by the Commission;
or

(ii) if the insurance company or related party does so as a
fiduciary, to make an investment or enter into a transaction
in which one or more co-fiduciaries of the insurance
company or related party can direct and has or have
directed that the investment or transaction be made without
the agreement of the insurance company or related party.

(8) An insurance company or subsidiary of an insurance company,
shall not, directly or indirectly—

(a) give insurance business to its related party by way of loan,
guarantee, the provision of security or otherwise; or

(b) enter into any other transaction with any such related party, other
than as permitted under regulation §3.

(9) A related party of an insurance company shall not, directly or
indirectly— ,
(a) give insurance business to an insurance business by way of loan,
guarantee, the provision of security or otherwise; or

(b) enter into or carry out a transaction with the insurance company or
with its subsidiary.

(10) An insurance company or its subsidiary shall not directly or
indirectly—

(a) enter into or carry out a specific transaction approved under
regulation 84 by the conduct review committee of the insurance
company for consideration that is materially greater or less than
the fair market value specified in an approval given under that
regulation by the conduct review committee; or

(b) enter into or carry out a transaction in a class of transactions
approved under regulation 84 by the conduct review committee of
the insurance company that is for a consideration materially greater
or less than the fair market value.

(11) Whether or not the transaction would otherwise be permitted
under regulations 83 and 84 but subject to paragraph (12), an insurance
company or its subsidiary, shall not, directly or indirectly, enter into insurance
business with a related party of the insurance company that consist of
accounts receivable, loans or security instruments including assets subject to
an agreement to repurchase if, immediately following the transaction, the
aggregate amount that is—
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(a) outstanding under transactions described in paragraph (3) (a); and

(b) due from the related parties to the financial institution, does not
exceed 5% of the value of the assets of the insurance company and
its subsidiary.

(12) Paragraph (6) does not apply in respect of a transaction
described in that paragraph that, at the time it is entered into, is a specific
transaction or a class of transactions, consented to in writing by the
Commission.

(13) Whether or not the transaction would otherwise be permitted
under regulations 83 or 84 but subject to paragraph (14), an insurance
company or related party of an insurance company shall not, during any 12
month period, dispose of, to related parties of the insurance company, assets
having an aggregate value in excess of 10% of the value of the assets of the
insurance company, as shown in its most recently audited financial
statements.

(14) Paragraph (13) does not apply in respect of a transaction
described in that regulation that, at the time it is entered into, is a specific
transaction or a class of transactions, consented to in writing by the
Commission.

83. When otherwise permitted to do so and not prohibited from doing so
by regulation 82, an insurance business or its subsidiary may —

(a) pay or confer a salary, fee, stock option, pension, benefit or
incentive benefit to a director or officer of the insurance company,
or to a person who is in the class of employees prescribed for the
purpose of regulation 82 (1) (k);

(b) provide to related parties of the insurance company, at not less than
fair market value, services or products that the insurance company
or the subsidiary also provides in the ordinary course of its
business to the public or, in the case of a credit union, to its
members;

(c) if the aggregate amount outstanding under all loans to an insurance
company will not exceed the prescribed amount, counting the
amount of the intended loan, make a loan to an individual who is a
related party of the insurance company under paragraph (1) of the
definition of related party in regulation 82; or

(d) buy from, or sell to, a related party of the insurance company, for a
nominal amount, within the meaning of that regulation, property or
services having a fair market value that does not exceed that
nominal amount.
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84.—(1) When otherwise permitted to do so and not prohibited from
doing so by regulation 82, a financial institution or a subsidiary of it may enter
into a transaction with a related party of the insurance company if the
transaction, at the time it is entered into, is —

(a) aspecific transaction; or
(b) in a class of transactions,

approved in writing for the purpose of this regulation by the conduct review
committee of the insurance company.

(2) Subject to paragraphs (3) and (4), the conduct review committee
of an insurance company may give written approvals for the purpose of this
regulation.

(3) The conduct review committee of an insurance company shall

not approve a specific transaction or class of transactions for the purpose of.

this regulation unless the specific transaction or the class of transactions, as
the case may be, meets each of the following requirements—

(a) it is not within a class of restricted transactions prescribed for the
purposes of this regulation,

(b) it does not involve the purchase or sale of an interest in land other
than—

(i) aleasehold interest; or
(i1) a prescribed interest;

(c) it does not involve the transfer of a leasehold interest in land, if, on
or after transfer any person having a right to occupy the land under
the lease has that right for a term, or for successive renewal terms,
in excess of 30 years;

(d) it does not involve an exchange of one or more security
instruments issued by the insurance company or its subsidiary for
one or more security instruments issued by a related party of the
insurance company at a time when any of the securities exchanged
does not trade on a market recognized by the Commission;

(e) it is consistent with, or reasonably ancillary to, the usual business
of the insurance company or of its subsidiary, as the case may be;

(f) itis in the best interests of the insurance company or, if entered into
by its subsidiary, in the best interests of both the insurance
company and the subsidiary.

85. The conduct review committee shall not approve a specific transaction
for the purposes of this regulation unless satisfied on reasonable grounds—

(a) that the transaction will be entered into and carried out for
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consideration—

(i) paid by the insurance company or by its subsidiary that is
not materially greater than the fair market value; or

(ii) received by the insurance company or by its subsidiary
that is not materially less than the fair market value; and

(b) in the case of a transaction involving a loan or loans by the
financial institution or its subsidiary, that—

(i) the loan or loans will be secured by a charge on property
which property has fair market value that is not less than
100% of the principal amount of the loan or loans and, if a
higher percentage than 100% prescribed for the purpose of
this paragraph, is not less than that prescribed higher
percentage of the principal amount of the loan or loans;
and

(ii) the property charged as security for the loan or loans is not
in the category of low quality assets as that category is
defined by regulation,

and, if the conduct review committee is satisfied as to the matters set out in
paragraph (a) or (b) or both, as applicable, it shall specify in the approval the
amount that constitutes the fair market value for the purposes of paragraph (a)
or (b) or both, as applicable.

86.—(1) A related party of an insurance company who, directly or
indirectly, is interested in a transaction or proposed transaction with the
insurance company or with its subsidiary for which, under the Act—

(a) approval of the conduct review tommittee of the insurance
company; or

(b) the consent of the Commission,
is required, shall disclose in writing to the directors of the insurance company
the nature and extent of the related party's interest in the transaction.

(2) Notwithstanding paragraph (1), if an individual (the “first
individual™) is directly or indirectly interested in the transaction described in
that paragraph and is a related party of the insurance company only because
of being a relative of—

(@) anindividual (the “second individual™); or
(b) the spouse of the second individual,

who is a related party under regulation 82 and who occupies the same home as
the first individual, as set out in that regulation, then—
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(i) paragraph (1) does not apply to the first individual; and

(i) the second individual must disclose in writing to the
directors of the insurance company the nature and extent of
the first individual's knowledge.

(3) A person who is a director or officer of a financial institution,
and—

(a) 1s also a director or officer of; or

(b) owns or controls, directly or indirectly, 50% or more of the votes
that are attached to the outstanding voting shares, in,

a corporation that is interested in a transaction or proposed transaction with the
insurance company or with its subsidiary, shall disclose in writing to the
directors of the insurance business that person's relationship with the
interested corporation and the nature and extent of the interested corporation's
interest in the transaction or proposed transaction.

(4) The disclosure to the directors of the insurance business that is
required by paragraph (1), (2) or (3) shall be entered in the minutes of the
directors of the insurance company.

(5) Ifthe person who is required by paragraph (1), (2) or (3) to make
a disclosure to the directors of the insurance company is a director of the
insurance company or of a subsidiary of an insurance company-—

(a) that person shall make the disclosure at the first meeting of the
directors of the insurance company after the matter requiring
disclosure becomes known to that person;

(b) if a meeting described in sub-paragraphs (i) to (iv) occurs at the
same time as or after the matter requiring disclosure becomes
known to that person, then—

(i) that person shall also make the disclosure at the meeting of
the directors at which the transaction or proposed
transaction is first considered,;

(ii) if that person or the interested corporation of which that
person is a director, was not, at that first meeting,
interested in the proposed transaction, that person shall also
make the disclosure at the first meeting of the directors
after that person or corporation becomes interested,;

(iii) if that person becomes interested, or becomes a director of
an interested corporation after the transaction is proposed
or entered into, that person shall also make the disclosure
at the first meeting after becoring interested or become a
director; or
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(iv) if a person who is interested or is a director of a corporation
that is interested in the transaction or proposed transaction
later becomes a director of the insurance company, that
person shall also make the disclosure at the first meeting
after becoming a director of the insurance company.

(6) If the person who is required under paragraph (1), (2) or (3) to
make a disclosure to the directors of an insurance company is not a director of
the insurance company or of its subsidiary, that person shall make the
disclosure immediately after the interest requiring disclosure becomes known
to that person, whether or not the insurance company has already proposed or
entered into the transaction at that time.

(7) If a person who is interested in a transaction or proposed
transaction becomes a related party of the insurance company after the
transaction is proposed or entered into by the insurance business, that person
shall make the disclosure required under paragraph (1), (2) or (3) immediately
after the interest requiring disclosure becomes known to that person.

(8) A director required to make a disclosure under paragraph (1), (2)
or (3) shall not—

(a) take part in the discussion or vote on any resolution to approve a
transaction in relation to which the disclosure is required;

(b) be present at any meeting of the directors while the directors are
dealing with the matter; or

(c) influence or attempt in any way to influence the voting on any
resolution to approve a transaction in relation to which the
disclosure is required.

PART IX—dAspect of the Standard Accounting Practice

General Insurance Companies

87. In these Regulations —

“time apportionment method” means a method whereby each
premium is apportioned over the period that it covers whereby
the unearned premiums reserve is the aggregate of the
unearned premiums, calculated on a pro-rata basis, in respect
of the unexpired periods of the respective insurance policies at
the end of the financial period;

“1/24th method” means the method —

(a) whereby unearned premium reserve at the end of the financial
period is the aggregate of the unearned premiums calculated on a
monthly pro-rata basis, in respect of the unexpired periods of the
insurance policies at that date; and .
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(b) used for insurance policies that have a term of one year and
assumes that the average date of issue of all policies written during
one month is the middle of the month;

“1/365th method” is a refinement of the 1/24th method and those
methods are normally not applicable to insurance policies with
terms less than or exceeding one year,

88.—{(1) Unearned premiums at the end of the accounting period shall be
computed using one of the prescribed methods and accounted for as an
unearned premium reserve.

(2) Unearned premium reserve for all categories of risks, except
marine and transportation, shall be computed as follows—

{a) in the case of premiums that normally cover a period of risk of one
year, the /24th or 1/365th method shall be used,

(b) for policies extending coverage over a period of more or less than
twelve months, the time apportionment method shall be used
unless the number of such policies and their impact are not
material.

(3) In the case of marine and transportation insurance, the unearned
premium reserve shall be maintained at 100% of net premiums in respect of
trip risks not terminated in accordance with the Act.

89.—(1) An unexpired risks provision, where applicable, shall be
determined for each class of business and shall be accounted for as a premium
reserve in addition to the unearned premiums reserve.

(2) An assessment of the need for an unexpired risks provision shall
be made for each grouping of business which is managed together and
unexpired risks surpluses and deficits within such a grouping shall offset each
other.

(3) The potential requirement for an unexpired risks provision shall
be assessed on the basis of information available as at the balance sheet date
and for the purposes of this paragraph—

(a) claims occurring after the balance sheet date in relation to the
unexpired period of policies in force shall not be taken into
account in making the assessment;

(b) where material, post balance sheet claims shall be disclosed in the
notes to the financial statements, together with an estimate of their
financial effect.

(4) In computing the expected value of future claims in relation to
the unexpired periods of risk on policies in force at the balance sheet date, the
future investment arising on investments supporting the unearned provision
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and the existing unexpired risks provision shall be taken into account. The
investment income shall be that expected to be earned by the investments
held until the future claims are settled.

Disclosure

(5) The following are to be disclosed—
(a) the policy employed in the determination of the unearned premium
reserve and the unexpired risks provision;

(b) the gross unearned premiums and the reinsurance ceded either on
the face of the income statement or as a note to the financial
statements;

(¢) the unearned premium reserve and the unexpired risks reserve for
each class of insurance business at the end of the financial period;

(d) acquisition costs that have been set off against gross written
premium before the computation of the unearned premium reserve;

(e) investment assets supporting unearned premium reserve.

Unpaid claims. 90.-—(1) General insurance companies shall maintain reserves for
amounts estimated to provide for the expenses of loss adjustment on
settlement of all claims, incurred on or prior to the end of the accounting
period, whether the claims are reported or unreported, once they are unpaid at
the end of the accounting period and the general insurer faces liability.

(2) Unpaid claims shall be grouped into two types, namely—
(a) reported; and
(b) incurred but not reported (IBNR).

(3) In accounting for the provision for unpaid claims that have been
reported, the case basis and the paid/loss pattern shall be used.

(4) IBNR claims shall be computed in accordance with these
Regulations.

(5) Claims/loss provisions, salvage realization and claims recoveries,
other than reinsurance recoveries, shall be accounted for as and when received
unless the realization can be determined with reasonable certainty.

Disclosure

(6) The following shall be disclosed—

(a) the method used in computing the provision for claims that have
been incurred and reported but not yet settled;

(b) post balance sheet claims that are material and their financial
effect, in the context of the company's operation;
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(c) the gross claims payabile and the amount recoverable from the
reinsurers.

91.—(1) Reinsurance recoverable shall be treated in a manner consistent
with the liabilities that relate to the underlying reinsurance contracts and the
assumptions used in estimatihg reinsurance recoverable shall be cons1stent
with the assumptions used in estimating the related liabilities.

(2) The following provisions shall apply in relation to premiums—

{a) unearned premium balance shall not be reduced by reinsurance
O premiums paid to re-insurers;

(b) the amounts of premiums ceded and the reinsurance recoveries
shall be reported in the financial statements as separate items and
may be deducted respectively from premiums eamed and claims
and incurred costs;

{¢) premiums ceded for reinsurance but remain unpaid at the reporting
date shall be treated in the financial statements as Labilities.

(3) Changes in amounts of estimated reinsurance recoverable on
outstanding claims shall be treated as an increase or a reduction of gross
claims liabilities and loss expenses incurred in the same accounting period.

(4) Reinsurance recoverable on pald claims shali be reported as an
asset.in the balance sheet.

(5) Reinsurance recoverable on unpaid claims and incurred but not
reported claims and loss adjustment expenses shall be set off against the
liability for gross claims and loss adjustment expenses but if the amounts paid
are subject to adjustment that can be reasonably estimated, the basis for
allocation shall be the estimated amount.

(6) Inward commission, which is deducted from reinsurance
premium payable by the ceding company shall be deferred over the life of the
insurance contract to which it relates.

Disclosure

(7) The following shall be disclosed —

(a) the nature and significance of reinsurance and retrocession
transaction entered into during the accounting period,

O (b) a statement that insurance ceded does not relieve the ceding
company of its primary obligation to the policy holder;
(¢) premiums from direct business, reinsurance assumed and
reinsurance ceded, on both a written and an earned basis;

(d) the accounting policies governing income recognition on
reinsurance transactionsy
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(e) the amount of significant concentrations of reinsurance coverage
(20% more) including the credit risk associated with reinsurance
receivables and prepaid reinsurance premiums for individual
reinsurers and the extent to which there is reliance on reinsurers for
settlement of claims;

() the amount of earned premiums ceded and reinsurance recoveries
recognized as separate line items in the income'statement or in the
notes to the financial statements.

Other standards of 92. The standards stated in these Regulations supplement other standards

sccounting of standard accounting practice which also apply to the general insurance
practee. companies unless they are specifically exempted in a standard.

Life Insurance Companies

Aaral 93.—(1) The actuarial liabilities of Life and Health Insurance companies
shall be computed using the policy premium method in accordance with the
following general principles and the specific policy premium actuarial
principles—

(a) the actuarial liabilities shall be computed on a going concern basis
that recognizes the degree of risk inherent in the obligations;

(b) the actuarial liabilities shall include only a limited and reasonable
provision for adverse deviations;

(¢) all acquisition costs, without arbitrary limitation, shall be
incorporated into the computation of the actuarial liabilities, with
the calculation of the actuarial liabilities being made over the full
term of the policy;

(d) the costs entering into the computation of the actuarial liabilities
shall include policyholder dividends and experience refunds but
related expenses and direct taxes such as premium taxes shall be
excluded;

(e) surrender privileges and policy lapses shall be accounted for in a
manner similar to other policy benefits by applying normal
actuarial techniques including discounting for the probability of
occurrence.

(2) The effects of changes in the valuation assumptions shall be
accounted for as a change in accounting estimates and not a change in
accounting policy and the effect of a change in accounting estimates is to be
accounted for in—

(a) the period of the change, if the change affects the financial results
of that period only; or

(b) the period of the change and applicable future periods, if the
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change affects the financial results of both current and future
periods.

(3) Any excess or deficiency of the present value of actual premiums
over the present value of assumed future benefits and costs, after providing
for the provision for adverse deviations, shall be treated as income when the
policies are issued and for the purposes of this paragraph—

(a) actuarial liabilities during an accounting period shall be reflected in
income of that period;

(b) gains and losses arising subsequent to the date of issue as a result
of differences between the actual experience and the assumed
experience within the actuarial liabilities (including provision for
adverse deviations) shall be treated as income when they occur.

~ (4) Actuarial liabilities shall be based on all the relevant underlying
factors including assumed adverse deviations and accordingly, all future
policy benefits and expenses shall be provided for in the actuarial liabilities,
offset by the recognition of the full amount of future premiums payable.

(5) Any excess of the actual premiums over valuation premiums
represents income arising from the successful sale of a product priced so as to
more than cover all future benefits and expenses including the provision for
adverse deviations and that income shall be recognized at the time of sale,
being the time at which the related policy benefits and expenses and provision
for adverse deviations initially enter into the determination of the actuarial
liabilities.

(6) Actuarial liabilities and reported revenues and expenses of a
ceding life insurance company shall be adjusted to reflect all the costs and
revenues or re-insurance ceded transactions and retrocessions, and—

(a) such adjustments shall include a reduction in the provision for
adverse deviations to give recognition to the impact of the transfer
of risks to the reinsuring company; and

(b) the effect of the adjustments shall be reported in the period in
which the risks are transferred.
Disclosure
(7) The following shall be disclosed—
(a) the responsibilities of the appointed actuary;

(b) the composition of actuarial liabilities and related assets which
includes—

(i) the composition of actuarial liabilities by major lines of
business;
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(ii) the types of investments that support each major line of
business, as well as capital and surplus;

(c) the nature of actuarial liabilities to convey that—

(i) actuarial liabilities represent the amounts which, together
with estimated future premiums and investment income,
will be sufficient to pay estimated future benefits,
including policyholder dividends, and expenses;

(ii) actuarial liabilities include additional amounts to provide
for possible adverse deviation from Dbest estimate

assumptions and those amounts vary based on the degree

of uncertainty in the assumptions; and

(iii) many of the estimates used in the actuarial valuation relate
to events that may occur many years into the future and are
subject to revision at subsequent measurement dates;

(d) the nature of the measurement uncertainty inherent in the
computation of actuarial liabilities to describe in general terms—

(i) the major factors (such as future policy claims and
benefits, future dividends, future investment yields, etc.)
taken into account in the computation of actuarial liabilities
and the major assumptions made relative to these factors;

(i) the major sources of data used and key elements of
methodologies applied in the computation of actuarial
liabilities (such as estimate of mortality using tables
developed from historical experience of the industry,
amended based on studies conducted regularly of the
company's own experience); and

(iii) the manner in which measurement uncertainty is allowed
for in the actuarial valuation process, including the
establishment of margins for adverse deviations;

(e) changes in actuarial liabilities including—

(i) those resulting from changes in actuarial assumptions and
changes in the provision for adverse deviation, by major
cause; and

(ii) an explanation provided for each major change;
(/) negative reserves;
(g) credit risk including—

(i) the extent to which expected future investment yields have
been reduced by provisions for credit losses; and
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(ii) the amount of any additional provisions for cyclical credit
losses included in the computation of actuarial liabilities;

(h) reinsurance risk including—

(i) the extent to which actuarial liabilities have been reduced
or increased as a result of reinsurance ceded arrangements;

(ii) amounts recoverable from reinsurers in respect of claims

already incurred to be presented as reinsurance claims
receivable on the balance sheet;

(iii) the amounts of significant concentrations of reinsurance
coverage with any one reinsurer or group of reinsurers;

(iv) the nature and significance of reinsurance and retrocession
transactions entered into during the period,;

(i) other risks, including information on the nature and extent of other
significant risks to which a company is exposed.
Accounting for Life Insurance Portfolio Investments Valuation

94.—(1) Equity portfolio investments held by life insurance enterprises
shall be carried in the balance sheet at market value as follows—

(a) the market values for quoted ordinary and preferehce shares should
be taken as the “last sale” price quoted by the Stock Exchange on

the valuation date or on the trading date just prior to the valuation
date;

(b) unquoted ordinary and preference shares and other financial assets
whose fair value cannot be reliably measured shall be valued at the
lower of cost and net realizable value;

(¢) units held in unit trusts shall be valued at the bid price on the
valuation date.
Fixed Term, Fixed-Interest Securities

(2)Fixed Term, Fixed-Interest Securities are divided into two
categories as follows—

(a) short term; and
(b) longterm.
(3) Short term securities include—
(a) bank deposits;
(b) certificates of deposits;

(c) reverse repurchase agreements;
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(d) short term loans (one year and under);
(e) treasury bills and other money market instruments,

and the foregoing instruments (except treasury bills) shall be recorded at the
lower of cost and net realizable value.

(4) Treasury bills are government securities that are normally issued
at a discount whereby the cost to the company is the discounted price, which
shall be recorded as the value of the security on date of purchase and
valuations subsequent to the purchase date shall be recorded at the amortized
value.

(5) Long term securities, including government bonds such as local
registered stocks, corporate bonds, mortgages and preference shares with
fixed redemption dates, shall be carried in the balance sheet at the amortized
value and any premium or discount arising on purchase of these investments
should be amortized to income over the period to maturity.

(6) Purchases of securities in the market place shall be recognized
either at the trade date or the settlement date with recognition of any value
changes between trade and settlement dates if the settlement date accounting
is used.

(7) Transaction costs shall be included in the initial measurement of
all financial instruments.

(8) Investment properties shall be carried at market value less
allowances for selling expenses.

(9) Market values shall be determined by qualified, independent
valuators.

(10) All real estate properties, held as investments, shall be valued at
least once per year but valuations shall be done more frequently where market
conditions indicate that the carrying values of the assets are materially
different from values on the market.

(11) Purchased mortgages shall be recorded at the lower of
amortized value and the realizable value of the security.

(12) Policy loans shall be carried at cost less a provision for the
excess of loans over cash surrender values.

(13) Short term loans shall be carried at cost less provisions for
loans in arrears but if a non-performing loan is secured, the carrying value
should not be greater than the realizable value of the security.

(14) The following provisions apply in relation to interest income
from investments—

(a) such income shall be recorded on the accrual basis;
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(b) interest shall not be accrued if there is default in payment over a
period of at least 90 days;

(c) where interest is in arrears for six months and over, a provision
shall be made in the accounts for 100% of the principal amount in
arrears.

Purchases cum div, cum interest

(15) Whenever purchases are made cum income, the dividend or
O interest receivable shall not be classified with the purchased investment but as
income receivable.

Changes in Value

(16) On a change in market value, the carrying value of the affected
investment asset shall be adjusted in the month of the change and the
recording of the change in value shall not be spread over a number of months,

(17) Realized gains and losses arising on the sale of investments
shall be taken directly to the Statement of Operations.

(18) Unrealized gains and losses arising from stating investments at
market values shall be taken to investment reserves and not directly to the
Statement of Operations.

(19) Net unrealized gains shall be transferred from the investment
reserve to the Statement of Operations at the rate of—

(a) 25% in the case of quoted equities on the reducing balance; and
(b) 10% in the case of real estate properties on the reducing balance.

(20) Where revaluation losses are in excess of the credit balance in
an investment category in the investment reserves, the net loss in total, is to be
transferred to the Statement of Operations.

(21) Foreign exchange gains and losses are not to be included in
investment reserves but shall be treated in accordance with Statement of
Standard Accounting Practice No. 3.16.

Disclosure

(22) The following shall be disclosed—
(a) the policy adopted in accounting for realized gain;

o

(b) the movement in investment reserves balances for each category of
investments;

(c) the values at which each category of investment is carried and the
basis of valuation and in cases where appraisals are used to
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establish carrying values, the frequency of the appraisals;

(d) in the case of non-performing loans, including mortgages, where
provisions have been made for losses, the original value of the
loans and the provisions;

(e) the provision against rental income for rental in arrears;
(f) a statement of net income from each investment portfolio type;

(g) the assets and liabilities of the segregated funds in a note where a
life insurance company manages investments in segregated funds.

Accounting for 95.—(1) Reinsurance transactions include only those which involve a
transfer of risk being transactions which are in substance a form of financing
that is not covered by this statement.

(2) Reinsurance may be on—
(a) a facultative basis; or
(b) an automatic basis.
(3) In formulating its rules for accepting applications for insurance, a
company has a choice of three areas of action—
(a) retaining;
(b) reinsuring; or
(¢) declining the risks presented,
and the company may accept the risk in total and reinsure the amount in
excess of its limit or decline the extra risk.

Premiums

(4) Reinsurance premium paid by a ceding company shall be treated
as expense in the books of the ceding company and may be netted against the
ceding company's gross premium income in the financial statements.

(5) In the books of the assuming company, the premium received
from the ceding company shall be treated as premium income.

(6) Due but unpaid reinsurance premiums shall be classified with
liabilities by the ceding company while the assuming company accounts for
this as a receivable.

Claims
(7) The ceding company—
(a) shall claim reimbursement of the reinsured portion of death claims
from the assuming company;

(b) shall set up the death claim liability and expense as soon as the
death is reported;
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(¢) may net the reinsured portion of the claim that is due from the
assuming company against the death claim expense and the death
claims liability in the financial statements.

(8) In the books of the assuming company, the claim shall be
recorded as a liability immediately on being advised by the ceding company
and the expense shall be recognized in the accounting period of the claim.

Actuarial Liabilities

(9) Actuarial liabilities and reported income and expenses of a
ceding life insurance company shall be adjusted to reflect all the costs and
revenues of reinsurance-ceded transactions.

(10) Such adjustments are to include a reduction in the provision for
adverse deviations to give recognition to the impact of the transfer of risks to
the assuming company.

(11) Reinsurance risks assumed are similar in substance to new
business and shall be accounted for as such by the assuming company, with
the actuarial liabilities being valued using the policy premium method.

Disclosure

(12) The following shall be disclosed—

(a) the nature and significance of reinsurance and retrocession
transactions entered into during the accounting period,;

(b) a statement that insurance ceded does not relieve the ceding
company of its primary obligation to the policyholder;

(c) a statement of the accounting policies governing income
recognition on reinsurance transaction which shall be included in a
note to the financial statements;

(d) the amount of significant concentrations of reinsurance coverage,
.including the credit risk associated with reinsurance receivables
and prepaid reinsurance premiums for individual reinsurers and the
extent to which there is reliance on reinsurers for settlement of
claims;

(e) the amount of earned premiums ceded and reinsurance recoveries
recognized as separate line items in the income statement or in the
notes to the financial statements;

(f) the retention limits or maximum exposure on insurance policies in
the different categories of individual life, group life, annuities and
group health.

96.—(1) Premiums for life insurance collected in cash on daily basis shall
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be immediately taken to income.

(2) At the end of the accounting period or at shorter intervals when
financial statements are being prepared, all due and outstanding premiums
shall be accounted for as income.

(3) In all cases where amount received represent a combination of
premiums and investment deposits—

(a) the portion that represents the investment deposits shall be treated
as liability in the accounts and not premium income;

(b) deposits transferred to a segregated fund shall be included in the
fund's income statement.
(4) Premium Income that is reversed on lapsed policies shall be
recognized in the Statement of Operations at the time of the reversal.

(5) Premiums that are billed monthly for group health and personal
accident insurance shall be recognized as income in the month to which the
billing relates.

(6) Expenses incurred in settling non-forfeiture options, such as net
paid up insurance and premium waivers shall be recognized as policy
expenses and premium income.

(7) Bonus addition option for dividends shall be accounted for as
dividend expense and premiums.

(8) Premiums paid in advance shall be included in liabilities as
premiums paid in advance.
Provisions for Uncollectibles

(9) To reduce the risk of overstating income, the insurer shall make
an adequate provision for lapses based on the advice of the actuary.

(10) The premium receivables for group and personal accident
insurance shall be aged and a provision made for doubtful collections.

{11) Premiums that are due and outstanding for ninety days and over
shall be provided for in full.
Disclosure
(12) The following shall be disclosed—

(a) the policy adopted by the life insurance company in determining
premium income together with the amounts provided for lapses;

(b) the amount provided for uncollectible group health, group life and
) group
personal accident premiums;
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(¢) the gross premium income and reinsurance premiums deducted for
each line of business where premium income is shown net of
reinsurance premiums in the financial statements.

97.—(1) Life insurance claims and benefits expenses shall be recognized
when they are incurred even though they are not yet paid.

(2) Unit encashments shall be treated as expenses in the segregated
fund that held the units.

(3) Policy dividends shall be expensed on the date that the company
declares the dividend.

(4) Maturities shall be expensed on the date that the payment is due,
that is, on the maturity date of the policy.

(5) The expense shall be recognized in the month that the policy
contract is surrendered.

(6) The sum of health claims received but not yet paid shall be
recognized in the financial statements and allocated to the accounting period
to which they belong.

(7) All claims shall be booked in total to expenses in the month that
the claims were reported and—

(a) if'there is a double indemnity or other riders on the policy and there
is doubt as to the applicability of the riders to the claim, the sum
insured plus the sum for the riders shall be charged to expense until
further information is received;

(b) the claim shall be charged to expenses even where an opinion is
being sought from the courts as to the validity of the death claim;

(c) if the courts subsequently rule the claim invalid, then the charge to
expense shall be reversed;

(d) if the court's decision is in a subsequent accounting period the
claim shall be reversed in the subsequent period.

(R) Interest that accrues to- outstanding death claims (death claims
payable) shall be expensed to death claims.

(9) In the cases of death and health ¢laims that have been incurred
but not reported to the insurance company at the end of its financial year, the
liability shall be estimated (based on the advice of the actuary) and recorded
in the accounting period.

Disclosure

(10) The following shall be disclosed—

(a) the company's policies concerning its treatment of all categories of
claims;
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(&) whether there are claims being contested in the courts, the amount
of claim and the legal counsel's opinion as to the likely outcome of
each case;

(c) where death claims and death claims payable are stated net of
amounts recoverable from reinsurance in the financial statements,
the gross death claims and reinsurance recoverable.

98.—(1) Commissions are policy expenses and shall be recorded in the
accounting period to which the corresponding premiums relate and bonuses
shall be recorded in the accounting period when payments are due.

(2) Commissions that are paid in full at the beginning of the policy
year, such as first year Commissions, shall be recorded in the current
accounting period but the prepaid portion shall be deferred and expensed in
the appropriate accounting period.

(3) The following provisions shall apply in relation to the contracts
of some agents that provide for the life insurance company to pay them, at the
end of their contract period, commuted commission, which is based on future
premium collections—

(a) the commissions, when they are paid, shall be included in the
Statement of Operation in the period of payment;

(b) if the company has incurred an obligation to commute an agent's
commission at the balance sheet date, then the obligation shall be
recognized in the balance sheet as a liability for commissions due
to agents.

(4) Commissions recovered on lapsed policies shall be included in
the Statement of Operation at the time of recovery.

99.—(1) A record shall be maintained of pension client's deposits and at
all times there shall be available—

(a) up to date information on the deposit balances for each pension
client including the interest credited;

(b) information for each pension fund member, where the company is ‘

contractually engaged to maintain the contribution record of
pension fund members (such as. employees).

(2) Withdrawal from the funds for pension payments or refund of
deposits shall be accounted for as a reduction in the Deposit Administration
Fund.

Disclosure

(3) The following shall be disclosed—

(a) the company's policy for dealing with Deposit Administration
Funds;
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(b) in the financial statements, the value of the fund, and in a note, the
average interest rate paid during the year and the rate paid at year-
end;

(c) the interest paid during the year in the financial statements or in a
note;

(d) the number of pension clients.

100.—(1) The financial records of the segregated funds shall be
maintained separately from those of the life insurance company's general fund
and the financial statements of the policyholder's segregated funds shall not be

combined with the financial statements of the life insurance company's general
fund.

(2) The financial statements of the Pension Plan Segregated Funds
and the Policyholder's Segregated Funds shall be maintained separately and
shall not be combined with each other.

(3) Investments of the segregated funds shall be carried at market
value in the balance sheet, while realized and unrealized gains and losses on
investments shall be accounted for in the income statement in the current
accounting period.

(4) Deposits received from policyholders shall be included in the
income statement.

(5) Deposits and withdrawals of funds in the Pension Plan
Segregated Funds shall be included statement.

Disclosure

(6) The following shall be disclosed—

(a) Investments by the life insurance company in the segregated funds
and vice versa in the financial statements of the life insurance
company and the Segregated Funds;

(b) Inter-fund loans and loans made to or received from the life
insurance company in the financial statements of the company and
the Segregated Funds;

(c) the basis of valuation and in cases where appraisals are used to
establish carrying values, the frequency of the appraisals;

(d) a schedule of investments, showing cost and market values by
portfolio type and, in the case of non-performing loans where
provisions have been made for losses, the original value of the
loans less the provisions;

(e) the provision against rental income for rental in arrears;

(/) the income from each portfolio type.
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101.—1) In carrying out an annual valuation of the company's policy
liabilities in accordance with accepted actuarial practice and regulatory
requirements and report thereon to the policyholders and shareholders, the
actuary may rely on the work of the external auditors.

Reinsurance Ceded

(2) Provision for future policy benefits (life assurance fund or policy
liabilities), premiums and policy benefits are stated net of amounts ceded to,
and recoverable from, reinsurers, Amounts recoveralglé from reinsurers are
estimated in a manner consistent with the policy liability associated with the
reinsured policy.

(3) Reinsurance ceded does not discharge the company's liability as
the primary insurer. '

(4) The retention limits or maximum exposure on insurance policies
are as follows—

XX01 XX00
$ 5
Individual Life Policies
Group Life
Group Health

102.—(1)

Accounting Year Thousands of Dollars
XX01

Individual Life Group Annuities
Products and Pension

Balance at the beginning of
the year

Increase/(decrease) in
provision

Foreign Exchange
adjustment

Balance at the end of the
Year

A similar disclosure is to be made for the previous year.
Policy Liabilities

(2) Provision for Future Policy Benefits has been calculated using
the Policy Premium Method. Provision for Future Liabilities represents the
present value of estimated policy benefits and costs less the present value of
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future premiums adjusted by a provision for adverse deviation. These
amounts, together with future premiums and investment income, will be
required by the company to pay future outstanding claims and future benefits,
dividends and expenses on insurance and annuity contracts. The process of
calculating policy liabilities necessarily involves the use of estimates
concerning such factors as mortality, morbidity rates, future investment yields,
future expense levels and rates of surrender; consequently, policy liabilities
include reasonable provisions for adverse deviations from those estimates. As
the probability of deviation from estimates declines, these provisions will be
(\ ‘ included in future income to the extent not required.

Investment Assets Supporting Policy Liabilities

&)

Y/E XXO01 Individual Group Annuities Reinsurance Share- XXot
Life Life and and holders’ | Grand
Health Pensions Total Total

Corporate
Shares

Real Estate

Fixed
Interest Sec

Mortgages

Fixed
Deposits

Re-
purchase
Agreements

Policy Assumptions

(4) The nature and method of determining the significant
assumptions made by the company in the computation of policy liabilities are
described in the following paragraphs. In all cases, the assumptions are

C\ supplemented by the use of margins for adverse deviation.

Policy Claims and Benefits

(@) Estimates of the amounts and timing of future claims and benefit
payments are based on both company and industry experience over
extended periods. Although the pattern of claims and benefit
payments may be close to that indicated by past experience some
deviation in that pattern is probable.
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Investment Income

The computation of policy liabilities takes into account projected
net investment income on assets supporting policy liabilities and
income expected to be earned or forgone on reinvestment or
financing of mismatched cash flows. Uncertainties exist with
respect to the projections of interest rates and the magnitide of
credit losses from asset defaults. The company accounts for such
uncertainties' by incorporating provisions for credit losses into
projections of investment income in addition to the allowances for
depreciation in the carrying values of invested assets.

Policy Maintenance Expense

Amounts are included in policy liabilities to provide for the costs
of administering policies in force and include the costs of premium
collection, adjudication and processing of claims, periodic
actuarial calculations, preparation and mailing of policy statements
and related indirect expenses and overhead. The process of
forecasting expenses requires estimates to be made of such factors
as the rate of salary increases, productivity changes, business
volumes and indirect tax rates. Estimates of future policy
maintenance expenses are based on the company's experience.

Policyholder Dividends

Policy liabilities include the present value of estimated amounts of
future policyholder dividends based on current dividend scales and
expected future income attributable to participating policies.

Sensitivity to Assumption Changes

(5) The assumptions that are most susceptible to change in the near

term are policy lapse rates and future investment yields.

Policy lapse Rates

(a) The policy lapse rate assumption for lapse-supported policies has

been decreased by a margin of a 5%. On average, over the last five
years, policy lapse rates on lapse-supported policies have been less
than the rates expected in the computation of policy liabilities. For
lapse-supported policies in force at December 31, XX01, each
0.1% decrease in the ultimate lapse rate would increase policy
liabilities by $mm (XX00 $m).

(b) The policy lapse assumption for non-lapse-supported policies has

been increased by a margin of 0.5%. On average, over the last five
years, policy lapse rates on non-lapse-supported policies have been
greater than the rates expected in the computation of the policy
liabilities. For non-lapse-supported policies in force at December
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31, XX01, each 0.1% increase in the ultimate lapse rate would

increase policy liabilities by $m (XXO0O, $m).

Interest Rate Risk

(c) Based on the projected cash flows of the company as at December
31, XX01, the approximate impact of an immediate 1% increase in
the general level of interest rates would reduce the value of the
assets backing the policy liabilities by $dd and reduce the value of
policy liabilities by $xx. Conversely, the impact of an immediate
decrease would increase the value of the assets backing the policy
liabilities by $dd and increase the value of the policy liabilities by

$xx.

Changes in Paolicy Liabilities

(6) Changes in policy liabilities during the year, were caused by the

following business activities and changes in actuarial assumptions:

Individual
Life

Group Life
and Health

Annuities
and
Pensions

Reinsurance
assumed

XX01
Grand
Total

Decrease in
assumed
investment
yields

Decrease in
provision for
Adverse
Deviation on
Interest Rate
Risk

Normal increase
in present value
due to the
passage of time

Foreign
Currency
Translation

Change due to
the issuance of
new policies

Change due to
other Actuarial
Assumptions
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103. The standards stated in these Regulations supplement other standards
of standard accounting practice which also apply to the life insurance
companies unless they are specifically exempted in a standard.

104—(1) An insurance business and any subsidiary of the insurance
business institution shall adhere to prudent standards-in making investment
and lending decisions, in giving guarantees and committing itself to other
financial obligations, in writing down the value of investments and loans on its
books and in managing its investments and loans.

(2) The investment and loan committee of an insurance business
shall—

(a) recommend to the directors of the insurance business for their
approval, a written investment and lending policy that, for the
insurance business and its subsidiaries, if any, the committee
considers to be consistent with the prudent standards required
under paragraph (1); and

(b) as the committee or the directors consider necessary, and at least
annually, review the investment and lending policy and
recommend amendments that the committee considers to be
necessary or desirable.

(3) If the directors of the insurance business receive a
recommendation under paragraph (2), the insurance business, consistently
with the requirements of paragraph (1), shall—

(a) adopt the recommendations and establish the recommended policy,
or the recommended amendments to that policy as part of the
investment and lending policy of the insurance business and of its
subsidiaries, if any; or

(b) make changes to the proposed policy or to the proposed amended
policy that it considers to be necessary or desirable, and establish
the policy, with those changes, as the investment and lending
policy of the insurance business and of its subsidiaries, if any.

(4) An insurance business shall ensure that the investment and
lending policy established under regulation 104 (2) (a)—

(a) comprehensively deals with the management and diversification of
the insurance business investment and loan portfolio, together with
that of any subsidiary of the insurance business;

(b) contains everything reasonably necessary to ensure that it is
consistent with prudent standards; and

(c) without limiting the generality of sub-paragraph (a) or (b),
includes—
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(i) the powers and duties of any committees or officers to
whom the power to make investments or loans is delegated
from the directors and any conditions to which the
delegations are subject;

(i) an upper limit on the amount of money in the aggregate
that the insurance business and its subsidiaries may—

(A) lend under all loans; and

(B) commit under all guarantees or other financial opligations to
any combination of one person and that person's associates;

(iii) an upper percentage limit to be used in determining the
amount that the insurance business or its subsidiaries may
lend on the security of a mortgage of land to- be calculated
by subtracting, from the specified percentage of the fair
market value of the land at the time the money is lent, the
amount of indebtedness under any prior or equally ranking
security that encumbers the land, except in cases which—

(A) the loan secured by the mortgage is approved or insured under
the—
Act; or

(B) the excess is guaranteed or insured through an agency of the
Government or is insured by a policy of mortgage insurance
issued by an insurer authorized to carry on business under the
Act, or licensed or registered or otherwise authorized to carry
on insurance business under the Insurance Act; and

(iv) provisions dealing with prescribed matters.
(5) An Insurance company shall file with the Commission a copy of
the investment and lending policy established under paragraph (4).
105—(1) If—

(a) the Commission believes on reasonable grounds that the
investment and lending policy established under regulation 104 (2)
(a) is inconsistent with prudent standards;

(b) the investment and lending policy is not comprehensive; or

(c) the investment and lending policy does not comply with the
investment regulations,

the Commission may order the directors of the insurance company to review
immediately the investment and lending policy in accordance with regulation
104 (2) (b), taking into account the matters specified in the Commission's
order.
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PART X—Association of Underwriters

106.—(1) An Application for registration as an association of
underwriters shall be made in the form as in Schedule 14 and where the
Commission, after appropriate enquiry and the production of such
documentary evidence as it may deem appropriate, is satisfied in respect of the
applicant that—

(@
(®)
©

@

(e

®

the constitutive documents of the applicant permit the carrying on
of the insurar}ce business;

all applicable requirements of the Act, these Regulations and any
directive of the Commission have been met by the applicant;

the applicant is or will be solvent within the meaning of the Act,
these Regulations and any directive of the Commission;

the applicant is likely to be able to comply with such of the
provisions of the Act, these Regulations and any directive of the
Commission as are or would be applicable to it;

the name of the applicant is not identical with, nor does it so
closely resemble the name of another entity as to be likely to
confuse or deceive;

where applicable, the applicant has made adequate arrangements
for reinsurance of the class of insurance business in which it
intends to engage;

the person holding or to be appointed to hold the office of
managing director; chief executive officer or principal
representative of the applicant is of good character and is a fit and
proper person to hold that office;

(k) the staff which the applicant employs intends to employ in relation

to any class of insurance in respect of which the application is
made is or will be sufficiently competent and knowledgeable to
carry on that business in an efficient manner;

(i) a satisfactory business plan in respect of the applicant has been

submitted in accordance with these Regulations;

(/) in the case of a foreign applicant, it—

(i) is lawfully constituted in accordance with the laws of the
country in which it is incorporated or otherwise established
and has undertaken in that country insurance business of
the same nature as that in respect of which it is seeking
authorization in Jamaica;

[The inclusion of this page is authorized by L.N. 33A/2005]




THE INSURANCE REGUEATIONS, 2001

(ii) has submitted to the Commission a certificate of good

standing issued by the person duly qualified in that
jurisdiction to do so;

(iii) will appoint a person resident in Jamaica to be its principal
representative in Jamaica; and

(iv) has submitted to the Commission the curriculum vitae,
including details with respect to qualifications, experience
in insurance business and references, of the proposed
principal representative;

(v) there is, in its opinion, sufficient indication that the
business will be conducted in a prudent and sound manner;

(k) the applicant has or will have appointed an actuary and an auditor,
as required by the Act, these Regulations or any directive of the
Commission;

(1) satisfactory arrangements have been made with respect to —
(i) depositing assets with the Commission,

(ii) vesting assets in trust, as required by the Act, these
Regulations or any directive of the Commission;

(m) in the case of an association of underwriters which was, prior to
the coming into operation of the Act, carrying on insurance
business in Jamaica, it conducted such business in a sound and
proper manner; and

(n) registering the applicant would not be contrary to the public
interest,

the Commission shall approve the registration of the association of
underwriters in relation to the class of insurance business in respect of which
the application was made, either unconditionally, or subject to such conditions
as the Commission may recommend.

107.—1) The certificate of registration of an approved company shall be
in the form set out in Schedule 14.

(2) Every approved company shall apply to the Commission within
fourteen days of its registration or of the commencement of operation of any
of its branches, agencies, or sub-agencies, as the case may be, for the number
of copies of its certificate of registration required for the purpose of display in
all its branches, agencies and sub-agencies in accordance with section 12 of
the Act.

(3) Every application pursuant to paragraph (2) shall include the
name and address of each branch, agency and sub-agencies as the case may
be, and the name and address of the manager or person in charge of each such
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branch, agency or sub-agency.

(4) Every application for a copy of a certificate of registration shall
be accompanied by a receipt from the Commission for payment of the
application fee in respect of each certificate and where the application is for
more than one copy of such certificate, the receipt from the Commission shall
be for an amount calculated according to the number of copies required.

(5) Any change in any of the particulars included in an application
made pursuant to this regulation, shall be reported to the Commission in
writing, within fourteen days of such change.

108.—(1) The minimum assets required to be deposited with the
Commission by an association of underwriters which proposes to carry on
insurance business shall be —

(a) in respect of an entity which proposes to carry on life or sickness
and health insurance business, ninety million dollars;

(b) inrespect of an entity which proposes to carry on general insurance
business forty-five million dollars.

Increase in amount of deposit

(2) The Commission may require the deposit referred to in paragraph
(1) to be increased, either before or after granting the licence, to such amount
as it considers necessary and for this purpose the Commission may require a
reinsurer that reinsures all or part of the insurer's business to deposit balances
owing to the association of underwriters with the Commission.

Excess deposit

(3) An association of underwriters may voluntarily make a deposit in
excess of the amount prescribed by this regulation, but no part of a voluntary
deposit shall be withdrawn without the sanction of the Commission.

Value at which securities received

(4) The value of such securities shall be estimated at their market
value, not exceeding par, at the time they are deposited.

109.——(1) If the market value of any securities that have been deposited
by an association of underwriters declines below that at which they were
deposited, the Commission may notify the association of underwriters to make
such further deposit as will ensure the accepted value of all the securities
deposited by the insurer being equal to the amount that is required by these
Regulations to be deposited.
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Failure to make further deposit

(2) On failure to make such further deposit within sixty days after
being called upon so to do, the Commission may suspend or cancel the
licence of the association of underwriters,

Titles to securities

(3) The property in any stock, bonds or debentures deposited with
the Commission under this regulation or any predecessor thereof is vested in
the Commission by virtue of his office without any formal transfer while such
stock, bonds or debentures form the whole or any part of the deposit required
by these Regulations.

Interest upon deposits

(4) So long as the conditions of these Regulations are satisfied and
no notice of any final judgment against the association of underwriters or
order for its winding up or for the distribution of its assets or for
administration of its deposit is given to the Minister, the insurer is entitled to
receive the interest upon the securities forming the deposit.

Substitution of securities

(5) Where an association of underwriters desires to substitute other
approved securities for securities deposited, the Commission may permit the
substitution to be made.

110.—(1) An association of underwriters that has ceased to transact
business in Jamaica and desires to obtain a return of its deposit may give
written notice to that effect to the Commission and shall publish in the Gazette
a notice that it has applied to the Commission for the return of its deposit,
calling upon all claimants, contingent or actual, who object to the return to file
their objections with the Commission on or before a day named in the notice,
which shall not be less than three months after the first publication of it.

Filing list of all outstanding contracts

(2) Upon giving notice to the Commission, the insurer shall file a list
of all its outstanding contracts of insurance, including contracts in respect of
which claims have accrued.

Return of deposit on proof of discharge of contracts

(3) After the day named in the notice, if the Commission is satisfied
that the insurer has obtained a discharge of all such outstanding contracts, the
Commission may direct that the deposit be returned.
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Return of part of deposit

(4) If the Commission is not satisfied that all such contracts have
been discharged, the Commission may direct that a sufficient deposit be
returned to meet the contracts unprovided for and thereafter, from time to
time as such contracts lapse or proof is adduced, that they have been satisfied,
further return of the deposit may be directed.

PART XI—Registration of Insurance Intermediaries

111.—(1) An application for registration as an intermediary shall be made
in the form set out in Schedule 15 and where the Commission, after
appropriate enquiry and by the production of such documentary evidence as it
may deem appropriate, is satisfied in respect of the applicant that—

(a) all applicable requirements of the Act, these Regulations and any
directive of the Commission have been complied with;

(b) the applicant is not disqualified for registration under section 72 of
the Act;

(¢) the applicant is likely to be able to comply with such of the
provisions of the Act, these Regulations and any directive of the
Commission as are or would be applicable to it;

(d) the applicant is sufficiently competent and knowledgeable to carry
on business as an insurance intermediary in respect of the relevant
class of insurance;

(e) in the case of an applicant who was, prior to the coming into
operation of the Act, carrying on business in Jamaica as an
insurance intermediary, he conducted such business in a sound and
proper manner;

(/ having regard to the knowledge and competence of the applicant
and such staff as the applicant may employ, the applicant is, in
relation to any class of insurance business in respect of which the
application is made, capable of carrying on business efficiently as
an insurance intermediary;

(g) where the applicant is a natural person, he is of good character and
is otherwise a fit and proper person to be an insurance
intermediary;

(h) each of the persons, if any, with whom the applicant is or is to be
associated, whether as a partner or otherwise, in the business of
insurance intermediation is a fit and proper person to carry on
insurance business;
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() where the applicant is a body of persons whether incorporated or
not—

(i) each of the persons managing or controlling the applicant
or, each of the pariners or members, as the case may be, is
fit and proper to be an insurance intermediary, and

(ii) having regard to the knowledge and competence of the
persons managing the applicant or of the partners and such
other staff as the applicant may employ, it is, in relation to
any class of insurance business in respect of which the
application is made, capable of carrying on business
efficiently as an insurance intermediary;

(/) where the applicant or any of the employees of the applicant is
required by regulations or directive of the Commission to pass any
examination, they have passed such examination; and

(k) the registering of the applicant would not be contrary to the public
interest,

the Commission shall, either unconditionally or subject to such conditions as it
may specify, register the applicant as an insurance intermediary in respect of
such class of insurance as it shall specify, and shall notify the applicant in
writing accordingly.

(2) Where, in relation to any or all of the classes of insurance
business in respect of which the application is made, the Commission is not
satisfied as to one or more of the conditions set out in paragraph (1), the
Commission shall notify the applicant in writing that it proposes to refuse to
register the applicant in respect of one or more of the classes of insurance
business for which application was made, giving the reasons for so doing, and
notifying the applicant of his right pursuant to section 140 of the Act to appeal
to the Appeal Tribunal.

112, For the purposes of section 73 of the Act, the educational and
experience qualification for an applicant for certificates for insurance brokers,
facultative placement brokers, re-insurance brokers, sales representatives,
agents, adjusters, insurance consultants and managing general agents shall be
as prescribed by the Commission.

113.—(1) Every application for registration as an insurance broker under
Part IV of the Act shall be made in the form set out in the Schedule 15,

(2) Every application for registration as a broker shall be
accompanied—

(a) by a receipt from the Commission for payment of the relevant
application fee; and
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(b) where the applicant is a body of persons or a partnership, by the

latest balance sheet and profit and loss account of the applicant,
which shall, in the case of a broker to whom permission has not
been granted under paragraph (3), include the latest audited
balance sheet and profit and loss account and be accompanied by
the latest monthly statement;

(c) where the applicant has operated as an insurance broker in Jamaica

immediately before the commencement of these Regulations, a
certificate from the insurance companies and agents to which he
provided services, indicating that they are satisfied with the
applicant's competence and method of conduct of business and the
ethical standards maintained by him in the performance of his
work as an insurance broker;

(d) where the applicant has not operated as an insurance broker in

Jamaica immediately before the commencement of these
Regulations, evidence that he has satisfied the requirements of
regulation 112,

(3) An application pursuant to paragraph (1) shall be made within
sixty days of the date of the receipt by the applicant of notification that he has
satisfied the requirements of regulation 112, if not made within that period, it
shall be accompanied by a receipt from the Commission for payment of the
additional fee prescribed under Schedule 20.

(4) Where the Commission has reasonable cause to believe that, in
relation to insurance business of a relevant class, any person is employed, or
carrying on business, as a broker although his application for registration for
such class has not been finalized, then, without prejudice to any other action
which may be taken against that person under section 70 (2) of the Act, the
Commission may, by notice in writing, to that person—

(a) require him, within such time as may be specified in the notice,

either—
(i) to cease his activities as a broker or agent aforesaid; or

(ii) to take such steps as may be necessary on his part to enable
completion of his registration in the appropriate class; and

(b) direct his attention to the provisions of section 72 of the Act.

114.—(1) Every application for registration as a facultative placement
broker under Part IV of the Act shall be made in the form set out in Schedule
15 and shall be accompanied by—

(a) areceipt from the Commission for payment of the application fee;

and
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(b) where the applicant is a body of persons or a partnership, by the
applicant's latest balance sheet and profit and loss account which
shall, in the case of a broker who has not been notified under
paragraph (3), be accompanied by the latest monthly statement;

(c) where the applicant has operated as a facultative placement broker
in Jamaica immediately before the commencement of these
Regulations, a certificate from the insurance company to which he
provided services, indicating that such company is satisfied with
the competence and method of conduct of business of the applicant
and the ethical standards maintained by him in the performance of
his work as a facultative placement broker; and

(d) where the applicant has not operated as a facultative placement
broker in Jamaica immediately before such commencement,
evidence that he has satisfied the requirements of regulation 112.

(2) An application pursuant to paragraph (1) shall be made within
sixty days of the date of the receipt by the applicant of notification that he has
satisfied the requirements of regulation 112 and, if not made within that
period, it shall be accompanied by a reccipt from the Commission for
payment of the additional fee prescribed under Schedule 20.

(3) Where the Commission has reasonable cause to believe that, in
relation to insurance business of a relevant class, any person is employed, or
carrying on business, as a facultative placement broker although his
application for registration for such class has not been finalized, then, without
prejudice to any other action which may be taken against that person under
section 70 (2) of the Act, the Commission may, by notice in writing, to that
person—

(@) require him, within such time as may be specified in the notice,
either—

(i) to cease his activities as a facultative placement broker
aforesaid; or

(i) to take such steps as may be necessary on his part to enable
completion of his registration in the appropriate class; and

(b) direct his attention to the provisions of section 72 of the Act.

115.—(1) Every application for registration as a reinsurance broker under
Part IV of the Act shall be made in the form set out in Schedule 15 and shall
be accompanied by— '

(a) areceipt from the Commission for paymen: of the application fee;
and
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(b) where the applicant was employed as a reinsurance broker in
Jamaica immediately before the commencement of these
Regulations, a certificate from the insurance company or agent by
which he is employed, indicating that such company or agent is
satisfied with the competence and method of conduct of business
of the applicant and the ethical standards maintained by him in the
performance of his work as a salesman; and

(c) where the applicant was not employed as a reinsurance broker in
Jamaica immediately before such commencement, evidence that he
has satisfied the requirements of regulation 112.

(2) An application pursuant to paragraph (1) shall be made within
sixty days of the date of the receipt by the applicant of notification that he has
satisfied the requirements of regulation 112 and, if not made within that
period, it shall be accompanied by a receipt from the Commission for
payment of the additional fee prescribed under Schedule 20.

(3) Where the Commission has reasonable cause to believe that, in
relation to insurance business of a relevant class, any person is employed, or
carrying on business, as a reinsurance broker although his application for
registration for such class has not been finalized, then, without prejudice to
any other action which may be taken against that person under section 70 (2)
of the Act, the Commission may, by notice in writing, to that person—

(a) require him, within such time as may be specified in the notice,
either—

(i) to cease his activities as a reinsurance broker aforesaid; or

(ii) to take such steps as may be necessary on his part to enable
completion of his registration in the appropriate class; and

(b) direct his attention to the provisions of section 72 of the Act.

116.—(1) Every application for registration as a sales representative under
Part IV of the Act shall be in the form set out in Schedule 15 and shall be
accompanied by—

(a) a receipt from the Commission for payment of the application fee;
and

(b) where the applicant was employed as a salesman in Jamaica
immediately before the commencement of these Regulations, a
certificate from the insurance company or agent by which he is
employed, indicating that such company or agent is satisfied with
the competence and method of conduct of business of the applicant
and the ethical standards maintained by him in the performance of
his work as a sales representative; and
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(c) where the applicant was not employed as a salesman in Jamaica
immediately before such commencement, evidence that he has
satisfied the requirements of regulation 112.

(2) An application pursuant to paragraph (1) shall be made within
sixty days of the date of the receipt by the applicant of notification that he has
satisfied the requirements of regulation 107 and, if not made within that
period, it shall be accompanied by a receipt from the Commission for
payment of the additional fee prescribed under Schedule 20.

(3) Where the Commission has reasonable cause to believe that, in
relation to insurance business of a relevant class, any person is employed, or
carrying on business, as a sales representative although his application for
registration for such class has not been finalized, then, without prejudice to
any other action which may be taken against that person under section 70 {(2)
of the Act, the Commission may, by notice in writing, to that person require
him, within such time as may be specified in the notice, either—

(a) to cease his activities as a sales representative aforesaid; or

(b) to take such steps as may be necessary on his part to enable
completion of his registration in the appropriate class; and

(c) direct his attention to the provisions of section 72 of the Act.

117-—(1) Every application for registration as an agent under Part IV of
the Act shall be made in the form set out in Schedule 15 and shall be
accompanied by—

{(a) areceipt from the Commission for payment of the application fee;
and

(b) where the applicant was employed as an agent in Jamaica
immediately before the commencement of these Regulations, a
certificate from the insurance company by which he is employed,
indicating that such company is satisfied with the competence and
method of conduct of business of the applicant and the ethical
standards maintained by him in the performance of his work as an
agent; and

(c) where the applicant was not employed as a general agent in
Jamaica immediately before such commencement, evidence that he
has satisfied the requirements of regulation 112.

(2) An application pursuant to paragraph (1) shall be made within
sixty days of the date of the receipt by the applicant of notification that he has
satisfied the requirements of regulation 112 and, if not made within that
period, it shall be accompanied by a receipt from the Commission for
payment of the additional fee prescribed under Schedule 20.
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(3) Where the Commission has reasonable cause to believe that, in
relation to insurance business of a relevant class, any person is employed, or
carrying on business, as an agent although his application for registration for
such class has not been finalized, then, without prejudice to any other action
which may be taken against that person under section 70 (2) of the Act, the
Commission may, by notice in writing, to that person—

(a) require him, within such time as may be specified in the notice,
either—

(i) to cease his activities as an agent aforesaid; or

(ii) to take such steps as may be necessary on his part to enable
completion of his registration in the appropriate class; and

(b) direct his attention to the provisions of section 72 of the Act.

f;*;‘i’s':f:t‘i‘;’:::'m 118.—(1) Every application for registration as an adjuster under Part IV

adjuster. of the Act shall be made in the form set out in Schedule 15 and shall be
accompanied by—

(a) a receipt from the Commission for payment of the application fee;
and

(b) where the applicant was employed as an adjuster in Jamaica
immediately before the commencement of these regulations, a
certificate from the insurance company or companies by which he
is employed, indicating that such company or companies are
satisfied with the competence and method of conduct of business
of the applicant and the ethical standards maintained by him in the
performance of work as an adjuster; and

(c) where the applicant was not employed as an adjuster in Jamaica
immediately before such commencement, evidence that he has
satisfied the requirements of regulation 112.

(2) An application pursuant to paragraph (1) shall be made within
sixty days of the date of the receipt by the applicant of notification that he has
satisfied the requirements of regulation 107 and, if not made within that
period, it shall be accompanied by a receipt from the Commission for
payment of the additional fee prescribed under Schedule 20.

(3) Where the Commission has reasonable cause to believe that, in
relation to insurance business of a relevant class, any person is employed, or
carrying on business, as an adjuster although his application for registration
for such class has not been finalized, then, without prejudice to any other
action which may be taken against that person under section 70 (2) of the Act,
the Commission may, by notice in writing, to that person—

(a) require him, within such time as may be specified in the notice,
either—
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(i) to cease his activities as an adjuster aforesaid; or

(i) to take such steps as may be necessary on his part to enable
completion of his registration in the appropriate class; and

(b) direct his attention to the provision of section 72 of the Act.

119.—(1) Every application for registration as a managing general agent
under Part IV of the Act shall be made in the form set out in Schedule 15 and
shall be accompanied by—

(@) areceipt from the Commission for payment of the application fee;
and

(b) where the applicant was employed as a managing general agent in
Jamaica immediately before the commencement of these
Regulations, a certificate from the insurance company by which he
is employed, indicating that such company is satisfied with the
competence and method of conduct of business of the applicant
and the ethical standards maintained by him in the performance of
his work as a salesman; and

{c) where the applicant was not employed as a managing general agent
in Jamaica immediately before such commencement, evidence that
he has satisfied the requirements of regulation 112.

(2) An application pursuant to paragraph (1) shall be made within
sixty days of the date of the receipt by the applicant of notification that he has
satisfied the requirements of regulation 112 and, if not made within that
period, it shall be accompanied by a receipt from the Commission for
payment of the additional fee prescribed under Schedule 20.

(3) Where the Commission has reasonable cause to believe that, in
relation to insurance business of a relevant class, any person is employed, or
carrying on business, as a managing general agent although his application for
registration for such class has not been finalized, then, without prejudice to
any other action which may be taken against that person under section 70 (2)
of the Act, the Commission may, by notice in writing, to that person—

(a) require him, within such times as may be specified in the notice,
either—

(i) to cease his activities as a managing general agent
aforesaid; or

(ii) to take such steps as may be necessary on his part to enable
completion of his registration in the appropriate class; and

(b) direct his attention to the provisions of section 72 of the Act.
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120.—(1) The certificate of registration of a broker, facultative placement
broker, reinsurance broker, sales representative, agent, adjuster and managing
general agent shall be in the form set out in Schedule 16.

(2) Every person registered as a broker, facultative placement
broker, reinsurance broker, sales representative, agent, adjuster and managing
general agent shall apply to the Commission within fourteen days of his
registration, or fourteen days of the commencement of operation of any such
branch, as the case may be, for the number of copies of his certificate of
registration required for the purpose of display in each of his branches in
accordance with section 19 of the Act.

(3) Every application pursuant to paragraph (2) shall include the
name and address of each branch, and the name and address of the manager
or person in charge of such branch.

(4) Every application for a copy of a certificate of registration shall
be accompanied by a receipt from the Commission for payment of the
application fee, which shall be as prescribed in Schedule 20. Where the
application is for more than one copy of such certificate, the receipt from the
Commission shall be for an amount calculated according to the number of
copies required.

(5) Any change in any of the particulars included in an application
made pursuant to this regulation, shall be reported to the Commission in
writing, within thirty days of any such change.

121. The termination of agents and sales representatives shall be in the
form set out in Schedule 21.

PART XII—Duties of Insurer and Agent

122. Every registered insurer shall take such steps as are reasonably
necessary to ensure that—

(a) policies issued by the insurer provide fair value to policy holders
and do not contain provisions which are likely to imperil the
insurer's financial position; and

(b) new policies are developed in accordance with standards of sound
business and financial practices.

123..—(1) In this Regulation—

“replacement of a contract of life insurance” means a transaction
whereby life insurance is purchased in a single contract or in
several related contracts by a person from an insurer and as a
consequence of the transaction one or more contracts of the
insurance are—
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(a) rescinded, lapsed or surrendered,

(b) changed to paid-up insurance or continued as extended term
insurance or under automatic premium loan;

(¢) changed in any manner so as to effect a reduction in benefits;

(d) changed so that cash values in excess of 50 per cent of the tabular
cash value of the insurance contract are released; or

(e) subjected to borrowing of any policy loan values whether in a
single loan or under a schedule of borrowing over a period of time
whereby an amount in excess of 50 per cent of the tabular cash
value is borrowed on one or more contracts of life insurance,

but does not include a transaction where —

(i) a new contract of life insurance is made with an insurer
with whom the person has an existing contract of life
insurance in furtherance of a contractual conversion
privilege exercised by the person;

(ii) a contract is replaced by an annuity; or
(iii) contract is replaced by group insurance;

“working day” means a day other than Saturday, Sunday or a public
holiday.

{2) The form for the replacement of a life insurance contract shall be
as set out in Schedule 22.

124.—(1) Every agent for an insurer shall, upon receiving an application
for a contract of insurance—

(a) obtain as part of the application, a statement by the applicant that
sets out whether or not replacement of a contract of life insurance.
is intended;

(b) forward to the insurer with the application a statement by the agent
that sets out whether or not replacement of a contract of life
insurance is intended.

(2) Where replacement of a contract of life insurance is intended, the
agent shall—

{a) prior to accepting an application for a contract of insurance—

(i) obtain from the applicant a list of all life insurance
contracts intended to be replaced;

(ii) complete, sign, review with the applicant and leave with
the applicant a disclosure statement in the form as set out
in Schedule 22 respecting each contract of life insurance
intended to be replaced; and
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(iii) obtain on each completed disclosure statement referred to
in sub-paragraph (ii), the signature of the applicant and the
signature of the life insured, if other than the applicant,
attesting to the receipt of the completed disclosure
statement;

(b) within three working days from the date of receiving the
application for the contract of insurance, forward to every insurer
whose contract is intended to be replaced, a copy of the completed
disclosure statement as presented to and signed by the applicant
without the information reported under the column entitled
“Proposed Replacement Policy”;

(c) where there is borrowing on an existing contract of insurance
involved in the transaction, caution the applicant that it is not
usually advisable to borrow against policy loan values beyond the
expected ability or intention of the applicant to repay;

(d) forward to each insurer requested to issue a new life insurance
contract—

(i) an application for a contract of insurance;

(ii) a copy of the completed disclosure statement as presented
to and signed by the applicant,

(iii) a copy of all written proposals presented to the applicant by
the agent during the solicitation of the application for a
contract of insurance;

(iv) all written directions received from the applicant; and

(e) deliver each new contract of life insurance to the applicant as soon
as is practical in the circumstances after receiving it from the
insurer, unless contrary written directions have been received from
the applicant.

Duties of insurer. 125. Every insurer shall—
(@) where the insurer receives an application that discloses that
replacement of a contract of life insurance is intended, ensure that
a duly completed copy of Schedule 22 is filed with the application;

($) maintain in its principal office or place of business in Jamaica for
at least three years, copies of all material forwarded by its agent
under this regulation;

(c) upon receiving and approving an application for a new contract of
life insurance, issue the new contract of life insurance as soon as is
practical in the circumstances;
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(d)  provide such information as is necessary 10 other insurers or o st
their agents for purposes of completing the Twenty-second
Schedule as soon asis practicable in the circumstances after
receiving a request for such information; and

{e)  upon providing information under sub-paragraph (d). make a
written record of the information and maintain the record for at
least three years.

126.—(1) The application, the policy, any document attached to the 'reeomma
policy when issued, and any amendment to the contract agreed upon in
writing afier the policy is issued constitute the entire contract, and no agent
has authority to change the contract or waive any of its provisions.

ﬁWaive?'v'

(2) The insurer shall be deemed not to have waived any condition
of the contract, either in whole or in part, unless the waiver is clearly
expressed in writing signed by the insurer.

Copy of application

(3) The insurer shall, upon request, furnish to the insured or to a
claimant under the contract a copy of the application.

Contracts containing pro rata condition of average

(4) Where—

(@) in the case of a new contract of insurance, it is proposed to include a
pro rata condition of average in the contract; or

(b) in the case of the renewal of a contract of insurance, ¢ontains
a pro rata condition of average, except where the contract is
renewed on similar terms and conditions as the expired contract,
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the insurer shall, before the insured enters into the contract and before the
renewal of the contract, notify the insured in writing of the nature and effect

Twenty-third of the condition in the form set out in the Twenty-third Schedule.
Schedule.

(5) Where a contract of insurance was eniered into prior to the 23rd
of August, 2004, the insurer shall—

(@) before the first renewal of the contract afier the 23rd day of
August, 2004, notify the insured in writing of the naturc and
effect of the pro rata condition of average in the form set out in
the Twenty-third Schedulc; and

(/)  inthe twelve-month period following the 23rd day of August,
2004, publish quarterly in a daily newspaper circulated in
Jamaica, a notice stating the nature and effect of any pro rata
condition of average contained in any contract of insurance or any
class of contract of insurance offered by that insurer in such form
as the Commissioner shall approve prior to publication.

Material facts. 127. No statement ‘made by the insured or person insured at the time of

application for the contract shall be used in defence of a claim or to avoid the
contract unless it is contained in the application or any other written-
Statements or answers furnished as evidence of insurability.
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128 —(1) If after the contract is issued the person insured engages for
compensation in an occupation that is classified by the insurer as more
hazardous than that stated in the contract, the liability under the contract is
limited to the amount that the premium paid would have purchased for the
more hazardous occupation according to the limits, classification of risks, and
premium rates in use by the insurer at the time the person insured engaged in
the more hazardous occupation.

{2) If the person insured changes his occupation from that stated in
the contract to an occupation classified by the insurer as less hazardous and
the insurer is s0 advised in writing, the insurer shall either—

(@) reduce the premium rate; or

() issue a policy for the unexpired term of this contract at the lower
rate of premium applicable 1o the less hazardous occupation
according to the limits, classification of risks, and premium rates
used by the insurer at the date of receipt or advice of the change
in occupation, and shall refund [ to the insured the amount bv
which the unecamed premium on this contract exceeds the
premium at the lower rate for the unexpired term.

129, " When the benefits for loss of lime payable hereunder, either alone
or together with benefits for loss of time under another contract, including a
contract of group accident insurance or group sickness insurance, or both,
and a life imsurance contract providing disability insurance, exceed the
money value of the time of the person insured, the insurer is liable only for
that proportion of the benefits for loss of time stated in this policy that the
money value of the time of the person insured bears to the aggregate of the
‘benefits for loss time payable under all such contracts, and the excess
premium, if any, paid by the insured shall be returned to him by the insurer.

130, The insured may terminate the contract at any time by giving
written notice of termination to the insurer by registered post to its principal
office, or by delivery thercof to an authorized agent of the insurer, and the
insurer shall upon surrender of this policy refund the amount of premium
paid in excess of the short rate premium calculated to the date of receipt of

such notice according to the table in use by the insurer at the time of
termination.
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131.—(1) The insurer may terminate the contract at any time by giving
written notice of termination to the insured and by refunding concurrently
with the giving of notice the amount of premium paid in excess of the pro
rata premium for the expired time.

(2) The noticg of termination may be delivered to the insured, or it
may be sent by registered post to the latest address of the insured on the
records of the insurer.

(3) Where the notice of termination is—

(@) delivered to the insured, five days’ notice of termination shall
be given;

(b) posted to the insured, ten days’ notice of termination shall be

given, begmmng on the day following the date of mailing of
notice.

132.—(1) An insurer, immediately upon receipt of a request, and in ary
event not later than fifteen days after receipt of notice of a claim, shall furnish
to the insured or person to whom the insurance money is payable, forms upon
which to make the proof of loss required under the contract. If the claimant
has not received the forms within that time, the claimant may submit the
claim in the form of a written statement of the cause of the loss, accident,
sickness or disability giving rise to the claim and of the extent of the claim,

_ (2) The furnishing by an insurer of forms to make proof of loss
shall not be taken to constitute an admission by the insurer that a valid
contract is in force or that the loss in question falls within the insurance
provided by the confract.
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133.—(1) The insured or a person insured, or a beneficiary entitled to
make a claim, or the agent of any of them, shall—

(a) give written notice of claim to the insurer—

(i) by delivery thereof, or by sending it by registered post to
the principal office of the insurer; or

(ii) by delivery thereof to an authorized agent of the insurer not
later than 30 days from the date a claim arises under the
contract on account of an accident, sickness or disability;

(b) within 90 days from the date a claim arises under the contract on
account of a loss, accident, sickness or disability, furnish to the
insurer such proof as is reasonably possible in the circumstances of
the happening of the loss or accident or the commencement of the
sickness or disability, and the claim occasioned thereby, the right
of the claimant to receive payment, his age, and the age of the
beneficiary if relevant; and

(¢) 1if so required by the insurer, furnish a satisfactory certificate as to
the cause or nature of the loss, accident, sickness or disability for
which claim may be made under the contract and as to duration of
such disability.

Failure to give notice or proof

(2) Failure to give notice of claim or furnish proof of claim within
the time specified in paragraph (1) does not invalidate the claim if the notice
or proof is given or furnished as soon as reasonably possible, and in no event
later than one year from the date of the accident or the date a claim arises
under the contract on account of sickness or disability if it is shown that it was
not reasonably possible to give notice or furnish proof within the time so
specified.

134.—(1) As a condition precedent to recovery of insurance moneys
under this contract—

(a) in the case of accident and sickness, the claimant shall afford to the
insurer an opportunity to examine the person insured when and so
often as it reasonably requires while the claim hereunder is
pending;

(b) in the case of death of the person insured, the insurer may require a
post mortem; and

(c) after loss or damage to insured property, the insurer has an
immediate right of access and entry by accredited agents sufficient
to enable them to survey and examine the property, and to make an
estimate of the loss or damage, and, after the insured has secured
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the property, a further right of access and entry sufficient to enable
them to make appraisement or estimate of the loss or damage, but
the insurer is not entitled to the control or possession of the insured
property, and without the consent of the insurer, there can be no
abandonment to it of the insured property.

m‘l:‘:{gm 135.—(1) Payment of claims shall be made with unavoidable delay if—

for loss of time.

(a) the insured event has been proved;
(b) liability under the policy has been agreed;
(¢) the amount payable by the insurer agreed; and

(d) the entitlement of the claimant to receive payment has been
established.

(2) All moneys payable under the contract, other than benefits for
loss of time, shall be paid by the insurer within thirty days after it has received
proof of claim,

(3) When the payment of claim is delayed more than two months, the
insurer shall pay interest on the cash sum due.

(4) The two month period runs from the date of the happening of the
insured event and interest shall be calculated at a relevant market rate from
the end of the two month period until the actual date of the payment.

e o wof 136. The initial benefits for loss of time shall be paid by the insurer within
use benefi 30 days after it has received proof of claim, and payment shall be made
payable.

thereafter in accordance with the terms of the contract but not less frequently
than once in each succeeding sixty days while the insurer remains liable for
the payments if the person insured when required to do so furnishes before
payment proof of continuing disability.

Notice, applicat . . .
otice, pplication .137.——(1) The insured person or the person otherwise entitled to make a
claim, shall—

(a) give initial notice of a claim to the insurer, in writing, within thirty
days from the date of becoming eligible for benefits, or as soon as
practicable thereafier; and

(b) furnish to the insurer within ninety days of the giving of the notice
under sub-paragraph (a) a completed application for statutory
benefits in respect of the resulting loss.

(2) A failure to comply with a time limit set out in paragraph (1)
does not invalidate a claim if the claimant has a reasonable excuse and so long
as there is compliance within two years of becoming eligible for benefits.

Certificates,
examinations.

138.—(1) Unless waived by the insurer, where the insured person is the
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victim of an accident, the insured person or the person otherwise entitled to
make a claim under regulation 137 shall furnish a certificate by a qualified
medical practitioner or psychological advisor of the insured person's choice as
to the cause and nature of the injury for which the claim is made, an estimate
of the duration of the disability caused by the accident and a treatment plan.

(2) In respect of claims under regulation 137 and where the insured
is the victim of an accident, the insurer may, on reasonable notice, require
an examination of the insured person by a qualified medical
practitioner, psychological advisor, or chiropractor as often as it
reasonably requires, and require an autopsy of a deceased insured
person in accordance with the law relating to autopsies.

(3) The insurer shall pay the reasonable cost of examinations under
paragraph (1) if the cost is not payable under any insurance plan or
law or under any other plan or law.

(4) The insurer shall pay the cost of all certificates under paragraph
(1) and for all examinations and certificates under paragraph (2).

139.—(1) Amounts payable under regulations 137 and 138 are overdue
if—
(a) they are not mailed or otherwise delivered by the insurer within—

(i) thirty days after it has received a completed application for
statutory benefits; or

(ii) ten days after it has received a completed application for
statutory benefits; or

(b) the insurer fails to make a payment required by paragraph (2).

(2) Payments under regulations 137 and 138 shall be mailed or
otherwise delivered at least once every second week while the insurer remains
liable to the insured person.

(3) The insurer shall pay interest on overdue payments from the date
they become overdue at a relevant market rate per month.

(4) Paragraph (3) does not apply if the insurer prepays benefits
owing.

(5) Notwithstanding paragraphs (1) and (2), a payment is not
overdue if, at the time it would have become payable, the certificate required
by regulation 138(1) has not been received by the insurer, six weeks have
passed since the insurer received the completed application for statutory
benefits and the insurer has not waived the requirement that the certificate be

‘supplied.

(6) If paragraph (5) applies, the payment becomes overdue if the
amount payable is not mailed or otherwise delivered by the insurer within ten
days after the insurer has received the certificate.
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(7) If the insurer refuses to pay an amount claimed in an application
for statutory benefits, the insurer shall forthwith give written notice to the
insured person giving reasons for the refusal.

140.—(1) A person shall repay to the insurer any benefit received under
regulations 137,138 and 139 that is paid to the person through error or fraud.

(2) A person shall repay to the insurer any benefit received under
regulations 137, 138 and 139 that is paid to that person if the person or the
person in respect of whom the payment was made was disqualified from
payment under regulation 137 (1).

(3) A person shall repay to the insurer any benefit received under
regulation 137 to the extent of any payments received by the person that are
deductible from benefits under paragraph (1) or (2).

(4) The insurer may charge interest from the day the amount owing
to the insurer under this regulation is determined at the bank rate on that day.

(5) In paragraph (4), “bank rate” means the bank rate established by
the Bank of Jamaica as the minimum rate at which the Bank of Jamaica
makes short term advances to banks.,

141. An action or proceeding against the insurer for the recovery of a
claim under the contract shall not be commenced more than fifteen years after
the date the insurance money became payable or would have become payable
if it had been a valid claim.

142—(1) In this Part—

“insured” means the party named on a policy or certificate as the
individual with legal rights to the benefits provided by such
policy;

“insurer” means any—-

(a) person, reciprocal exchange, company, underwriting group or
association, and any other legal entity engaged in the business of
insurance or of providing insurance in whatever capacity;

(b) medical service plans, hospital service plans, health maintenance
organizations, prepaid limited health care service plans, dental,
optometry and other similar health service plans, being entities that
are engaged in the business of insurance.

“person” means any natural or artificial entity, including but not
limited to, individuals, partnerships, associations, trusts or
corporations;

“policy” or “certificate” means any contract of insurance, indemnity,
medical, health or hospital service, surety ship, or annuity issued,
proposed for issuance, or intended for issuance by any insurer;
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“producer” means a person who solicits, negotiates, effects, procures,
delivers, renews, continues or binds policies of insurance for
risks residing, located or to be performed in Jamaica.

Unfair Trade Practices Prohibited

(2) It is an unfair trade practice for any insurer to commit any
practice defined in paragraph (3) if~—

(a) it is committed flagrantly and in conscious disregard of the Act or
these Regulations; or

(b) it has been committed with such frequency to indicate a general
business practice to engage in that type of conduct.

(3) Any of the following practices, if committed in violation of
paragraph (2), are unfair trade practices in the business of insurance—

(a) making, issuing, circulating, or causing to be made, issued or
circulated, any estimate, illustration, circular or statement, sales
presentation, omission or comparison that—

(i) misrepresents the benefits, advantages, conditions or terms
of any policy; or

(ii) misrepresents the dividends or share of the surplus to be
received on any policy; or

(iii) makes a false or misleading statement as to the dividends
or share of surplus previously paid on any policy; or

(iv) is misleading or is a misrepresentation as to the financial
condition of any insurer, or as to the legal reserve system
upon which any life insurer operates; or

(v) uses any name or title of any policy or class of policies
misrepresenting the true nature thereof; or

(vi) is a misrepresentation, including any intentional misquote
of premium rate, for the purpose of inducing or tending to
induce the purchase, lapse, forfeiture, exchange;

(vii) conversion or surrender of any policy; or

(viii) is a misrepresentation for the purpose of effecting a
pledge or assignment of or effecting a loan against any
policy; or

(ix) represents any policy as being shares of stock,

(b) making, publishing, disseminating, circulating or placing before the
public, or causing, directly or indirectly to be made, published,
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disseminated, circulated, or placed before the public, in a
newspaper, magazine or other publication, or in the form of a
notlce, circular, pamphlet, letter or poster, or over any radio or
television station, or through the Internet or in any other way, an
advertisement, announcement or statement containing any
assertion, representation or statement with respect to the business
of insurance or with respect to any insurer in the conduct of its
insurance business, which is untrue, deceptive or misleading;

making, publishing, disseminating, or circulating, directly or
indirectly, or aiding, abetting or encouraging the making,
publishing, disseminating or circulating of any oral or written
statement or any pamphlet, circular, article or literature which is
false, or maliciously critical of or derogatory to the financial
condition of any insurer, and is calculated to harm such insurer;

entering into any agreement to commit, or by any concerted action
committing any act of boycott, coercion or intimidation resulting iri
or tending to result in unreasonable restraint of, or monopoly in,
the business of insurance;

knowingly filing with any supervisory or other public official, any
false material statement of fact as to the financial condition of an
insurer or knowingly making, publishing, disseminating,
circulating or delivering such a statement to any person, or placing
it before the public, or knowingly causing it, directly or indirectly,
to be made, published, disseminated, circulated, delivered to any
person, or place before the public;

knowingly making any false entry of a material fact in any book,
report or statement of any insurer or knowingly omitting to make a
true entry of any material fact pertaining to the business of such
insurer in any book, report or statement of such insurer, or
knowingly making any false material statement to any insurance
regulatory official;

issuing or delivering or permitting agents, officers or employees to
issue or deliver, agency company stock or other capital stock, or
benefit certificates or shares in any corporation, or securities or any
special or advisory board contracts or other contracts of any kind
promising returns and profits as an inducement to purchase
insurance; ‘

making or permitting any wunfair discrimination between
individuals of the same class and equal expectation of life in the
rates charged for any life insurance policy or annuity or in the
dividends or other benefits payable thereon, or in any other of the
terms and conditions of such policy;
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making or permitting any unfair discrimination between
individuals of the same class and of essentially the same hazard in
the amount of premium, policy fees or rates charged for any
accident or health insurance policy or in the benefits payable
thereunder, or in any of the terms or conditions of such policy, or
in any other manner;

making or permitting any unfair discrimination between
individuals or risks of the same class and of essentially the same
hazard by refusing to insure, refusing to renew, cancelling or
limiting the amount of insurance coverage on a property or
casualty risk solely because of the geographic location of the risk,
unless such action is the result of the application of sound
underwriting and actuarial principles related to actual or
reasonably anticipated loss experience;

making or permitting any unfair discrimination between individuals
or risks of the same class and of essentially the same hazards by
refusing to insure, refusing to renew, cancelling or limiting the
amount of insurance coverage on the residential property risk, or
the personal property contained therein, solely because of the age
of the residential property;

refusing to insure, refusing to continue to insure, or limiting the
amount of coverage available to an individual because of the sex,
marital status, race, religion or national origin of the individual, so
however, that nothing in this paragraph shall prohibit an insurer
from taking marital status into account for the purpose of defining
persons eligible for dependent benefits or shall prohibit or limit the
operation of fraternal benefit societies;

terminate, or modify coverage or refuse to issue or refuse to renew
any property or casualty policy solely because the applicant or
insured or any employee of either is mentally or physically
impaired :

Provided that this sub-paragraph shall not—

(i) apply to accident and health insurance sold by a casualty
insurer; and

(ii) be interpreted to modify any other provision of law relating
to the termination, modification, issuance or renewal of
any insurance policy or contract;

refusing to insure solely because another insurer has refused to
write a policy, or has cancelled or has refused to renew an existing
policy in which that person was the named insured but nothing
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herein contained shall prevent the termination of an excess
insurance policy on account of the failure of the insured to
maintain any required underlying insurance;
as otherwise expressly provided by law—knowingly—
(i) permitting or offering to make or making any life
insurance policy or annuity, or accident and health
insurance or other insurance, or agreement as to such

contract other than as plainly expressed in the policy issued
thereon;

(ii) paying or allowing, or giving or offering to pay, allow, or
give, directly or indirectly, as inducement to such policy,
any rebate of premiums payable on the policy, or any
special favour or advantage in the dividends or other
benefits thereon, or any valuable consideration or
inducement whatever not specified in the policy; or

(iii) giving, selling, or purchasing or offering to give, sell or
purchase as inducement to such policy or annuity or in
connection therewith, any stocks, bonds or other securities
of any insurance company or other corporation, association
or partnership, or any dividends or profits accrued thereon,
or any other thing of value not specified in the policy;

failure by an insurer to maintain, for at least the current calendar
year and the two preceding years, its books, records, documents
and other business records in such an order that data regarding
complaints, claims, rating, underwriting and marketing are
accessible and retrievable for examination by the Commission;

failure by any insurer to maintain a complete record of all the
complaints it received since the date of its last examination under
the Financial Services Commission Act;

making false or fraudulent statements or representations on or
relative to an application for a policy, for the purpose of obtaining
a fee, commission, money or other benefit from any provider or
individual person;

an insurance producer—

(i) holding himself out, directly or indirectly, to the public as a
“financial planner”, “investment adviser”, “consultant”,
“financial counselor”, or any other specialist engaged in
the business of giving financial planning or advice relating
to investments, insurance, real estate, tax matters or trust
and estate matters when such person is in fact engaged
only in the sale of policies:
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(i) engaging in the business of financial planning without
disclosing to the client prior to the execution of the
agreement mentioned in sub-paragraph (iii), or solicitation
of the sale of a product or service that—

(A) the insurance producer is also an insurance
salesperson; and

(B) a commission for the sale of an insurance
product will be received in addition to a fee for

C\ financial planning, if such is the case.

(iii) charging fees other than commissions for financial
planning by insurance producer, unléss such fees are based
upon a written agreement, signed by the party to be
charged in advance of the performance of the services
under the agreement—

(A) a copy of which shall be retained by the
producer for not less than three years and a copy
given to the party to be charged at the time the
agreement is signed by the party;

(B) which shall state the services for which the fee
is to be charged, the amount of the fee to be
charged or how it will be determined or
calculated and that the client is under no
obligation to purchase any insurance product
through the insurance agent, broker or
consultant after completion of services; and

(C) a copy of which shall be available at the
Commission’s request;

(¢) failure of a company issuing property and casualty insurance to
provide the following loss information for the three previous
policy years to the first named insured within thirty days of receipt
of the first named insured’s written request, that is to say
information—

C\\ (i) on all claims, date and description of occurrence, and total
: amount of payments; and

(ii) as to the date and description of any occurrence not
included in sub-paragraph (i).

(4) Nothing in paragraph (3) (o) shall be construed as including
within the definition of discrimination or rebates any of the following
practices—
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(a) in the case of life insurance policies or annuities, paying bonuses to

policyholders or otherwise abating their premiums in whole or in
part out of surplus accumulated from non-participating insurance,
provided that any such bonuses or abatement of premiums shall be
fair and equitable to policyholders and for the best interests of the
company and its policyholders;

(b) in the case of life insurance policies issued on the industrial debit

plan, making allowance to policyholders who have continuously
for a specified period made premium payments directly to an office
of the insurer in an amount that fairly represents the saving in
collection expenses;

(c) readjusting the rate of premium for a group insurance policy based

on the loss or expense thereunder, at the end of the first or any
subsequent policy year of insurance thereunder, which may be
made retroactive only for such policy year.

(5) For the purposes of paragraph (3) ()—

(a) a first named insured may, in writing, require a prospective insurer

to provide such detailed loss information (other than loss reserve
information) in addition to that required under sub-paragraph (i) of
that paragraph as may be reasonably required to underwrite the
same line or class of insurance;

(b) the insurer shall provide information as soon as possible, but in no

©

event later than twenty days of receipt of the written request;

no prospective insurer may refuse to insure an applicant solely
because the prospective insurer is unable to obtain loss reserve
information. ’

(6) Information provided under paragraph (5) (@) shall not be subject

to discovery by any party other than the insured, the insurer, and the
prospective insurer.

(7) No insurer shall offer more than one group policy of insurance

through any person unless such person is licensed but this prohibition shall
not apply to employer and employee relationships, nor to any such
enrolments.

(8) No person may require as a condition precedent to the lending of

money or extension of credit, or any renewal thereof, that the person to whom
such money or credit is extended or whose obligation a creditor is to acquire
or finance, negotiate any policy or renewal thereof through a particular insurer
or group of insurers or agent or broker or group of agents or brokers.

(9) No person who lends money or extends credit may—
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(a) solicit insurance for the protection of real property, after a person
indicates interest in securing a first mortgage credit extension, until
such person has received a commitment in writing from the lender
as to a loan or credit extension;

(b) unreasonably reject a policy furnished by the borrower for the
protection of the property securing the credit;

(c) require that any borrower, mortgagor, purchaser, insurer, broker or
agent pay a separate charge, in connection with the handling of any
policy required as security for a loan on real estate, or pay a
separate charge to substitute the policy of one insurer for that of
another (other than the interest that may be charged on premium
loans or premium advancements in accordance with the terms of
the loan or credit document);

(d) use or disclose, without the priotr written consent of the borrower,
mortgagor or purchaser taken at a time other than the making of
the loan or extension of credit, information relative to a policy
which is required by the credit transaction, for the purpose of
replacing such insurance;

(e) require any procedures or conditions of duly licensed agents,
brokers or insurers not customarily required of those agents,
brokers or insurers affiliated or in any way connected with the
person who lends money or extends credit.

(10) A rejection referred to in paragraph (9) (b) shall not be deemed
unreasonable if it is based on reasonable sandards, uniformly applied,
relating to the extent of coverage required and the financial soundness of the
insurer. Such standards shall not discriminate against any particular type of
insurer, nor shall such standards call for rejection of a policy because it
contains coverage in addition to that required in the credit transaction.

(11) Every person who lends money or extends credit and who
solicits insurance on real and personal property shall explain to the borrower
in writing that the insurance related to such credit extension may be purchased
from an insurer or agent of the borrower's choice, subject only to the lender's
right to reject a given insurer or agent as provided in paragraph (9) (b). The
requirement for a commitment shall not apply in cases where the premium for
the required insurance is to be financed as part of the loan or extension of
credit involving personal property transactions.

PART XIII—Unrregistered Insurers

143.—(1) This regulation shall be liberally construed and applied to
promote its underlying purposes which include—
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(a) protecting persons seeking insurance in Jamaica,

(b) permitting facultative insurance placements to be placed with
reputable and financially sound unregistered insurers and exported
from Jamaica pursuant to the Act;

(c) establishing a system of regulation which will permit orderly access
to facultative insurance placements in Jamaica and encourage
registered insurers to provide new and innovative types of
insurance available to consumers in Jamaica;

(d) providing a system through which persons may purchase insurance
other than facultative insurance placements, from unregistered
insurers pursuant to the Act;

(e) protecting revenues of Jamaica; and

() providing a system pursuant to the Act which subjects unregistered
insurance activities in Jamaica to the jurisdiction of the
Commission and courts in suits by or on behalf of Jamaica.

(2) The provisions of this regulation shall not operate to prohibit
employees, officers, directors or partners of a business entity from acting in
the capacity of an insurance manager or buyer in placing insurance on behalf
of the employer, provided that the person's compensation is not based on
buying insurance.

144-—(1) An insurer shall not engage in the transaction of insurance
unless registered in Jamaica or exempted by these Regulations or the Act. A
person shall not engage in a transaction of insurance or shall in Jamaica
directly or indirectly act as agent for, or otherwise represent or aid on behalf of
another, an unregistered insurer in—

(a) solicitation, negotiation, procurement or effectuation of insurance,
or renewals thereof’,

(b) forwarding of applications, or delivery of policies or contracts or
inspection of risks;

(c) fixing of rates, or investigation or adjustment of claims or losses; or
(d) collection or forwarding of premiums,

or in any other manner represent or assist the unregistered insurer in the
transaction of insurance.

(3) A person who represents or aids an unregistered insurer in
contravention of this regulation shall be subject to the penalties set out in
section 148 of the Act.

{4) No insurance contract entered into in contravention of this
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regulation shall preclude the policyholder from enforcing his rights under the
contract in accordance with the terms and provisions of the contract of
insurance and the laws of Jamaica, to the same degree those rights would have
been enforceable had the contract been lawfully procured.

(5) If the unregistered insurer fails to pay a claim or loss within the
provisions of the insurance contract and the laws of Jamaica, a person who
assisted or in any manner aided directly or indirectly in the procurement of
the insurance contract, shall be liable to the policyholder for the full amount
under the provisions of the insurance contract.

(6) Paragraph (3) shall not apply to a person in regard to a
policyholder who independently procures insurance as provided under
paragraph (20).

(7) This regulation shall not apply to a person, registered as an agent
or broker in Jamaica who, for a fee and pursuant to a written agreement, is
engaged solely to offer to the policyholder advice, counsel or opinion, or
service with respect to the benefits, advantages or disadvantages promised
under any proposed or in-force policy of irsurance if the person does not,
directly or indirectly, participate in the solicitation, negotiation or
procurement of insurance on behalf of the policyholder,

(8) This regulation shall not apply to a person acting in material
compliance with the insurance laws of Jamaica in the placement of the types
of insurance specified in sub-paragraphs (a), (b), (c), (d) and (e}—

(a) insurance as provided in regulation 144 and for the purposes of
this sub-paragraph, a licensee shall be deemed to be in material
compliance with the insurance laws of Jamaica, unless the licensee
contravened paragraph (e) that proximately caused loss to the
policyholder;

(b) transactions for which registration is not required of an insurer
under the insurance laws of Jamaica;

(c) reinsurance provided that, unless the Commission waives the
requirements of this sub-paragraph—

(i) the reinsurer is authorized to do an insurance or
reinsurance business by its domiciliary jurisdiction and is
authorized to write the type of reinsurance in its
domiciliary jurisdiction; and

(ii) the reinsurer satisfies all legal requirements for such
reinsurance in Jamaica,

(d) the property and operation of aircraft engaged in foreign
commerce, wet marine and transportation insurance;
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(e) transactions subsequent to issuance of policy not covering
properties, risks or exposures located, or to be performed in
Jamaica at the time of issuance, and lawfully solicited, written or
delivered outside Jamaica.

145.—(1) Facultative insurance placements may be placed by a
facultative placement licensee if—

(a) each insurer is an eligible facultative placement insurer;

(b) each insurer is authorized to write the class or type of insurance in
its domiciliary jurisdiction;

(¢) the full amount or type of insurance cannot be obtained from
insurers who are registered to do business in Jamaica;

(d) the type of insurance is one included on a list promulgated by the
Commission deeming the class or type of coverage eligible for
export without a diligent search; and

(e) all other requirements of the Act are met.

(2) The full amount or type of insurance may be procured from
eligible facultative placement insurers, provided that a diligent search is made
among the insurers who are registered to transact and are actually writing the
particular type of insurance in Jamaica if any are writing it.

146.—(1) A facultative placement broker shall not place coverage with an
unregistered insurer, unless, at the time of placement, that broker has
determined that the unregistered insurer —

{a) meets the fit and proper criteria as defined under the Act; and
(b) has capital and surplus or its equivalent under the laws of its
domiciliary jurisdiction which equals the greater of —
(i) the minimum capital and surplus requirements
under the Act; or

(ii) an amount as prescribed by regulation 23, in
the case of a general insurer or regulation 24 in
the case of a long term insurer. °

(2) The requirements of paragraph (1) (a) may be satisfied by an
insurer possessing less than the minimum capital and surplus upon an
affirmative finding of acceptability by the Commission, based upon such
factors as—

(a) quality of management, capital and surplus of any parent company;

(b) company underwriting profit and investment income trends;
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(¢) market availability and company record and reputation within the
industry,

but in no event shall the Commission make an affirmative finding of
acceptability when the unregistered insurer's capital and surplus is less than a
prescribed amount.

(3) In the case of an Association of Underwriters —

(a) the syndicates of the exchange shall maintain under terms
acceptable to the Commission capital and surplus, or its equivalent
under the laws of its domiciliary jurisdiction, of not less than or
such amount as may be prescribed; and

(b) the exchange shall maintain under terms acceptable to the
Commission not less than fifty per cent of the policyholder surplus
of each syndicate in a custodial account accessible to the exchange
or its domiciliary regulator in the event of insolvency or
impairment of the individual syndicate; and

(¢) in addition, each individual syndicate to be eligible to accept
facultative insurance placements from Jamaica shall meet any of
the following requirements —

(i) for insurance exchanges which maintain funds in an
amount of not less than or such amount as may be
prescribed for the protection of all exchange policyholders,
the syndicate shall maintain under terms acceptable to the
Commission minimum capital and surplus, or its
equivalent under the laws of the domiciliary jurisdiction, of
not less than or such amount as may be prescribed; or

(ii) for insurance exchanges which do not maintain funds in an
amount of not less than or such amount as may be
prescribed for the protection of all exchange policyholders,
the syndicate shall maintain under terms acceptable to the
Commission minimum capital and surplus, or its
equivalent under the laws of its domiciliary jurisdiction, of
not less than the minimum capital and surplus requirements
under the laws of its domiciliary jurisdiction or such
amount as is specified in these Regulations; or

(iii) in the case of a group of incorporated insurers under
common administration, which has continuously transacted
an insurance business for at least three years—

(A) the group shall maintain an aggregate
policyholders' surplus of such amount as may
be prescribed; and
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(B

©

(D)

(B)

the group shall maintain in trust a surplus in
such amount as may be set forth in prescribed
regulations; which shall be available for the
benefit of Jamaican facultative placement
policyholders of any member of the group; and

each insurer shall individually maintain capital
and surplus of not less than or such amount as
may be prescribed per company;

the trust funds shall satisfy the requirements of
a Standard Trust Agreement approved by the
Commission and shall be maintained in an
irrévocable trust account in Jamaica in a
qualified financial services institution, and shall
consist of cash, securities, letters of credit or
investments of substantially the same character
and quality as those which are eligible
investments for the capital and statutory reserves
of registered insurers to write like classes of
insurance in Jamaica;

each member of the group shall make available
to the Commission an annual certification of
the member's solvency by the member's
domiciliary regulator and its independent public
accountant; or

(F) except for an underwriting association or plan

complying with sub-paragraph (B) or (C), an
insurer shall satisfy the capital and surplus
requirements of paragraph (2) (@) and shall have
in force a trust fund of not less than the greater
of—

(aa) five million dollars;

(bb) 30% of the Jamaica facultative
placement gross liabilities, excluding

aviation, wet marine and
transportation insurance liabilities,
where—

(aaa) the liabilities are maintained in an
irrevocable trust account in Jamaica
in a qualified financial services
institution, on behalf of Jamaica
policyholders consisting of cash,
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Year
Following Enactment

1

securities, letters of credit or other
investments of substantially the same
character and quality as those which
are eligible investments pursuant to
section 23 of the Act. The trust fund,
which shall be included in any
calculation of capital and surplus or
its equivalent, shall satisfy the
requirements of the Standard Trust
Agreement approved by the
Commission;

(bbb) the insurer may request approval from
the Commission to use the trust fund
to pay valid facultative placement
claims; provided, however, that the
balance of the trust fund is never less
than the greater of five million
dollars or thirty per cent of the
insurer's Jamaica facultative
placement gross liabilities, excluding
aviation, wet marine and
transportation insurance liabilities;
and

(ccc) an insurer or group of insurers
covering risk located or to be
performed in Jamaica at the effective
date of this law shall have two years
from the date of enactment to meet
the requirements of sub-paragraph
(D), as follows—

Trust Fund Requirement

15% of Jamaica facultative placement liabilities,
excluding aviation, wet marine and
transportation insurance.

30% of Jamaica facultative placement liabilities,
excluding  aviation, wet marine and
transportation insurance.

(3) The Commission may waive the requirements of sub-paragraph
(D) or may be satisfied by an insurer's possessing less than the trust fund
amount specified in that paragraph upon an affirmative finding of
acceptability by the Commission if the Commission is satisfied that the
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placement of insurance with the insurer is necessary and will not be
detrimental to the public and the policyholder. In determining whether
business may be placed with the insurer, the Commission may consider such
factors as—

(a) the interests of the public and policyholders;

(b) the length of time the insurer has been authorized in its domicile
and elsewhere;

(¢) unavailability of particular coverages from registered insurers or
unregistered insurers meeting the requirements of this regulation;

(d) the size of the company as measured by its assets, capital and
surplus, reserves, premium writings, insurance in force or other
appropriate criteria;

(e) the class of business the company writes, its net exposure and the
extent to which the company's business is diversified among
several lines of insurance and geographic locations;

() the past and projected trend in the size of the company's capital and
surplus considering such factors as premium growth, operating
history, loss and expense ratios, or other appropriate criteria; and

(g) whether the insurer has caused to be provided to the Commission
a copy of its current annual statement certified by the insurer’s
actuary and an actuarial opinion as to the adequacy of, and
methodology used to determine the insurer’s loss reserves.

(4) The statement shall be provided at the same time it is provided to
the insurer's domicile, but in no event more than eight months after the close
of the period reported upon, and shall be certified as a true and correct copy
by an accounting or auditing firm licensed in the jurisdiction of the insurer's
domicile and certified by a senior officer of the unregistered insurer as a true
and correct copy of the statement filed with the regulatory authority in the
domicile of the unregistered insurer.

(5) In the case of an association of underwriters, the statement may
be an aggregate combined statement of all underwriting syndicates operating
during the period reported.

(6) Insurance procured under this regulation shall be valid and
enforceable as to all parties.

147, If at any time the Commission has reason to believe that a facultative
placement insurer—

(a) 1is in unsound financial condition or has acted in an untrustworthy
manner;

(b) no longer meets standards set out in sections 73 and 75 of the Act;
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(¢) has wilfully violated the laws of Jamaica; or
(d) does not conduct a proper claims practice,

the Commission may declare it ineligible and shall promptly mail notice of all
such declarations to each facultative placement broker.

148—(1) An eligible facultative placement insurer may be sued upon a
cause of action arising in Jamaica under a facultative insurance placements
contract made by it or evidence of insurance issued or delivered by the
facultative placement broker.

(2) A policy issued by the eligible facultative placement insurer shall
contain a provision stating the substance of this regulation and designating
the person to whom the Commission shall mail process.

(3) The remedies provided in this regulation are in addition to any
other methods provided by law for service of process upon insurers.

149. Within thirty days after the placmg of any facultative insurance
placements, each producing broker shall execute and each facultative
placement broker shall execute where appropriate, and file a written report
regarding the insurance which shall be kept confidential by the Commission,
including the following—

(a) the name and address of the policyholder;

(b) the identity of the insurer or insurers;

(¢) a description of the subject and location of the risk;
(d) the amount of premium charged for the insurance;

(e) such other pertinent information as the Commission may
reasonably require; and

() affidavit on a standardized form| promulgated by the Commission
as to the diligent efforts to place the coverage with registered
insurers, if required by this regulation, and the results of that effort
and affirming that the policyholder was expressly advised in
writing prior to placement of the insurance that—

(i) the facultative placement insurer with whom the insurance
was to be placed is not registered in Jamaica and is not
subject to its supervision; and

(ii) in the event of the insolvency of the facultative placement
insurer, claims may have to be pursued in other
jurisdictions.

150.—(1) Upon placing facultative insurance placements, the facultative
placement broker shall promptly deliver to the policyholder or the producing
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broker the policy, or if the policy is not then available, a certificate as
described in paragraph (5), cover note, binder or other evidence of insurance.

{2) The certificate described in paragraph (5), cover note, binder or
other evidence of insurance shall be executed by the facultative placement
licensee and shall show—

(a) the description and location of the subject of the insurance;

(b) coverages, including any material limitations other than those in
standard forms;

(c) general description of the coverages of the insurance, the premium
and rate charged and taxes to be collected from the policyholder;
and

(d) the name and address of the policyholder and facultative placement
insurer or insurers and proportion of the entire risk assumed by
each, and the name of the facultative placement broker and the
registration number.

(3) A facultative placement broker shall not issue or deliver any
evidence of insurance or purport to insure or represent that insurance will be
or has been written by any eligible facultative placement insurer, or an
unregistered insurer, unless the broker has authority from the insurer to cause
the risk to be insured, or has received information from the insurer in the
regular course of business that the insurance has been granted.

(4) If, after delivery of any evidence of insurance, there is any
change in the identity of the insurers, or the proportion of the risk assumed by
any insurer, or any other material change in coverage as stated in the
facultative placement broker's original evidence of insurance, or in any other
material as to the insurance coverage so evidenced, the broker shall within
seven days deliver to the policyholder or the original producing broker an
appropriate substitute for, or endorsement of the original document,
accurately showing the current status of the coverage and the insurers
responsible for the coverage.

(5) As soon as reasonably possible after the placement of the
insurance, the facultative placement broker shall deliver a copy of the policy
or, if not available, a certificate of insurance to the policyholder or producing
broker to replace any evidence of insurance previously issued and each
certificate or policy of insurance shall contain or have attached a complete
record of all policy insuring agreements, conditions, exclusions, clauses,
endorsements or any other material facts that would regularly be included in
the policy.

(6) A facultative placement broker who fails to comply with the
requirements of this subsection shall be subject to the penalties provided in
the Act.
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151. Every evidence of insurance negotiated, placed or procured under the
facultative placement provisions of these Regulations, issued by the
facultative placement licensee shall bear the name of the licensee and the
following legend in bold, ten point type: “This is evidence of insurance
procured and developed under the facultative placement provisions in the
insurance laws of Jamaica. The insurer(s) are not regulated by the
Commission”.

152.—(1) No contract of insurance placed by a facultative placement
broker under the Act shall be binding upon the policyholder and no premium
charged shall be due and payable until the facultative placement broker or the
producing broker has notified the policyholder in writing, in a form acceptable
to the Commission, a copy of which shall be maintained by the broker or the
producing broker with the records of the contract and available for possible
examination, that—

(a) the insurer with which the broker places the insurance is not
registered with the Commission and is not subject to its
supervision; and

(b) in the event of the insolvency of the facultative placement broker,
losses may have to be pursued in other jurisdictions.

(2) Nothing herein contained shall nullify any agreement by any
insurer to provide insurance.

153. A payment of premium to a facultative placement broker acting for a
person other than itself in procuring, continuing or renewing any policy of
insurance procured under regulation 154 shall be deemed to be payment to
the insurer, whatever conditions or stipulations may be inserted in the policy
or contract notwithstanding.

154. A facultative placement broker may originate facultative insurance
placements or accept such insurance from any other producing broker duly
registered as to the class of insurance involved, and the facultative placement
broker may compensate the producing broker for the business.

155—(1) Each facultative placement broker shall keep in Jamaica a full
and true record of each facultative insurance placements contract placed by or
through the broker, including a copy of the policy, certificate, cover note or
other evidence of insurance showing each of the following items applicable—

{a) amount of the insurance, risks and perils insured,

(b) brief description of the property insured and its location;
(c) gross premium charged;

(d) any return premium paid;

(e) rate of premium charged upon the several items of property;
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(f) effective date and terms of the contract;
(g) name and address of the policyholder;
(k) name and address of the insurer;

(i) amount of tax and other sums to be collected from the
policyholder; )

(i) identity of the producing broker, any confirming correspondence
from the insurer or its representative, and the application.

(2) The record of each contract shall be maintained and available for
examination by the Commission for a period not less than five years
following termination of the contract.

(3) In lieu of maintaining offices in Jamaica, each non-resident
facultative placement broker shall make available to the Commission any and
all records that the Commission deems necessary for examination.

156. On or before the end of the month following the end of each quarter,
each facultative placement broker shall file with the Commission, on forms
prescribed by the Commission, a verified report in duplicate of all facultative
insurance placements transacted during the preceding period, showing—

(a) aggregate gross premiums written,
(b) aggregate return premiums;

(c) amount of aggregate tax remitted to Jamaica.

PART XIV—Miscellaneous Provisions

157.—(1) A policy is not liable to be forfeited only because of the non-
payment of a premium (the overdue premium) if—

(a) at least 3 years' premiums have been paid on the policy; and
(b) the surrender value of the policy exceeds the total of—
(i) the amount of the overdue premium; and

(ii) the total of any other amounts owed to the company under,
or secured by, the policy.

(2) For purposes of paragraph (1) (b), the surrender value of the
policy is to be worked out as at the day immediately before the day on which
the overdue premium falls due.

(3) Until the overdue premium is paid, the company may charge
interest on it on terms not less favourable to the policy owner than such terms
(if any) as are prescribed in these Regulations.
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(4) The overdue premium and any unpaid interest charged on it are
taken, for the purposes of the Act, to be a debt owing to the company under
the policy.

(5) A life company may only forfeit a policy because of the non-
payment of a premium if—

(a) the company has given the policy owner a written notice—

(i) setting out the amount of the premium and the day on
which it became, or will become, due; and

(i) stating that the policy will be forfeited at the end of 28 days
after the giving of the notice or 28 days after the day on
which the premium became, or will become, - due,
whichever is the later if the amount due to the company has
not been paid; and

(b) at least 28 days have elapsed since—
(i) the day on which the notice was given; or

(ii) the day on which the premium became due; whichever is
the later. ’

158. The statement of all unclaimed moneys in the possession or under the
control of the company shall be delivered to the Commission on March 31
of each year in respect of December 31 of the preceding year.

159. The plan for the conversion of the company into a mutual company
shall be done in accordance with the conditions prescribed by the
Commission.

160.—(1) The register of policies to be kept by a company at its principal
office in Jamaica in accordance with section 124 of the Act shall contain—

(a) the name of each policyholder;

(b) - the date on which each policy became effective and the number
thereof’

(c¢) the relevant class of insurance for which each policy was issued;

(d) the extent to which each policy became effective and the number
thereof;

(e) the date of renewal of each renewable policy and, in the case of a
policy relating to long-term business the anniversary date and the
date of final payment, if any, a copy of the loan agreement in
respect of any loan made by the insurance company on the security
of the policy, the loan outstanding on the policy and the interest
rate applicable to each policy loan;
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where any claim has been made against any policy, the nature,
amount and date of the claim whether payment was made and if
not, the reason for the failure or refusal;

(g) the policies in respect of which there is default in the payment of

premiums, and whether the default has been brought to the
attention of the policy holder;

(h) as respects any local policy which ceased to have force within the

preceding three years, the name of the policy holder, the reason for
termination and the date of termination;

(i) as respects any local policy, a list of the persons to whom cover

)

note books have been issued, the number of cover note books so
issued, the serial numbers of such cover note books and the class
of insurance business to which each such cover note book relates;

particulars of the stock of cover note books not issued in respect of
each class of insurance business, including the serial numbers of
such cover note books;

(k) a list of the completed cover note books returned to the company,

showing the class of insurance business to which each returned
book relates, the serial number of each such book and the date on
which it was received by the company;

(1) a list of all the persons authorized in writing by the insurance

company to sign or effectuate cover note books on behalf of the
company, so, however, that the list shall be maintained in the form
of a register;

(m) a list of all binding authorities issued by the insurance company to

(n)

any broker in respect of each class of insurance business;

all accounting and financial details including vouchers, cash book,
journal, registers and such other books of account or records as
may be necessary to ascertain the financial position of the
company in Jamaica in relation to policies issued in Jamaica by it.

(2) An insurance company carrying on long-term business in
Jamaica shall maintain the particulars specified in paragraph (1) (f) for a
period of not less than three years if the claim is not disputed, or, if the claim
is disputed, until the dispute has been determined.

(3) An insurance company carrying on general business in Jamaica
shall maintain the particulars specified in paragraph (1) (f}—

(@

®)

in the case of any claim relating to death or personal injury, for a
period of not less than seven years; ’

in any other case, for a period of not less than three years if the
claim is not disputed, or if the claim is disputed, until the dispute
has been determined.
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(4) Where a claim is made in respect of any insurance policy, the
company which issued the policy shall maintain at its principal office in
Jamaica, i’ addition to the particulars specified in paragraph (1), the
following——

(a) full particulars of all investigations and reports relating to such

claim;

(b) the revised amount reserved semi-annually against each such claim

until the claim is settled, abandoned, becomes statute-barred or
becomes incapable of payment for any reason;

(¢) alist compiled on a monthly basis of all claims reported during the

month, the claim number and the date thereof, the nature of the
claim and the amount reserved against each such claim, the
amount, if any, paid in respect thereof and the amount, if any, to be
recovered from reinsurers; and

(d) a list compiled on a monthly basis of all claims reported prior to

that month which remain unpaid at that date, the date of every such
claim, the nature of each claim, the amount originally reserved
with respect thereto, the revised, amount reserved (if any), and the
date the amount was reserved, the amount if any, actually paid in
respect of each claim and the amount to be recovered from
reinsurers.

(5) Notwithstanding the provisions of paragraph (4), 2 company need
not maintain at its principal office in Jamaica, particulars of claims made—

(a) where such particulars are maintained by an agent or sub-agent of

that company in Jamaica and such agent or sub-agent, as the case
may be, is empowered to settle such claims; or

(b) where such particulars are maintained by an organization operating

in relation to pooling arrangements and settlement of the claim
concerned are effected by that organization; or

(c¢) where the claims concerned arise out of marine, aviation and

transport insurance business and settlement of same is effected on
behalf of the company by another insurance company or settling
agent outside of Jamaica.

161.—(1) The statistics to be collected by the Commission in relation to
insurance business shall be as prescribed from time to time by the
Commission.

(2) Every company shall furnish to the Commission such particulars
as are specified in paragraph (1) in the form prescribed for the purpose of
enabling the Commission to collect statistics for a period as established by the
Commission.
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162.—(1) Every appeal to the Appeal Tribunal shall be brought by notice
in writing in accordance with section 140 of the Act.

(2) There shall be paid to the Commission in respect of every such
appeal, the fee set out in Schedule 20 and the receipt evidencing payment of
the fee shall be attached to the request for appeal.

{3) Every memorandum setting out the grounds for request of appeal
shall—

(a) set out the name and address of the appellant;
(b) state the grounds of appeal;

(¢) be accompanied by copies of any documents on which the
appellant relies in support of the appeal,

and a copy of the memorandum, together with copies of the documents
referred to in paragraph (c) (if any) shall be served on the Commission, within
the thirty day period mentioned in section 140 of the Act.

(4) The Commission shall, not more than twenty-one days after
service on it of the documents referred to in paragraph (3), transmit to the
Appeal Tribunal, as the case may require, a written statement of the reasons
for the decision in respect of which the appeal is brought and of the respects
(if any) in which it controverts the contents of any documents of which copies
had been served on it.

(5) The Appeal Tribunal may require the appellant or the
Commission to furnish in writing within a specified time such further
particulars as may be specified in such requirement.

(6) The Appeal Tribunal, if it appears necessary so to do, may give
the appellant and the Commission and their respective witnesses (if any) an
opportunity to appear at a hearing and be heard on matters arising out of the
documents referred to in paragraph (3).

(7) An appellant may be represented at a hearing referred to in
paragraph (6) by any person authorized in writing by him in that behalf.

(8) A record of the evidence given by each witness at a hearing shall
be made and shall be signed by the Chairman of the Appeal Tribunal, who
shall mark, date and initial all documents produced at the hearing and attach
such documents to the other papers pertaining to the appeal.

(9) Subject to the provisions of the Act and of this regulation the
procedure at a hearing shall be such as may be determined by the Appeal
Tribunal.

163.—(1) Where it appears to the Commission that any statement or
document furnished pursuant to the Act, these Regulations or any directive of
the Commission by a registered insurer, a registered insurance erroneous
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intermediary or any other person is any way incomplete, inaccurate,
misleading, or otherwise fails to comply with any requirement of the Act,
these Regulations or any directive of the Commission, the Commission may,
after considering any explanation made by or on behalf of the person
furnishing the statement or document, require, by notice in writing, that the
registered insurer, the registered insurance intermediary, or the person filing or
completing such statement amend the document or furnish a correct or
complete document or, as the case may be, a document prepared in accordance
with the Act, these Regulations or any directive of the Commission, within
such time as the Commission may specify. '

(2) Where a registered insurer, a registered insurance intermediary or
the person filing or completing such statement fails to comply with a notice
referred to in paragraph (1), within the time specified, to the satisfaction of
the Commission, the Commission may reject the document or may amend the
document, giving the registered insurer, registered insurance intermediary or
person filing or completing such statement particulars of the amendments.

(3) A document amended by the Commission pursuant to this
regulation shall be treated as having been submitted to the Commission in its
amended form.

(4) Where a document furnished by a registered insurer, a registered
insurance intermediary or any other person has been rejected by the
Commission pursuant to paragraph (2), the registered insurer, registered
insurance intermediary or such person shall be treated as having failed to
comply with this regulation in relation to that document unless and until it has
furnished another document in accordance with the directive of the
Commission.,

164. The fees to be paid in respect of the various provisions of the Act are
as set out in Schedule 20.
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THE INSURANCE ACT
SCHEDULES
FIRST SCHEDULE (Regulations 3 and 4)

CLASSES OF INSURANCE BUSINESS

Classes Definitions

1. Accident Insurance Business The business of effecting and carrying
out contracts of insurance (excluding
contracts falling within paragraph (c) of
the definition of ‘“ordinary long-term
insurance business”) against risks of the
persons insured sustaining injury or
dying as the result of an accident, or of
an accident of a specified class, which
provides for fixed pecuniary benefits or
benefits in the nature of an indemnity (or
both).

2. Liability Insurance Business The business of effecting and carrying
out contracts of insurance against risks of
the persons insured incurring liabilities to
third parties, not being risks arising out
of, or in connection with the use of,
motor vehicles or out of, or in connection
with the use of, vessels or aircraft or risks
incidental to the construction, repair or
docking of vessels or aircraft.

3. Marine Aviation and Transport The business of effecting and carrying
out contracts of insurance—

(2) upon vessels or aircraft or upon the
machinery, tackle, fumiture or
equipment of vessels or aircraft;

(b) upon goods, merchandise  or
property of any description
whatever on board of vessels or
aircraft;

(¢) upon freight of, or any other interest
in or relating to, vessels or aircraft;

(d) against damage arising out of, or in
connection with, the use of vessels,
or aircraft, including third-party
risks;,

(¢) against risks incidental to the
construction, repair or docking of
vessels, inchuding third-party risks;
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FIRST SCHEDULE, contd.

Classes Definitions

(f) against transit risks (whether the
transit is by sea, inland water, land
or air, or partly one and partly
another),  including  risks
incidental to the transit insured
from the commencement of the
transit to the ultimate destination
covered by the insurance; or

(g) against any other risks insurance
against which is customarily
undertaken in conjunction with, or
as incidental to, the undertaking of
such business as falls within this
definition by virtue of any of the
foregoing paragraphs.

4. Motor Vehicle Insurance Business The business of effecting and carrying
out contracts of insurance against loss
of, or damage to, or arising out of or in
connection with the use of, motor
vehicles, inclusive of third-party risks
but exclusive of transit risks.

5. Pecuniary Loss Insurance Business ~ The business of effecting and carrying
out contracts of insurance against any of
the following risks, namely—

(a) risks of loss to the person insured
arising from the insolvency of
debtors of theirs or from the
failure (otherwise than through
insolvency) of debtors of theirs to
pay their debts when due;

(b) risks of loss to the persons insured
arising from their having to
perform contracts of guarantee
entered into by them;

(c) risks of loss to the persons insured
atributable to their incurring
unforseen expense; and

(d) risks neither falling within any of
the foregoing paragraphs nor
being of a kind such that carrying
on of the business effecting and
carying out contracts  of
insurance against them constitutes
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FIRST SCHEDULE, contd.

Classes

6. Property Insurance Business

7. Industrial Insurance Business

8. Ordinary Long-Term Insurance
Business

Definitions

the carrying on of insurance

business of some other class and;
excludes risks of loss to the persons
insured attributable to interruptions of
the carrying on of business carried on
by them or to reductions of the scope
of business so carried on.

The business of effecting and carrying
out contracts of insurance against risks
of loss of, or damage to, real or personal
property, not being risks of a kind such
that the business of effecting and
carrying out contracts of insurance
against them constitutes marine, aviation
and transport insurance business or
motor vehicle insurance business and
includes risks of loss to the persons
insured attributable to interruptions of
the carrying on of business carried on by
them or to reductions of the scope of
business so carried on.

The business of effecting and carrying
out contracts of insurance upon human
life, premiums in respect of which are
payable at intervals of less than two
months in each case and are contracted
to be received or are usually received,
by means of collectors.

The business (excluding industrial
insurance business) of any of the
following kinds, namely effecting and
carrying out contracts of insurance.——.

(@) on human life or contracts to pay
annuities on human life;

(b) against the risk of the persons
insured sustaining injury or dying
as a result of an accident, or of an
accident of a specific type;

(c) against loss resulting from the
illness or disability of a person
other than loss resulting from
death:
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FIRST SCHEDULE, contd.

Classes Definitions

(d) whereby an insurer undertakes to
pay a certain sum or sums of
money in the event of the illness
or disability of a person;

(e) against expenses incurred for
vision or dental care, laboratory or
x-ray services, hospitalization, and
all other medical or healthcare
services whatsoever; or

() whether effected by the issue of
policies, bonds or endowment
certificates or otherwise whereby,
in retun for one or more
premiums paid to the insurer, a
sum or a series of sums is to
become payable to the insured in
the future, not being contracts
falling within paragraph (a), (b),

©or ().
Sickness and Health Insurance The business of any of the following
Business kinds, namely, effecting and carrying

out contracts of insurance—

(@) against loss resulting from the
illness or disability of a person
other than loss resulting from
death;

(b) whereby an insurer undertakes to
pay a certain sum or sums of
money in the event of the illness
or disability of a person; or

(c) against expenses incurred for
vision or dental care, laboratory or
x-ray services, hospitalization,
other than for illness or disability
arising out of an accident.
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SECOND SCHEDULE
(Regulation 5)
REGISTER OF INSURANCE COMPANIES
Enu:yin Registered Ceni.ﬁcaxgof AGENCY ARRANGEMENTS (if any) | CANCELLATION
- " Companics " Conditions | Classes of
i 1
Regi;:mion for which
No. | Date | Name| Address | Date | Number Registered |~ (1) {2) Name Changes in Date | Grounds
Attomey | and Agency RN
and/or | Address | Arrangements L /\
Principal | of Agents{ (i.e.) (1)or(2) -

Officer
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. THIRD SCHEDULE
(Regulation 6)

APPLICATION FOR REGISTRATION OF INSURANCE COMPANIES

Application by an Insurance Company for registration under Part II of the Act to

carry on in Jamaica insurance business of a relevant class or relevant classes

A—PARTICULARS OF COMPANY BUSINESS AND REGISTRATION

o wop oW

10.

1.

12

REQUIRED
Name of Company.

Full address of the principal office of the company in Jamaica where service of
notice may be effected.

Date and place of incorporation.
The name of the principal officer of the company in Jamaica,
Summary of main objects of company (attach statement where necessary).

The authorized and paid-up capital. If paid-up capital will be increased before
registration under the Act give details.

The amount by which the assets of the company exceed liabilities (including all
contingent or prospective liabilities but not liabilities in respect of share
capital).

The relevant class or classes of insurance business which the company carries
on (a) in Jamaica and (b) elsewhere at the present time and the amount of
business undertaken outside Jamaica.

Particulars of any business other than insurance business which the company
carries on at present or proposes to carry on anywhere, indicating how such
other business will be separated from the insurance business.

The class or classes of insurance business for which registration is sought. Has
the company been refused permission to carry on such class (or any, and if so,
which, of such classes) of insurance business in any other country?

If the company intends to limit its activities to insuring only some of the risks
of the class or classes of business for which registration is being sought:
particulars of the risks to be insured.

-Does the company carry on any class of long term business with any class of

general business in (a) Jamaica (b) elsewhere? If yes, state classes involved. If
in addition to ordinary long-term business the company at present carries on in
Jamaica any class of general business other than accident insurance business
the transitional period required before cessation of ordinary long-term classes
or general classes, is:

(a) if cessation is of the ordinary long-term classes, then 5 yearsy or
(b) if cessation is of the general classes, 3 years.
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THIRD SCHEDULE, contd.

Is the company carrying on business in Jamaica as a broker? State whether or not
the company's directors have or propose to hold any beneficial ownership in any
insurance brokerage business in Jamaica: full details should be given.

B—BUSINESS PLAN

14,

The estimated amount of premium income (both gross and net of reinsurance)
during each of the next three years in respect of each class of insurance business
which the company will carry on set out hereunder:

Gross Net of Reinsurance
Year 1 Year2 Year3 Year 1Year2 Year3
$ $ $ $ $ $

(a) from direct insurance in Jamaica
(b) from direct insurance elsewhere

(c¢) from reinsurance accepted in Jamaica

(d) from reinsurances accepted elsewhere

(e) Total (a) to (d).

15.
16.

17.

18.

19.

20.

Audited Financial Statements for the past three years.

The amount (if any) by which it is intended to increase the paid-up capital of the
company during the next three years.

The sum expected to be spent during each of the next three years on new
premises, office equipment, motor vehicles, etc.

The sum expected to be spent during each of the next three years on advertising
or other methods of promoting business.

For each and every class of insurance business to be carried on by the company
in Jamaica during the next three years:

(a) The method or methods by which the policies will be marketed (e.g.
by the company's own organization, by brokers, salesmen, agents,
or by all methods).

(b) If more than one method is proposed under (@) the expected
proportions to be marketed by each method.

(c) The rates of commission which will be paid to the categories
indicated at (a) above; and

(d) The extent to which and the conditions under which any of the
categories at (a) will have binding authority to commit the
company.

Where an overseas company operates or proposes to operate in Jamaica through
the medium of a local agent or agents a summary of the main arrangements
pertaining to the agency agreement(s) and the extent and system of supervision
and control to be exercised by the principal. (Attach statement if necessary).

[The inclusion of this page is authorized by L.N. 33A/2005]




C

21.

22,

23,

24,

25.

26.

THE INSURANCE REGULATIONS, 2001

THIRD SCHEDULE, contd.

Where the company proposes to operate in Jamaica on a Branch basis details of
the organization and structure of the Branch arrangements. (Attach statement if
necessary).

The way in which the settlement of claims will be handled (e.g., by the
company, by outside loss adjusters or assessors or by other persons with
authority to settle claims).

The company’s policy and practice or proposed policy and practice relating to
the settlement of claims. (Attach statement where necessary).

Particulars of any association which exists between any of the brokers, agents,
loss adjusters or assessors and any director of the company, any director it is
proposed at present to appoint, any person having a majority sharehelding in the
company or any other person on whose directions the directors of the company
or any of them act or will act.

The name or names of the company's agent, or agents in Jamaica, their address
or addresses and the classes of insurance business for which they will be
responsible.

In respect of each class of business for which registration is being sought:

(a) The proposed premium rates before deduction of commission.

(b) The percentage of premiums (net of reinsurance) which claims are
expected to form and any other relevant information on which
premium rates are based.

(¢) The percentage of premium (net of reinsurance) which
management expenses are expected to form.

(d) The proposed selection of risks; and

(e) Attach copies of the standard forms of policies. Where applications
for registration to carry on industrial insurance business or
ordinary long-term insurance business are being made the
information requested at (b) and (c) need not be given but the
company should provide a statement of the actuarial bases of the
premium rates and, in the case of equity-linked business the
proportion of premiums to be invested in or related to the fund.
Applicants should also supply a certificate by an actuary stating
that he considers that premium rates are satisfactory in the light of
the information disclosed in the application and that the proposed
amount of capital is adequate to support the amount of business.

C—REINSURANCE CEDED

27.

The nature and extent of the existing or proposed reinsurance arrangements for
each class of business indicating clearly the amount of the applicant company's
retention in each case. (Attach supporting statement, reinsurance treaties, etc.).
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THIRD SCHEDULE, contd.

28. Names of the insurance companies or associations of underwriters which will
reinsure each class of the company's business and the amount which will be
reinsured by each. (Attach supporting statement, if necessary).

D—CONTROL OF COMPANY

29. In respect of (i) *each of the promoters of the company, (ii) each of the present
directors of the company, (iii) any directors it is proposed to appoint (iv) any
other persons in accordance with whose directions the directors of the company
or any of them act or will act and (v) each person who at the present time, either
has an interest in or it is proposed at present will have an interest in, shares of
the company having a nominal value of 10% or more of the company's total
share and which carry voting rights—

(@

(b
(0)

()
@
0
®

)

®
0
®

[*The information about the promoters of the company specified above is only

Full names (including any previous name or names by which
known).

Address.

Nationality (indicating whether by birth or acquired by registration
or naturalization).

Date of birth.
Place of birth.

Present occupation, previous occupations, organizations to which
employed during last ten years and reasons for leaving.

Particulars (including date and place) of any convictions for
offences involving fraud or dishonesty in Jamaica or elsewhere.

Whether the person has been adjudicated bankrupt during the last
ten years and particulars of any company with which the person
was associated during the last ten years and which was
compulsorily wound up whilst he was associated with it. If
adjudicated a bankrupt, state whether or not the person has been
discharged and if so, when.

Percentage of share capital of company in which the person has an
interest at present or will have an interest.

Other directorships (if any) held at present and former
directorships held during the last ten years; and

Names of any other companies in -which the person is entitled to
exercise or control the exercise of one-third or more of the voting
power at a general meeting.

required where the officers of the company have not yet been appointed.]

30. In respect of the company's actuary and each of the persons who will be in
charge of one or more of the following departments of the company, viz., fire,
accident, life, marine, aviation, claims, agency, investment, accounting and
underwriting, by whatever title he may be known—
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THIRD SCHEDULE, contd.
(a) Full names (including any previous name or names by which
knowm):
(b) Address:
(¢) Date of birth:
(d) Place of birth:

(e) Position held in applicant company:
(/ Qualifications and experience:

(g) Present occupation, previous occupations, organizations to which
employed during last ten years and reasons for leaving:

(h) Particulars (including date and place) of any convictions for
offences involving fraud or dishonesty in Jamaica and elsewhere.
(If the company's actuary is a consulting actuary the name of the
partnership to which he belongs, together with any directorships
he holds at present and any former directorships held during the
last ten years must be stated).

E—INVESTMENTS AND BROKERS

31.

32.

33.

34.

3s.

A list of the investments under suitable headings at present held by the
company, the value of each investment at the end of the last financial year and
the method of valuation.

The categories of investments in which the insurance funds in respect of the
business for which registration is being sought will be held and the approximate
proportions in each category. If it is intended that any of the insurance funds
will be invested in currencies other than Jamaican dollars, the approximate
percentage of each fund which will be invested in each currency should be
given.

Details of (2) any unpaid loans which the company has made, and (b) any loans
which the company proposes to make to any officer of the company and any
proposed loans to or investments in an associate company or any company in
which any officer of or other person controlling the applicant company is
entitled to exercise, or control the exercise of one-third or more of the voting
power at any general meeting of the company.

The place or places at which the documents of title in respect of the company's
present investments are held and the names of the persons authorized to deal
with such, the place or places at which it is proposed to hold the documents of
title in respect of the company's present and future investments and particulars
of any of the documents which are or will be held outside Jamaica.

The names and addresses of all banks in which the company has accounts at
present or intends to have accounts.
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THIRD SCHEDULE, contd.

F—FINANCIAL YEAR AND AUDITORS

36. The date on which the company's financial year will end; if other than
December 31 the approval of the Commission is required.

37. The name, address and qualifications of each of the company's auditors, both in
Jamaica and elsewhere.

G—DOCUMENTATION

38. The above application is hereby accompanied by the following—

(@

®

©
@

@©

®

*

Certified copies of the Memorandum and Articles of Association,
or charter, or Act of incorporation or other instrument constituting
the company.

Certified copies of the latest audited Balance Sheet, Profit and
Loss Accounts and Revenue Accounts and the aforementioned
Financial Statements over the previous three financial years of the
company.

Cettified copies of the latest annual report.

Specimens of all categories of insurance policies issuable by the
applicant in respect of all classes of insurance business to be
undertaken in Jamaica.

Latest actuarial report of the company where it proposes to
undertake or has undertaken any class of long-term business in
Jamaica.

Original receipt from the Financial Services Commission
evidencing payment of registration fee.

A certificate signed by the Chairman, a Director and Chief
Financial Officer of the company stating that the company has
fulfilled the capital and solvency requirements indicated at
sections 9 and 53 of the Act. (Where the company undertakes any
class of long-term business along with general business the
certificate should also be signed by an actuary).

A detailed memorandum indicating the organization of the
company and/or . its agency, agencies in Jamaica. The
memorandum should be signed by the Chairman of the Board of
Directors, a Director and the Secretary of the company and should
include therein statements pertaining to the experience and
qualifications of existing staff or propused staff in Jamaica
whether of the applicant company, its agency or agencies.
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THIRD SCHEDULE, contd,

APPLICATION AND CERTIFICATE OF TRUTH AND CORRECTNESS

We hereby apply on behalf of .......ccooimiiiiiiiiiiiiiiiiiiriiiiniene
(Insurance Company) for registration under Part II of the Insurance Act, to carry on in
Jamaica insurance business of the class or classes indicated at regulations 3 and 4. We
certify that to the best of our knowledge and belief all the information given in this

("\\ application and contained in supporting statements and documentation submitted is true
- and correct.
R D lrector
....................................... D "ector
" General Manager or Secretary

®
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FOURTH SCHEDULE
(Regulation 7)
THE INSURANCE ACT
Certificate of Registration for Company
Certificate of Registration NO. .......ovevuiivnniiriniiuiiiiniinisinan e,
Date of Certificate .......ccvviriiiiiniiiiiiiiininiiiiie e visaan
This is to certify that .....c.ccvniiiiiiiiiieiiiicrir s { D
(Name of company)

Whose principal office in Jamaica is sitnated at ...........cooeeeniiiiniiiinen.
....................................................................... has been registered

(address of principal office)
to carry on in Jamaica the following classes of insurance business—
1.
2.
3.
4.
5.
6.
Etc.
The registration of the company is subject to the following conditions:
1.
2
3.
4
Etc.
(See attachment where above space is inadequate) ( /\
Dated this .......cccoveneierinreennnaes ddayof coiieniennn 2001,

.............................................

The Financial Services Commission
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Ingurance Co.

Insurer

Reference

20.10.89.01

30.15.19.01
30.15.29.01

30.15.94.01

20.20

30:15.32.01

30.11.19.01

30.11

30.15

THE INSURANCE REGULATIONS, 2001

FIFTH SCHEDULE

(Regulation 28)
30.10 Year
THE MINIMUM ASSET TEST
(MAT)
Current | Prior
Year | Year
(01) (02)
Assets Available for Test Purposes
TOLAl BSSELS...veveriersiicaneeerririsrneroneseuasenresaressersssssssinstsesssnsanions e 01 0 [1]
Plus: Excess of Market Value over Book Value 02
........ . 03
Less: Non-admitted ASSELS ........coocriciemeriviriinnisinne e 04 1} 0
Investment Assets: Excess book value over market value ... 05
Foreign Exchange Reseive........covivriniiiin . 06 0 0
Deferred Policy Acquisition Expenses ,.......v.ouv.. . !
................ reerererisninnarnes | 28
Assets Available for Test Purposes .........cc.ccornnne. .. 39
Assets Required for Test Purposes
Total Liabilities. rerseepe s acdaneneengueneres 40

Plus: Reserve for Reinsurance Ceded to Ineligible/Unlicensed Insurers..43

Margin required for Accident and Sickness policies............... 46

Margin required for policies other than Accident and Sickness

(the greatest of page 30.11, lines 29, 39 and 49).

Assets Required for Test Purposes ..... 69

Excess of Assets Available over Assets Required for
Test Purposes (line 39 minus line 69) ... e 89

Line 89 asa % of line 69 .........ccccvvrirvreveene . 90

Next Page is 30.11
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FIFTH SCHEDULE, contd.
Insurance Co. 30.11

Insurer Year

MINIMUM ASSET TEST (continued)
CALCULATION OF MARGINS AND REINSURANCE RATIO

Reference Current
Ycar
(01)

Prior
Ycar
02)

Rceinsurance ratio
(Accident and Sickness claims are excluded from the caleulation)

60.20 Gross claims incurred during preceding 12 months
(page 60.20, line 89 minus lin¢ 70, column 08+09) .........cocoovvnnnniiiiniiinninns 0l
60.20 Portion of line 0l in respect of reinsurance ceded during preceding
12 months (page 60.20, line 89 minus line 70, column 10).......cccovvnrvriinns 02
........................................................................................................................ 08
Reinsurance Ratio: lesser of (line 02/line 01 x 100) and 70% ... 09
Margins required for Test Purposes”
(a) Accident and Sickness Policies
65.11 Margin on claims (15% of net unpaid claims and adjustment
expenses other than those in respect of instalment claims) ...... 10

Plus: Margin on uncarned premiums (15% of net unearned
premiums other than those in respect of non-cancellable
policies or, if applicable, page 30.30, line 70, column 06)... 11

.......................................................................................................... 18
Margin required for Accident and Sickness Policics............... 19
(b) Policies other than Accident and Sickness Policies
(1) Unpaid Claims and uncarned Premiums (Net)
00.30 Margin on claims (15% of unpaid claims and adjustment expenses) 20
Plus: Margin on unearned premiums (15% of unearned
premiums or, if applicable, page 30.30, line 69, column 06)........... 21
70.30 Lxcess of "Required Coverage” over "Reserve” for
Reinsurance Ceded to Unregistered Insurers (page 70.30,
line 89 + 95, column 16 minus column 15)......cccccinnnmrnnireiinnns 22
................................................................................................................... 28
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FIFTH SCHEDULE, contd.
THE MINIMUM ASSET TEST, contd.
30.11, contd.

Insurance Co.

Insurer Year
(\ i Reference Current | Prior
Year | Year
on (02)
Margin required for Unpaid Claims and Unearned Premiums........... 29
(ii) Premiums Written
60.20 Basic margin (15% of gross premiums written during preceding
12 months)................... ettt bAoAt en s bR s e erer s 30
Plus: Supplementary margin on gross premiums (lesser of 5%
of gross premiums written during preceding 12 months
and $15,000,000) ......ccorieirinriie et e 34
GIOSS MATZIN....c.ovimiriririrreeserieieienesietriesie et ebense b s st s sessssbn b b sares 32
Less: Margin reduction for reinsurance
(Gross margin x Reinsurance Ratio) ............ccevvemiieiiiinennninens 33
................................................................................................................. 38
Margin required for Premiums Written ..o 39
(iii) Claims Insured
Basic margin (22% of average annual gross claims incurred
during preceding 36 months) ........cc.covcvivmniniiiine e 40
Plus: Supplementary margin (lesser of 7% of average annual
‘gross claims incurred during preceding 36 moaths and
$15,000,000) ...coovriirniriicirene e 41
Gross Margin ........c.voeercvevenciininimnionsennessersinssossessiisesessisassesass 42
Less: Margin reduction for reinsurance
C\ (Gross margin x Reinsurance Ratio) ....c.oocoveniiniienniniinnnnns 43
Tl e ———— it 48
Margin required for Claims Incurred ..........c.oocooeiiivennnnniiins 49

[The Inclusion of this page is authorized by L.N. 33A/2005})
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

ce Co. 30.15
Insurer
RESERVES REQUIRED
(3'000)
Reference
Non-admitted Assets
50.20 Recejvables from Agents and Brokers in arrears ...
Premiums receivable from Policyholders in arrears....
Instalment Premiums in arrears
Less: Total amount deducted from the foregoing items as
Allowance for Doubtful ACCOUNS .......occveeivvieevvrnrccrn e 04
50.50 OHET ASSELS ...t sttt sir s st st e s
Compnter Hardware adjustment ...
20.10.44.01 Deferred Income Tax Debits

Less: Admitted Deferred Income Tax Debits .

Total Non-admitted Assets

Investment Assets: Excess book value over market value........ 20

Foreign Exchange ReServe ..ot 21
Total Investment and Foreign Exchange Reserves ...

70.30 Reserve for Reinsurance Ceded to Unlicensed or ineligible Insurers
(page 70.30, line 89 + 95, column 15) ..
Additional Policy Provisions....
TOTAL RESERVES REQUIRED
DEFERRED POLICY ACQUISITION EXPENSES
and
UNEARNED COMMISSION ADJUSTMENT
($'000)
Deferred Policy Acquisition Expenses
80.10.79.08 Deferred COMMISSIONS .....covvceeviriruarimeeninieserereis s nesicanesnns
Deferred Premiums Taxes ....c.ocovvevnene
80.20.89.01 Deferred Acquisition Expenses (other) ..
20.10.43.01 Total Deferred Policy Acquisition Expenses 94
80.10.79.09 Less: Uneamed Commissions
30.40.15.01 Net Deferred Policy Acquisition Expenses adjustment (where positive) .. 96
30.10.55.01 Uneamed Commission adjustment (the lesser of line 94 and 95) .................. 99

Year
Current | Prior
Year Year
01) (02)

Current
Year
1)

Prior

)

FSC-G-2001
Next Page is 30.30

[The Inclusion of this page is authorized by L.N. 33A/2005]
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THE INSURANCE REGULATIONS, 2001

SIXTH SCHEDULE
(Regulation 29)

THE MINIMUM CONTINUING CAPITAL AND SURPLUS REQUIREMENT
(MCCSR)

[The Inclusion of this page is authorized by L.N. 33A/2005]
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216 THE INSURANCE REGULATIONS, 2001

MCCSR Form
SIXTH SCHEDULE, contd.

MCCSR RATIO CALCULATIONS
SUMMARY PAGE

Capital

Capital Required 3

Asset Default Risk

Mortality Risk

Morbidity Risk

Lapse Risk

Interest Margin Pricing Risk

Changes in Interest Environment Risk

Foreign Exchange Risk

Other (specify)

Total Capital Required sumof |l to 8

W» oo |wion || Wi j—

Total Capital Available

MCCSR Ratio (B/A) x 100 N/A

[The Inclusion of this page is authorized by L.N. 33A/2005)
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MCCSR Form SIXTH SCHEDULE, contd.
CAPITAL ELEMENTS

Ordinary Share

Retained Earnings

Participating Account

Non-participating account (mutual companies)

(‘ R Non-cumulative perpetual/irredeemable preference shares
- Adjusted ! Investment Reserves (realized) — Real Estate
Adjusted ! Investment Reserves (realized) — Stocks
Currency Translation Account

Qualifying Minority Interests
Other
Gross Tier 1 Capital
Deduct: Goodwill
Cash surrender value deficiencies calculated on an aggregate basis

Negative Reserves

Adjusted ! Investment Reserves (realized) — Real Estate and
Stocks backing liabilities

Net Tier 1 Capital

Tier 2A — Hybrid (debt/equity) Capital Instruments

Preference Shares
Subordinated debt
Other debentures
Minority Interest
Gross Tier 2A Capital

Tier 2B—Limited Life Instruments

Preference Shares

™, Subordinated debt

C« Other debentures

Minority interest
Gross Tier 2B Capital
50% of Net Tier 1 Capital (line C)
Tier 2B Capital Allowed lesser of E and F or zero if negative

[The Inclusion of this page is authorized by L.N. 33A/2005]
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THE INSURANCE REGULATIONS, 2001

SIXTH SCHEDULE, contd.
CAPITAL ELEMENTS, contd.

Tier 2C =~ Other Capital Items

Negative Reserves x 75%?

33% of Net Tier 1 Capital (line C)

Negative reserves allowed for capital lesser of H and J or zero if negative

Cash surrender value deficiencies on an aggregate basis x 75%?

Adjusted! Investment Reserves (unrealized) — Real Estate and Stocks

Less: Adjusted’ Investment Reserves (unrealized) — Real Estate and
and Stocks backing liabilities

Other (specify)
Gross Tier 2C Capital Kt
Total Tier 2 Capital - L}
Tier 2 Capital Allowed lesser of C and L or zero if negative M
N

Total Tier 1 and 2 Capital

Deduct: Investments in non-life financial corporations controlled by
the company

Substantial investments in corporations

Other (specify)

Total Capital Available N-P+Q+R)

w|mOo|

! Adjusted means net of disposition costs and any taxes payable (actual or assumed).

2 Use 62.5% in year 2 and 50% in year 3

[The Inclusion of this page is authorized by L.N. 33A/2005]
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MCCSR Form
SIXTH SCHEDULE, contd.
ASSET DEFAULT (C-1) RISK

Adjustment Capital
for Collateral/ | Net Assets Required

Assets' Balance Guarantee (A-B) Factor (CxD)

A B (o D E

-, Cash 0 0% 0
C : Investment Income—due and accrued 0 0% [4]
Policy Loans 0 0% 0
Receivables: Reinsurers 0 0% 0
Goodwill and substantial investments 0 0

0%

Miscellaneous Items:

Agents’ debit balances 0 0
Outstanding premiums 0} 15% 0
Other receivables 0 15% 0
Fumniture and fixtures 0 15% 0
Other fixed assets 0 15% 0
Other (specify) 0 0

Subtotal Miscellaneous Items

Short Term Securities (1 year or less):

Securities issued or gnaranteed by the Govern-

ment of Jamaica at amortized valne 0 0% 0
Bank certificates of deposit 01 025% 0
Commercial paper guaranteed by bank deposit 0] 025% 0
Commiercial paper rated "R3", "A~3" or higher 0 2% 0
Other commercial paper 0 0
Other (specify) 0 0

Subtotal Short Term Securities o 4

Bonds/Debentures/Loans

Securities issued or guaranteed by the Govem-
wient of Jamaica at amortized value

FINSAC bonds (held to maturity)
Commercial bonds/debenmures guaranteed by

bank deposit 0]025% 0
Bonds rated "A” or higher 0 2% 0
Bonds rated less than "A" and higher than "C" 0 8% 0
O Other commercial bonds/debentures 0 15% 0
Bonds/debentures/loans (non-performing/
in default?) 0 35%

Other (specify)
Subtotal Bonds/Debentures/Loans

[The Inclusion of this page is authorized by L.N. 33A/2005}
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SIXTH SCHEDULE, contd.

ASSET DEFAULT C-1 RISK, contd.

Balance
A

Adjustment
for Collateral/
Guarantee

B

Net Assets
(A-B)
C

Factor

D

Capital
Required
(CxD)

Other (specify)

Subtotal Mortgages

Equity Investments

Preference Shares

Mortgages
First morigage on residential units 0 0
Commercial mortgages 0 8% 0
Restructured Joans and mortgages 0 15% 0
Non-performing mortgages? Q 35% 0
0 0

Ordinary Shares

Mutual Funds, Segregated Funds, Unit Trusts
and Similar Investments

Subtotal Equity Investments

Real Estate

Company occupied

Income producing

Mining properties

Other

Subtotal Real Estate

Leases

Lessee: financial leases (insert appropriate

%
S
S AP

factor for the asset leased)

Lessor: financial leases

Subtotal Leases

Foreign Life Subsidiaries®

Other (specify and insert appropriate factor)

o |o

Total Capital Required for Asset Default Risk

! All assets are net of provisions and depreciation

2Between 90 to 180 days overdue. This factor is in addition to the factor for perfforming assets.

* Valued using the equity method of accounting

[The Inclusion of this page is authorized by L.N, 33A/2005)
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SIXTH SCHEDULE, contd.

MORTALITY RISK
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MCCSR Form

MORBIDITY RISK
Direct & A d —_Rein Ceded
Annuat Required
Annual Earned Component | Premium p Comp t
Premi Factor {AxB) Ceded Factor {DxE) _(C-F)
A. New Claims Risk A B8 c D E F G
Death/Disability Waiver Riders
individual 0.200/ [}) 0.200; 0 [}
Group 0.150, 1) 0.150 0 0
Totat Waivers 1] [ 0 ] []
Disability Income/Personal Azcident Insurance
Individuat 0.200 [}) 1 0200 [ o|
Group 0.150] 0 0.150] )] 0]
Total Disability income/P.A. 0 [] 6’ 0] Ol
Heaith Insurance
Individual 0.200 0, 0.200; 0] []
Group 0.150] [1) 0.150 [} a
Total Health | 0 0 0 0 [
TYotal New Claims Risk 0] 0 0 0 0
Direct & Assumed Reinsurance Ceded Req d
Component Amount P t | Comp t
Reserve Factor {AxB) Ceded Factor {OxE) {C-F)
B. Continuing Claims Risk A B [+ o E F G
Disabled Lives reserve 0.060 0 0.060 g j
IBNR reserve 0100 0| 0.100] jl
Total C ing Claims Risk 0 0 0 0| «3
Total Capital Required for Morbidity Risk 0
Page 1of 1
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MCCSR Form LAPSE RISK
Net Actuarial Recalculated Net | Capital Required
Reserves Actuarial Reserves (B-A)
Risk Factor A B [
Individual Life {A. Participating and Adjustabie Group A .
Premium policy ser.es Group B B
B. Other policy series Group A -
Group B z
Total Capital Required for Lapse Risk -
Page 1 of 1
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MCCSR Form-
FOREIGN EXCHANGE RISK
Exchange Rate
Assets (backing used for
liabilities) Liabifities conversion to Net Assets or Capital
denominated in | denominated in Jamaican |Liabilities in J$ (A Required
Currency Currency Currency dollars B)xC (absolute value)l Factor {DxE)
A B c D E F
United States Dollars - 0.050 -
Pounds Sterling - 0.050 -
Canadian Dollars - 0.050 -
Others (List below):
- 0.050 -
- 0.050 -
- 0.050 -
- 0.050 -
- 0.050 -
- 0.050 -
Total Capital Required for Foreign Exchange Risk - -
Page 10f1
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MCCSR Form

- S
CHANGES IN INTEREST RATE ENVIRONMENT RISK
Poticy Caplital
Risk Factor Liabilities Factor | Required (AxB)
A B [
A. Life & Health Insurance other than Universal Life 0.020 0
B. Endowment Insurance other than Universal Life 0.030 0
C. Single premium immediate annuities 0.010 0
Disability ciaims payable in instaliments 0.010 0
D. Accumulation Funds
Daily interest, or 6 months remaining 0.005 0
<10 years for types A & B 0.010 0
>= 18 months < 10 years for type C 0.050 0,
>= 10 years for types A& B 0.020 0
>= 10 years for type C 0.100 0
>= 6 months < 18 months for type C 0.020 0
E. Other (specify & insert factor) 0
0

Total Capital Required for Interest Rate Environment Risk

Page 1 of 1
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Insurer

THE INSURANCE REGULATIONS, 2001

SEVENTH SCHEDULE

SEGREGATED FUNDS REPORT

0.001

LIST OF SEGREGATED FUNDS

(Regulation 30)

Year

Fund
1.D.

on

Name of Fund

(02)

Total
Assets
in Fund
Ja. Dollars ($)
(03)

Assets Covering
Policies issued
in Jamaica
Ja. Dollars ($)
(04)

001

002

003

004

005

006

007

008

009

010

011

012

013

014

015

016

017

018

019

020

021

022

023

024

099

Total

Next page: 2.000
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THE INSURANCE REGULATIONS, 2001

SEVENTH SCHEDULE, contd.

Insurer 0.003 Year
ASSETS AT MARKET VALUE (TOTAL FUNDS)
Ja. Dollars (3)
Current Prior Year
(01) (02)

Other Receivables ...,
Short Term Investments ........ooovivvimircerisirrenrin
Bonds and Debentures ..........ccoceviiiniins

Mortgage Loans ........ccvevemeccvninnrinninnnnnninies
Other Loans........ccoevvevvienviimnininnnin s

Common Shares ..........ccocceevevrivriineesseeriiornnenns
Segregated Fund or Mutual Fund Units
Real EState ..ooovureinvmmneneisimrinieises
Other InVESUMENLS ....cccovrrvrviiencesinsnsisesinereensas
Other ASSELS .oevvieeerrerivecmreerisesiiinisiessreresesssnonns
Assets before Adjustment

Less: Interfund Adjustment...........cccccevverennnens
TOTAL ASSETS

LIABILITIES AND CONTRACTHOLDERS"EQUITY (TOTAL FUNDS)

Ja, Dollars ($)

Payable for Investments Purchased.................. 052
Payable to Contractholders ......cociiiiniin
Management Fees Payable ...,

Other Fees and Expenses Payable
Other LIabilities ......c..cviemriiesmecinsmininin
Total Liabilities

Current

o1

Prior Year

02)

Contractholders' EQuity .......ccovivniciiinniecncnnnne
Total Liabilities and Equity

Next page: 3.000
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228 THE INSURANCE REGULATIONS, 2001

SEVENTH SCHEDULE, contd.
0.007

Insurer Year

STATEMENT OF OPERATIONS (TOTAL FUNDS)
Ja. Dollars ($)

Current Year Prior Year
on 02)

Net Rental Income ...........couee.

Realized Gains (LOSSES) ...coovvveercveectrincnreneinnnens

Unrealized Gains (Losses)

Other Revenue ...........ccocvmmvvviniinninnnininciiones

Total Revenue Before Adjustment 046
Less: Interfund Adjustment.............c.coven. 047

Total Revenue 049

Management Fees ..........ccooevviiininrcnanne
Investment Advisory Fees
Custodian Fees ...
Investment Dealer Fees ....................

Audit, Legal and Other Fees
Filing and License Fees........ccouvieieniirveerariens
Other EXPENSES ...,.uvivvervvrerecsrienssssnenenenersessensees
Total Expenses
Net Income

Next page: 4.000
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THE INSURANCE REGULATIONS, 2001

SEVENTH SCHEDULE, contd,
0.009

Year

CONTRACT HOLDERS' EQUITY RECONCILIATION AT YEAR END BY
INDIVIDUAL FUND

J.

. Dollars (3]

Equity
Beginning
of Year

o,

Pramium
ang Othar
Racaipts

001

{03), {04)

Withdrawals

Redsmptian

Transfers
Between
Seg. Funds

105)_

Net

Income

(08)

Olvidends
Paid

_ton)

Currancy
Teansiation
Account

{08)

Equity
end of

Yaar

o9

No. of
Units

110}

Equity
Valus
Per Unit*
{1%)

021

02

| 024

099

Total

adjustment

ntef iu’l

Naxt page: 5.000
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Insurer

THE INSURANCE REGULATIONS, 2001

SEVENTH SCHEDULE, contd.

0.010

Year

LIFE INSURER'S EQUITY RECONCILIATION AT YEAR END
BY INDIVIDUAL FUND
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INSURANCE

SEVENTH SCHEDULE, contd.
0.040

Insurer Year

INTERROGATORIES TO SEGREGATED FUND RETURN

In respect of all major types of transactions or services entered into between the life
insurer and the segregated funds, please disclose the nature, total amount for each
transaction, the basis of calculation for such an amount and any debt or receivable
outstanding at year end for each segregated fund.

If the insurer has transferred funds between the general fund and the segregated
funds for other than initial seed money and liquidity maintenance purposes,
disclose how the insurer accounts for all amounts it has transferred to its own
segregated funds (specify how it values in its general fund the amounts
transferred);

(i) book value; (ii) market value; (iii) amortized to markets values.

(Please disclose rate of amortized).

[The Inclusion of this page is authorized by LN. 3IA/2005)
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232 THE INSURANCE REGULATIONS, 2001

SEVENTH SCHEDULE, contd,
0.041

Insurer Year

INTERROGATORIES TO SEGREGATED FUND RETURN, contd.
3. (a) Does the insurer sell variable policies or contracts out of its general fund which are
matched against units of its segregated funds?
001 Yes: No:

If yes, explain why the policy is held in the general fund.

(b) Are the units against which the general fund variable contracts are matched held in the
general fund?
011 Yes: No:

If yes, describe the manner in which the units are valued in the general fund and how
the value is matched to the liability.

If question 3(b) is answered with a "No", describe how the liability is matched.

Next page: 8.000
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Insurer

0.042
Year

INTERROGATORIES TO SEGREGATED FUND RETURN

5. Please disclose the actuarial reserve amounts held in the general fund for each segregated fund that has a guarantee attached to it.

Fund
1D,

o1

Individual
or
Group
(1 of G)
(02)

Minimum Term for Refundable Guarantee % Total Actuarial
Guarantee to of Premiums Paid-in Reserve in
Come Into Effect General Fund
Death Maturity Death Maturity {$°000)
(03) {04) {05) {06} (o7}

2/8/8/8(8 (82888

2

2
~

013

<
=
(T3

[
-
N

%es]s s

Total

Next page: 9.000
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234 THE INSURANCE REGULATIONS, 2001

SEVENTH SCHEDULE, contd,
0.043

Insurer Year

 INTERROGATORIES TO SEGREGATED FUND RETURN, contd.

6. Does the fund employ off-balance sheet financial contracts such as options, futures,
forward and other derivative transactions?

001 Yes: No: T

If yes, pleaée provide details by fund outlining the purpose, arrangements and contract
amount for all such transactions outstanding at any time during the current year. Also,
disclose by type, the income derived from the specified transactions.

7 (a) Hasthe fund given a security interest on any of its assets, provided a guarantee or arranged
for the general fund to give a guarantee on its behalf ?
011 Yes: No:

If yes, please provide details outlining the purpose and arrangements for such security
interest.

(b) Have the contractholders been informed of the fact that off-balance sheet activity and
security interest arrangements may be entered into by the funds?

021 Yes: No:

(c) Are contractholders provided with an explanation of such activity for the current year?

022 Yes: No:
8. Will all segregated funds with individual contracts be audited and will financial statements _ )
for the current year of such funds be available to the contractholders? h
031 Yes: No:

Next page: none
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EIGHTH SCHEDULE
(Regulation 31)
ANNUAL STATEMENTS FOR LIFE AND HEALTH INSURERS
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EIGHTH SCHEDULE, contd.

JAMAICAN LIFE INSURANCE COMPANIES

FINANCIAL SERVICES COMMISSION ANNUAL RETURN FORM

Table of Contents

10.000

Corporate Information

Annual Corporate Information

Other Jurisdictions in which the insurer is Licensed

Executive Officers, appointed Actuary and Appointed Auditor
Directors

Changes of Directors, Executive Officers, Actuary and Auditor
Shareholders—By Class of Shares

Capital Stock; Contributions to Surplus

Corporate Organization Chart

Corporate History

Assets
Liabilities, Policyholders' and Shareholders' Equity
Income Statement
Statement of Participating Account
Statement of Non-Participating Account
Statement of Retained.Earnings
Statement of Change in Financial Position
Notes to the Financial Statements
Auditor's Report
Reconciliation of the Consolidated Financial Statements
to the Non-Consolidated Financial Statements
Regulatory Capital
Segmented Information
Summary of Investments—Consolidated
Real Estate—-Geographic Distribution by Type—Consolidated
Insured Mortgage Loans-Summary by Type—Consolidated
Uninsured Mortgage Loans—Summary by Type—Consolidated
Mortgage Loans— Geographic Distribution—Consolidated
Investments—Consolidated (By Group)
Substantial Investments
Summary of Provisions—Congsolidated

FSC Form

10.001

10.010
10.010
10.020
10.030
10.040
10.050-051
10.060
10.070
10.080

20.010
20.020
20.030
20.040
20.040
20.040
20.045
20.055
20.060

20.061
20.062-063
20.064
20.075
20.076
20.077
20.078
20.079
20.080
20.081
20.085

[The Inclusion of this page is authorized by L.N. 33A/2005)
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EIGHTH SCHEDULE, contd.

Table of Contents, contd.

FSC Form
Location of Cash and Invested Assets—Consolidated OSI1-L-2000 20.090
Actuarial Liabilities Summary—Consolidated 20.091
Supplementary Actuarial Exhibit-Consolidated 20.091
. Subordinated Debt—Consolidated Basis 20.093-094
C h Other Debt—Consolidated Basis 20.095
Non-Consolidated Financial Statements
Assets 30.010
Liabilities, Policyholders' and Shareholders’ Equity 30.020
Income Statement 30.030
Statement of Participating Account 30.040
Statement of Non-Participating Account 30.040
Statement of Retained Earnings 30.040
Notes on Annual Return 30.055
Analysis of Income by Line of Business 30.060-061
Reconciliation of Funds 30.070
Allocation of Funds 30.070
General Interrogatories 30.080-084
Insurance Exhibits
Premiums and Commission—Life 40.010
Policyholder Dividends and Experience rating Refunds—Life 40.011
Policyholder Benefits Paid and Incurred and-Outstanding Claims—Life 40.020

Health Business
Premiums, Claims, Policyholder Dividends & Experience Rating Refunds 40.030

Claims Liabilities—Other than Installment Claims 40.040
Outstanding Premiums 40.050
Other Revenue and Expense Exhibits
Net Investment Income 40.060
Other Revenue 40.070
General expenses and Taxes 40.070
Additional Insurance Exhibits
Movement of Life Insurance Policies 50.010

Analysis of Amounts of life Insurance—Effected, in Force and Ceased 50.020
Gross Amount of Life Insurance Effected

Classified by Plan of Policy 50.020
C.’ Gross Amount of Life Insurance in Force

‘ Classified by Plan of Policy 50.020

Gross Amount of Group Life Insurance in Force
Classified by Type of Group Covered 50.020

Movement of Annuities (Gross)

Individual and Settlement Annuities 50.040
Group and Disability Annuities 50.041

Reinsurance Exhibits

[The Inclusion of this page is authorized by LN. 33A/2005]
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EIGHTH SCHEDULE, contd.
Table of Contents, contd.

Reinsurance Ceded to Unregistered Companies—Life
In Jamaica Business
Out of Jamaica Business
Reinsurance ceded to Unregistered Companies—Health
In Jamaica Business
Out of Jamaica Business
Reinsurance Ceded
Actuarial Liabilities Exhibits
Actuarial Liabilities-Summary
Other Liabilities Exhibits
Other Insurance Policy and Contract Liabilities
Accounts Payable
Other Liabilities
Policy Claims Resisted— Net of Reinsurance

Assets Exhibits
Summary of Investments
Summary of Commercial Loans (Consolidated & Non-Consolidated)
Capital Gains and Losses on Investments
Investments in Affiliated Corporations
Bonds, Debentures, Loans and Shares
Investments in Subsidiaries
Bonds, Debentures, Loans and Advances
Shares :
Summary of Investments in Financial Institutions Sector (non-affiliates)
Other Invested Assets
Interests in Joint Ventures
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10.000
"insurer AFFIDAVIT VERIFYINGANNUALRETURN " Year
We, of the
of in the Parish of
of the
of in the Parish of
Being and

Respectively of

(Hereinafter called

"T'he Company") do severally make oath and say as follows:

L
2.

That we are the above described officers of the company.

"That the attached annual return of the condition and affairs of the company, together
with the related exhibits, schedules and explanations filed or to be filed as part
thereof, is a full and correct statement of all the assets and liabilities as

at And of the income and
(Day, Month, Year)

expenditures for the year ended on that day, as respects the business of
the company.

That all the assets reported in the said annual return and schedules were as
at

(Day, Month, Year)

‘The absolute property of the company, free and clear from any licns and claims
except as therein stated.

That the insurer is in compliance with the applicable insurance Act and
accompanying regulations.

Severally sworn to before me in the

of

in the Parish

of

this

Day of

20

(State whether Justice of the Peace and Affix seal)

I'SC 2001
Next Page is 10.001
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EIGHTII SCHEDULE, contd.

16.010
ANNUAL CORPORATE INFORMATION
Name of Company

Head Office
Address

N Mailing Address
( : (if different)
Telephone
WWW Address
Email Address

Contact Persons

Corporate Statement Reporting
Name: Name:
Title:
Telephone Telephone
Fax Fax

Date of Last Annual Meeting

Return for the Year ended
(Day, Month, Year)

OTHER JURISDICTIONS IN WHICH THE INSURER IS LICENSED*

Name and business address of Principal Officer in Specify Deposits
Other Jurisdiction | Other Jurisdiction (or of attorney for service of process) | Branch/Agency| at Par
on 02) (03) (04)

*If there is insufficient space for all jurisdictions, please attach a separate page with the additional
information.

FSC-L-2001
Next Page is 10.020
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EIGHTH SCHEDULE, contd.

10.020
Insurer - T Year
EXECUTIVE OFFICERS as at
(Year End Date)
Name Date of Permanent Home Address Citizenship
Appointment (City and Country)
(ot) (02) (03) 04) (05)
Chief Executive Otticer
Appointed Actuary Appointed Auditor
Name Firm
Mailing Address Partner
(if different from company's) Address
Telephone Telephone
Fax Fax
FSC-L-200!

Next Page is 10.030
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EIGHTH SCHEDULE, contd.

10.030
Insurer Year
DIRECTORS as at
(Year End Date)
(' Legend Date of Permanent Home Address Citizenship
- * Appointment {City and Country)
01) (02) (03) 04) (05)
Chairperson of the Board
Chairperson of the Audit
Committee
Review Committee
Investment & Loan
Committee
*Legend:
(" N (1) Shareholder Director (4) Member of Investment & Loan Committee
— (2) Poligyholder Director (5) Member of Audit Committee
(3) Member of Executive Committee (6) Member of Conduct Review Committee

F8C-L-2001
Next Page is 10.040
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EIGHTH SCHEDULE, contd.

10.040
Insurer CHANGES OF DIRECTORS, EXECUTIVE OFFICERS Year
New Appointments Made During the Year
Name Title Date of Other Directorships
Appointment
(o (02) (03) (04) =
[
vy
Retirements, Resignations, and Other Departures from Office
Title Last Known Address Specify whether
(City and Country) Retirement,
Resignation or
Other Departures
o1) (02) (03) (04)
Changes to Board Committees
Name Committee * Last Known Address Specify whether
(City and Country) Retirements,
Resignation or
Other Departures
(01) (02) (03) (04)

()
[

® Indicate if Chairperson with an asterisk

FSC-L-2001
Next Page is 10.050
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Insurer

EIGHTH SCHEDULE, contd,

10.050

SHAREHOLDERS*—BY CLASS OF SHARES

Year

Name of Beneticial
Shareholder

on

Address

Citizenship or
—for corporate
Shareholders—
Jurisdiction of

Incorporation

(03)

Number of
Shares held

04)

% of
Total by
Number &
Voting Rights

(05)

Part 1— Common Shares

003

004

005

006

007

008

009

010

011

012

013

014

015

016

017

018

019

C ) 020

021

Shares held by Employees not included above

022

All other Shareholders

{Number

) .

099

TOTAL

* Beneficial owners of at least 5% of any class.

FSC-L-2001
next page is 10.051
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EIGHTH SCHEDULE, contd.
10.051

Insurer

Y
SHAREHOLDERS*- BY CLASS OF SHARES o

H' Name of Beneficial Address Citizenship or | Number of % of
Shareholder —for Corporate | Shares held Total
Shareholders—
Jurisdiction of
Incorporation

on 02) 03) 04) 05)
Part 2—Preferred Shares**

Provide a Description of the Class of Shares:

002
003
004
005
006
007
008
009

010
oLl
012
013
014
015
016
017

018
019

020

021 |Shares Held by Employees not included above

022 Al other Shareholders  (Number )
099 [TOTAL

* Beneficial owners of at least 5% of any class.
** Provide a separate page for each series of preferred shares.

FSC-L-2001
Next Page is 10.060
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EIGHTH SCHEDULE, contd.
10.060
Insurer CAPITAL STOCK Year
(JA$'000)
Description of Class of Shares
Common
(o) 02) {03) (04)
Authorized
Number of shares.........civevrrereeenes 001
Amount (JA$000)..........cccocereenneee 002
Issued
Beginning of Year
Number of shares...... .. 010
Amount (JAS000).......co.crere e
Calls Received
Number of Shares. ... v 020
Amount (JAS000).........ccoemmremererne 021
Shares Issued
Number of Shares.........eo.vevearecenees 030
Amount (SJA000).........cnirmsraies 031

Foreign Currency Adjustment. 033

Forfeitures or Cancellations

Nurnber of shares........cc.o.reeeereeenne 040
Amount (JAS000).........ovvrrerereees 041
End of Year

Number of shares....

Amount (JA$000).......oeervveroernees

Balance Counted as MCCSR Capital®..... 055

060

[The inciusion of this page is suthorized by L.N. 33A/2005]
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EIGHTH SCHEDULE, contd.

*If remaining period to redemption is 5 years or less, the balance (if qualifying) should be amortized
in accordance with the MCCSR rules.

CONTRIBUTION TO SURPLUS
(JA$000)
Balance at Beginning of Year...........cocee.n. 070
Change during Year*®.........ccococcoovveecinnnene 071
Balance at End of Year........c.ccccoocicennnann. 072
1. Have any shares been paid for in consideration other than Cash?
01) 02)
075 Yes No

If yes, specify the type of consideration given the market value of that consideration, the
amount recorded in the books of the company and the number of shares issued.
Type of consideration

Market Value of Consideration........... 080 |
Amount Recorded in the Books

ofthe Company.........cccococreernicvinenn. 081
Number of Shares Issued...................... 082

**Please provide details of changes to surplus

FSC-L-2001
Next Page is 10.070
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EIGHTH SCHEDULE, contd.
10.070

Y
Insurer CORPORATE ORGANIZATION CHART -

parent, if applicable, and all other affiliated corporations (upstream and downstream),
identifying the percentage of beneficial ownership of each.

FSC-L-2001
Next Page is 10.080
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EIGHTH SCHEDULE, contd.
10.080

Insurer Year

CORPORATE HISTORY

Date of Incorporation
If an amalgamated company provide details regarding incorporation of predecessor companies.

Date of Registration -
Date commenced business in Jamaica

If mutual company, date when mutualization completed
If formerly a mutual company date when demutualization completed
Instrument of incorporation and amendments, including continuance.
(Types of Instruments, Acts of Parliament and Dates)

Have any part of the articles of association been ehacted, amended or repealed during the year or

subsequent thereto, up to the date of completion of this Return 007 Yes
No
Have copies of all changes/additions to the articles of association been filed with the Office of
the Superintendent of Insurance? 008 Yes
(If not yet filed, please enclose.) No
If stock company, have there been any changes in ownership of voting shares of 5% or more
of outstanding shares during the year? 009 Yes
If yes, give details: ' No

Have there been any transactions or series of transactions with any party or group in any twelve
month period ending during the company's last fiscal year that exceeded 10% of the company's total

assets? 010 Yes L)
If yes, give details No h
FSC-L-2001
Next Page is 20.010
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251

20.020
Insurer CONSOLIDATED FINANCIAL STATEMENTS Year
Current Year Prior Year
©h (02)
Net Acwarial Liabilities
Life Assurance Fund
Individual Life.........cevrmeirenirrnrrnnns
Group.........veunn
ANNUILY CONTACES. ..o serer e cersssssnssssssssannsens
Policyholder Funds on Deposit. .
Provisions for Policyholder Dividends...........coccconverrmveeniecne 011
012
Policyholder Amounts on Deposit..........c..... 013
Other Insurance Policy & Contract Liabilities.........c.c..occceerns 014
Accounts Payable.................. . 031
Estate Encumbrances e 033
Other LIabilities. .co.coveneevenereciesicnisresssesssssssssessssssasssssniasenns 039
Net Deferred Gains (Losses) on Disposal of
Portfolio Investments.......coernerenne 040
Minority Interest............... 050
Subordinated Debl e 051
Other Debt........oo.veveenrereeerarecsncennies 052
053
Total Liabilities 059 0 0
Reserves
Capital Reserve.........cocoereeen. 065
Investment RESEIVE.......oeereeirreeiorercrsmasarsssonssaraseens 067
Total Reserves. 069 9 0
Shareholders' Equity
Share Capital 070
Share Premium............ 071
Retained Eamings 072
Currency Translation Account 072
Total Shareholders' Equity 075 9 0
TOTAL LIABILITIES AND EQUITY 089 0 0
Total Liabilities in Segregated FUNdS............oovcomrmme. 099 [ l |
FSC-L-2001
next Page is 20.030
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EIGHTH SCHEDULE, contd.

20.030
Insurer Year
CONSOLIDATED FINANCIAL STATEMENTS
LIFE INSURANCE COMPANY
Current Year Prior Yeﬂ
1) (02) |
Revenue
Premium Income. ettt enees 001
Net Investment Income .. 002
Other REVENUE..........cocrrrereeieiiniersesesesssesnressssssssenene 003
019 0 0
Policy Benefits and Expenses
ClaImS.....o e rensirireeeecrscissenrnissarssssesssssies 020
Annuity Payments....... - 021
Policy Surrenders 022
Other...... 023
COMMISSIONS...cvvrevermerrrmerierrerensanins 024
Other Sales Expenses 025
Bad Debt Expenses.. 026
Management Expenses (Segregated Funds).......eccees 027
Provisions Increase/ (Decrease) 028
[nterest on Policyholder Amounts on Deposit 029
Reinsurance Premiums, 030
035
049 0 0
(Increase)/Decrease in Actuarial Reserve 050
Transfer (t0)/from Reserves 051
Net income Before interest Expense
and Tax 059 0 0
Interest on Subordinated Debt 060
Other Interest Expense 061
Net income Before Tax
and Extraordinary Items 069 0 0
Provision for Taxes 070
Net income (Loss) from Subsidiaries............. vessrucametrinnnes 071
Net Operating Income Before Extraordinary ltems.. 079 0 0
Extraodinary Items net of taxes of. 080
Net income. 089 0 0
FSC-L-2001
Next Page is 20.031
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20.031
Insurer Year
CONSOLIDATED FINANCIAL STATEMENTS
LIFE INSURANCE COMPANY
Current Year Prior Year
[(2))] (02)
Earned/(Incurred)
Interest....... 00!
Accrual of Discount and Amortization of Premium..... 003
Dividends 011
Realized Gains and (L osses) 013
Mortgage Loans:
Interest . 021
Net Realized Gains and (LOSSES)........ccocvnremercrrmerrerinane 023
Real Estate:
Rent & Maintenance income including )
for Company's Own use 031
Realized Gains and (Loosses)* . 033
040
041
Interest on Overdue Premiums......... 042
Income from Derivative Activities 043
Income from Other Investments 044
Less:
Provisions for Losses 050
Write-Downs, 051
Gross Investment Income. 0 0
Less:
Investment Expenses (other than Investment Taxes): 060
INVESHMIENt TAXES......eeevumvrereerssasrammenssessmsnssseasssssnssressssns 061
Net Investment Income. 079 0 0

*Net income (loss) from subsidiaries as reported on the income statement, line 071, is net of the

amount included here in respect of real estate owned by subsidiaries.

**Inciudes maintenance expenses incurred on real estate.
FSC-L-2001

Next Page is 20.032
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EIGHTH SCHEDULE, contd.
20.032

Insurer

CONSOLIDATED FINANCIAL STATEMENTS
LIFE INSURANCE COMPANY

Management Fees for Segregated Funds
Net Settlement Annuities....

.........................

Total Other Revenue.

002

007
008
009
019

Year

Current Year

(01)

Prior Year
(02)

FSC-1L.-2001
Next Page is 20.040
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EIGHTH SCHEDULE, contd.

20.040
Insurer Year
CONSOLIDATED FINANCIAL STATEMENTS
STATEMENT OF PARTICIPATING ACCOUNT
Current Year Prior Year
(03) (04)
.................................... 001
........................................... 002
..................................................... 003
Share of Net Income (L0SS).......courueenenn. 010
Transfer from (to) Retained Earnings....... 020
021
End of Year 029
Mutual Insurance Companies Only
(JA$000)
Current Year Prior Year
(03) (04)
Beginning of Year.........cc.cocovivviicnnnnnn, 030
....................................... 031
.............................................................. 032
Share of Net Income (L0SS).......cccoevvvnnne. 040
Transfer from (o) Par Account................. 051
Dividends to Preferred shareholders......... 052
................................ 059
STATEMENT OF RETAINED EARNINGS
Stock Insurance Companies Only
(JA$000)
Current Year Prior Year
(03) 04)
Share of Net Income (L0SS).......ccouevvvvennns 070
Transfer from (to) Par Account................... 080
Dividends to Shareholders:
Preferred.....cccoovonmveicieeniie i 081
COMMON.....cccoeviierieeenceeeee e ieens 082
End of Year. 089
FSC-L-2001

Next Page is 20.045
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EIGHTH SCHEDULE, contd.
20.045

Insurer CONSOLIDATED FINANCIAL STATEMENTS Year

STATEMENT OF CHANGE IN FINANCIAL POSITION*

Current Year Prior Year
on (02)
OPERATIONS
NEtINCOME....oiiiiiiiiiireet e eeasereeens 001
Adjustments to convert income to a cash basis:
Increase (decrease) in policy benefit liabilities.......... 004
Increase (decrease) in policyholders' funds............... 007
Increase (decrease) in deferred income taxes............ 010
Other AdJuSIMENTS.........c.cvireeevriecenrrceeeneeneerereanes 013

Sale of INVESINENTS.........ooscieecrecceereiecsreressaierissssnsrones 033
........................................................................................... 036
........................................................................................... 039
Purchase of Investments... 042
045
048
Cash provided by (applied to) investments.............ccoureunne 059
FINANCING ACTIVITIES
1SSUE OF ShAFES.....cccoorreereieiereniinr s eeeisesesesssasessenes 062
Issue of Debentures...........c.ccrvvnmesircsrenns 065
Increase (Decrease) in Long Term Debt...........cccccenunnn. 068
......................................................................................... 072
Redemption of Shares........... 075
Redemption of Debentures 078
Shareholders Dividends SRR 081
................................................................ 084
Cash provided by (applied to) Financing Activities.......... 089
Cash and Short Term Investments at beginning of year........ 090
Cash and Short Term Investments at end of year. 099

*This Statement is provided as a guide only, Companies may complete this page or attach a
statement of Change in Financial Position as prepared for the company's financial statements.
FSC-L-2001
Next Page is 20.055
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EIGHTH SCHEDULE, contd,
20.055

Insurer Year

CONSOLIDATED FINANCIAL STATEMENTS
NOTES TO THE FINANCIAL STATEMENTS *

*If notes to the financial statements are not finalized when filing the statement, please
provide draft notes and indicate clearly that they are draft notes.

FSC-L-2001

Next Page is 20.060
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EIGHTH SCHEDULE, contd.
20.060

CONSOLIDATED FINANCIAL STATEMENTS
AUDITOR'S REPORT

Year
SN
“\ 7/
{\J
FSC-L-2001
Next Page is 20.061
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EIGHTH SCHEDULE, contd,
20.061

{nsurer Year

RECONCILIATION OF THE CONSOLIDATED FINANCIAL STATEMENTS
TO THE NON-CONSOLIDATED FINANCIAL STATEMENTS

C

| FSC-L-2001
Next Page is 20.062
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EIGHTH SCHEDULE, contd.
20.062

Insurer
REGULATORY CAPITAL

Assets (Page 20.10 line 89)....... 001
Liabilities (Page 20.20 i€ 69)..........ccceccrvemrernsessienssgesssassssnereses 002
Assets less Liabilities 003

Year

Current Year

©n

Prior Year
02)

The amount of the total deferred realized capital gains
less the total deferred realized capital losses from
real estate and share transactions of the company or
any other life company controlled by

Non Controlling Interest 005
Subordinated indebtedness, 006

Less:
The amount of consolidated goodwill..............c.ecceuee. peesesrenenss 007

(a) Subordinated indebtedness or a share, issued
by the company ora designated entity controlled
by the company, that is not:

(i) by its term subordinate in right of payment
to all policy liabilities and all other liabilities of
the entity that issued the security, other than
such liabilities that by their terms, rank
equally with or are subordinate to that
subordinated indebtedness or share 008

(1)) fully pRid UP....cocvercrcr et e

(b) Subordinated indebtedness or a perferred share,
issued by the company or a designated entity
controlled by the company, that:
(1) has an initial term of less than five years............. 010

(ii) can be redeemed or purchased for
cancellation in the first five years after
IS ISBUEH.c.eviiiecirerenriencereennirserssseriosssensaesaesins 011

TOTAL REGULATORY CAPITAL 012

FSC-L-2001

Next Page is 20.063
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EIGHTH SCHEDULE, contd,

20.063
{nsurer Year
REGULATORY CAPITAL
(JAS)
Current Year Prior Year
(01) 02)
( Total Regulatory Capital for purposes of subsection x (x) and section
— xxx Of the 1A (Page X, TNE XX) ..c.oocceciirmiierr it snons 001

Less:
(i) the amount of the excess of the assets of any finan-
cial institution controlied by the company, and of any
entity controlled by such a financial institution, over
the liabilities of the financial institution and the
entity ...

(i) an amount equal to the total deffered realized capi-
1l gain less the total deferred realized capital losses from
real estate and share transactions of a financial institu-
institution referred to in subparegraph (i) that is alife
COMIPANY ..o veeeiciii e eni e s

...003

(iii) subordinated indebtedness issued by a financial insti-
-tution or entity referred to in subparagraph (i), that
are included in the amount of regulatory capital included
in line 01 above

(d) The amount of investments, other than subordinated indebt-
edness referred to in subparagraph (c) (iii), of the company or
a designated entity controlled by the company in a financial
institution controlled by the company or in an entity con-
trolled by such a financial institution, where the in- vestments are
part of the capital of the financial insti- 005

(e) The amount of loans, other than subordinated
indebtedness referred to in subparagraph (c) (iii), made
by the company or by a designated entity controlled by
company to an insurance company or securities dealer
controlled by the company or 10 an entity controlled by
the company or to an entity controlied by such an insurance
company or securities dealer, where the loans are part
ofthe insurance company OF SECUTitics e .........vveirreariiriricriieriernias 006

(t) The amount of minority interest in a financial institution con-
trolled by the company, or in an entity controlled by such a
financial institution, that is included in the amount of re-
gulatory capital of the company on line 01 abOVE ........c..ccovverieuercrsinnes 007

‘ Total Regulatory Capitat for purposes of sections xxx,
(\‘ xxx and xxx 008

For the purposes of paragraph (d), capital means

(a) in respect of a financial institution that is a company, reguiatory capital within the meaning of these
Regulations;

(b) in respect of any other financial institution, an amount that would be treated as capital by a regulatory body
that regulates that financial institution.

{The Inclusion of this page is authorized by LN. 33A/2005)
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EIGHTH SCHEDULE, contd.

20.065
Insurer Year
PLEDGING ACTIVITY
(JAS000)
Unconsolidated Consolidated

Outstanding | Maximum | Outstanding Maximum

End of Period | Outstanding | End of period |  Outstanding

L During the During the

By Activity Period Period
©n 02) (03) (04)

Covernments, Government Agencies
and Central Banks ..............oo.ooe L, 001

Direct Clearers

(@) InJamaica .......ccooveveeerveeeernen,

(b) Outside Jamaica

(a) Exchanges ......cccoocvivniniiiennen 008
(b) Over the Counter............ ... 009
In respect of Securities Borrowed . .. 011
In respect of Securities Lent .....cccovevernene 012

Agreements (REPOS)

In respect of Real Estate .

Other .o

LIQUID ASSETS AND AMOUNT PLEDGED

Une lidated - Non Pledged C lidated - Non Pledged

Total Liquid | Liquid Assets| Liquid |Total Liquid | Liquid Assets| Liquid

Assets Pledged Assets Assets Pledged Assets

o) (02) (03) (04) (05) (06)
Cashu i e 051
Short Term Investments 053
Bonds and Debentures...... ... 055
Preferred and Common Shares...... 057
Other Liquid Assets.......c.cvcrnrncnn. 069
Total Liquid Assets........ccooonvcrene 079

FSC-..-2001
Next Page is 20.070
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Insurer Year
CONSOLIDATED
DERIVATIVE INSTRUMENTS RISK PROFILE
OFF BALANCE SHEET INSTRUMENTS
Gross Notional Principat Amount at year end
Empioyed Credd Risk*”
by the Notional Remaining Term of Exposure (Positive
ch Total Amount Over the Amount Mark 10~ Credn
Risk* Notonal mLife Counter bheld for Less than Over Market tquvalent
YesiNo Role Amount Company Amount Trading 1 Year 1-5Years 5 vears Exposure} Amount
1) (02) (03) (04) (05) (06) (07) _(08) (09) (10} 0y
Interest Rate Contracts: ~
Forward rate ag 001 m
Futures contracts............ 002 by
Swap ~
Opbons p 2
Options written. (]
Sub-Totat.... Q
Foreign Exchange Conlracts: b~
Foreign exchange spol Q
and forward 5 2
Futures T @)
Swap v tn
Options p o)
Options written, T g
Sub-Total.... m
o} Q
Other: < &)
Equity Related....... rl!-'J -
Commodity Related 'n >
Other. 3 d
2 )
=~
NG 2
Adjustment ?J
ing ag 070 N
Total - Net of Adjustment........ 099 g
b
*Legend - Risk Role ‘l Refer 1o instructions regarding netting of amounts 1SC-1-2000
1 . 2. Tradgg‘ 3. Market-maker. 4. Other Next Page is 20.072
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EIGHTH SCHEDULE, contd,
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EIGHTH SCHEDULE, contd.
20.078

Insurer Year
SUMMARY OF INVESTMENTS - CONSOLIDATED
(JA$000)

tmpalred Book
Amount Valua
{Betore Specific Ganeral (Before Market
) Provial P Value
(‘")’ 02 ©03) (04) (08)

CARICOM

Canada .
United States Of
Other. 038
Total Preferred Sharea....... .cccerienner 041
Common Shares
Jamaica .. ...042
CARICOM
Canada .
United States of America..
Other. ;
Total Common-Shares.
Total Shares...
Other Equity
Sub-Total (Lines 48+48)..... .cveerseeeseans 050
Real Estate ’
Jamaica ...051
... 082
053
. 054
. 055
Total Equity and Real Estate (un- so+ss) 059
Other Loana and invested Asasts
Other Loans............e: cenernsurnn 061
Other. 082
Totat Other Loana and

Invested ASEELS.....mmmrsissssmnen 069

SUPPLEMENTARY EXHIBIT*
Fixed Term Bonds & Debentures.......... 101
Convertible Bonds & Debent 102
Fixed Term Preferred Shares................ 103
* Dot of items Repaortad Above
FSC-L-2001
Next Page i 20.076,

.
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EIGHTH SCHEDULE, contd.

2£0°0Z 9 oBey poan
0021084

sueo oBefiyoyy yoeg SYeL OPUOA ...

[ (80)- (20} (90} [ [ {co zo) [T
suoisIAcLy wjunoury wnowy slunoury noury siunoury wnoury (suoysyacad o  (suotsiacid
0j2g) BN $50ID ®N ss0I9 BN ss0i9 ) suwo | 810jeq) suroy
wnoury shep 06 1970 skep 06 - 19 shep 09- 1E aGeBuon abebyon
pasedwy LJeILY UY BUEQTY oM 8301
{ooosvr}
SNOISIAQU ANV SHVIWAY - IdAL AB AYVWINNS - SNVOT IOVOLHON QIUNSNI
e QILYAITOSNOD Janey
L2002

[The Inclusion of this page is authorized by L.N. 33A/2005]



{00z/veE "N"1 £q pazuoyine & sfed st jo uatsnjouf ayy]

8

0,073
insurer Yem
CONSOLIDATED
UNINSURED MORTGAGE LOANS - SUMMARY BY TYPE - ARREARS, PROVISIONS AND FORECLOSURES IN PROCESS
(JAS000)

Gross Net Loans in Arrears Total Foreclosures! impaired

tgap - "y 31- 80 days 61 - 90 days Over 90 days < n Process Amount

Loans (before| Loans (net Gross Net Gross Net Gross Nel Gross Net {Before

pravisions) |of provisions)*] Amount Amount** Amount Amount** Amount Amount** AMoum Amouri*® IF )
Secured by P Located 1) 02) {03} ©4) {05) (06} €7 (08) {09) o) §F auy

—1
Restructured Loans....
tructured
]

* Nel of general and specific provisions
= Net of specific provisions
*** Yendor Take Back Morigege Loans.
Summary
OSHL-2000 Total - Uninsured
Next Page @ 20.078 Total - Insured
Tota! Mortgage Loans

FSC- 200t
Nexi Page & 20.078
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20.079
insurer Year
Consolidated
MORTGAGE LOANS - GEOGRAPHIC DISTRIBUTION
Gross (Before Provislons)
INSURED UNINSURED MORTGAGES
Mortgage Gross Amount {Before Total
Location of Property Total Muktiple Total Provisions) where Loan Specific
Residential | Residential Office | Retail Stores| Industrial Other §{Mortgages in Arrears > 90 days Provisi
nsured Uninsured

(01) (02) (03) (04) (05) (06) o7) (08) ©9) (16) (11
001
002
003
004
... 019
. 048
. 059

FSC-L-200%
Next Page is 20.080
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.

20.080

INVESTMENTS - CONSOLIDATED BASIS

(by Companies*)

Year

Name Company Name Bonds and
of Debentures

Group
(02) 03)

Stock

(04)

Mortgage
Loans

(05)

+ Other Loans
and
Investments
(06)

00

00

00:

004

005

006

007

008

009

010

01

012

01

014

015

g4
=
[~

QOOO

.

o

S
N R L Y Y B

o

!

oloo
S ] S

Olojm~ ||t

olo|o|oio

“Investments made and loans ad d to individusl corp { or a group of related

companies where the total ts invested and ad d ds §% of the company's

oquity or JA$10,000,000, whichever is greater. Pleass provldo uubumh for mh 9roup if applicabla.
Include Invsatmsnta in and loans to lling sh

corporations. Attach a aaperate schedule should additional lp-ca be requimd.

FSC-L-200%
Next Page Is 20.081
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20.085
insurer Yoor
CONSOLIDATED
SUMMARY OF PROVISIONS
Movemant Current
Cusmudative Provisions | Curent Year Cumulativa Provisions Poriod
Priof Period End Additional Provisions | Retease of Provisions | Total Foreign Current Period End Additional
Generst | Specific | Towl | Genersl | Specific | Generat | Specific |(Col 04406 Cumrency General | Specific Total Writsdowns
0807} Adjustment ° {Col 10+11)
{o1) 09 o3 (04) (05} (08} 03 ®s) o9 10) o3 {92) )
Asset Defaunt Inciuded in
et e a8 — —3 | —
FSCAL-2001

Nexi Page is 20.060
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20.090
Insurer Year
LOCATION OF CASH AND INVESTED ASSETS - CONSOLIDATED
{excluding Real Estate}
Name of Custodian Type of Custodian Type of Fuli Address of Location Where Book Value
Ownership (inciude Banks, and Depository Assetat irvesied Assels Held of Assets Held
Nominees. Brokers or Other Depositories) Trustee Custodian al Location
JAS)
01 02) (03) (04] ©5)
Parl 1 - in Jamaica
-t
Total In Jamaica........... 0681 -
Part 2 - Out of Jamaica "
089 j
FSCA-2001 . * indicate if vested with foreign regulator

Next Page & 20081

P02 ‘I1NAIHOS HIHOIY

yLT

1007 ‘SNOILYTINDTY IONVYNSNI FH1



THE INSURANCE REGULATIONS, 2001

lngurer

ACT!

Life
Insurance

Par Individual..................

Subtotal..

Total Insurance
Annuitles **

Par Individual

Total Life Actuarial Liabilities..........

Health

Total Health Actuarial Liabilities...

EIGHTH SCHEDULE, contd.

20.091
Yaar
Consolidated
UARIAL LIABILITIES - SUMMARY
{JAS000)
Current Year Prior Year
Gross Net Gross Net
(o) 02) (03) 04)
........ 001
008
s 029
045 | . |

** Property and Casualty Subsidiaries

Suppl y Consolidated Actuarial Exhibit
(JA$000)
Current Prior
Year Year
{01
ICash Surrender Vailue Deficiencies
Calculated an: _Aggregate Basis............020
Policy by Policy....... 021
Transitional Solvency Provision................ 022
Negative Reserves.. L
Reserves Required by Other Jurisdictions. 024
* Net Liabliities in respect of
P ibed Annuities 030

FSC-L-2001

Next Page /s 20.003
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276 THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.

20.003
i Insurer Yoar
SUBORDINATED DEBT - CONSOLIDATED
INCLUDED IN MCCSR CAPITAL AY YEAR END
{JA$000)
Balance interest Maturity Balance Date of
Outstanding| Accrued | Rate Date Counted | Approval
% as MCCSR| as MCCSR
Capital** 7 Capital
{01) (02) (03) (04) 08) (08)
Subordinatad Sharehoider Loans
d by Company:
e &'ﬁﬂ;
e
Debentures and Other
d by Company:
Subtotal.......... URETHA
issusd by Subsidiaries:
*Beneficial Hoiders of at Least 3% of Total Subordinated Debt should be listed.
**if remaining term to maturity is 8 years or less, the belance should be amortized in accordance
with the MCCSR rules.
FSC-1-2001
Next Page is 20.004
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.

Indicate the total amount of above notad loans, notes and debentures that has been approved
a3 MCCSR capital but which was not Included In MCCSR capital thie year.

Debentures ahould be listed.

20.084
Insurer Year
SUBORDINATED DEBT — CONSOLIDATED BASIS
NOT INCLUDED IN MCCSR CAPITAL AT YEAR END
(JA$000)
Balance Interest Maturity Date of
Outstanding |- Accrued - | Rate Date - Approval
% as MCCSR
Capital
(If spplicabla)
1) 02) {03) 04) ©s |
Part 1
8ubordinated Shareholder Loans
Issued by C
Subtotal....... 609
I d by Subsidiaries
Subtotal....... 64&.
Total Shareholder Loans. .089
Part 2
Subtotal,. ..., 068 PR G T
lissued by Subsidiaries:
Subtotal....... 079 R R R
Total Loans, Notes & D 080
otal, 089

[ I—

*Beneficial Holdars of at Least 8% of Total Sharsholder Loans, Subordinated Notes or

Fummlryéubordlnm"bobt Issued by issued by
Company Subaidiari Total
) ©2) ©3)
091
092
099
F8C-L-2001

Next Page s 20.008
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EIGHTH SCHEDULE, contd.

THE INSURANCE REGULATIONS, 2001
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.
30.010
Insurer Year
NON-CONSOLIDATED FINANCIAL STATEMENTS
Reterence Current Year Prior Year
(‘\ Page 1) (02)
5
CaASN. .ottt sssasaree st nieses 002
40.060 | Acrrued Investment InCome..............oveven 007
70.060 | Accounts Receivable...........coo.oouriveeonence 010
Investments and Loans:
Fixed Term Investments:
015
Policy Loans.......u.ervvmmemsnsessnicens 020
Other Loans 021
Bonds and Debentures:
Fixed Term ..oooovvvevvcnnvereiinnens 023
Convertible ... 024
Other ..o 028
70.021 Mortgage LOoans.......coveveciiveniimnene 030
Preferred Shares-Fixed Term.......... 031
Total Fixed Term Investments..........c...... 039
70.029 | Real Estate.........covimmmncineririenns 051
- Equity [nvestments:
Preferred Shares.. 042
Common Shares...........c.couivenes 045
Other Equity Investments............ccovcens 058
Total Equity Investments........oooieninn 060
70.014 | Other Invested ASSEtS.......mresriveeeasienien 062
Total Investments and Loans. 070
70014 | Interests in Related Companies.........n.... 078
70.011-012 | Investments in Subsidiaries.......c.....cemeees 079
C\ Deferred Income Taxes..........eeruvererrreees 080
70.060 | Goodwill and Other ASSetS...oiveimmeinienns 081
TOTAL ASSETS. 089
Total Assets in Segregated Funds.......... 099 [ T
FSC-L-2001

Next Page is 30.020
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THE INSURANCE REGULATIONS, 2001

30.020

Insurer

Year
NON-CONSOLIDATED FINANCIAL STATEMENTS
Current Year Prior Year
(O1) 02)
Net Actuarial Liabilities
Life Assurance Fund....
Individual Life........covurumrnirnse
GrOUP ..o ot eass st srssessisssans
Annuity Contracts.
Policyholder Funds on Deposit.....
Provisions for Policyholder Dividends.......ummorecsrernsens
Policyholder Amounts on Deposit.............cooveeceieecsereneas
Other Insurance Policy & Contract Liabilities
Accounts Payable. ...,
Real Estate Encumbrances................... . 033
Other Liabilities..........c.coocuanns 039
Net Deferred Gains (Losses) on Disposal of
Portfolio INVESIMENLS......o.oveereenr e irncrsisrasssasssmssn e 040
Minority Interest....... 050
Subordinated Delt...... 0s1
Oher Debt......vucvveirenrennecnrienseinsisssessssimsessssss s smssessersssssssssssess 052
053
Total Liabilities 059 0 0
Reserves
Capital Reserve. 065
Investment ReServe. o ieecsairiniennss 067
Total Reserves. 069 ) )
Shareholders' Equity
Share Capital...........cnwmvniiericrmsmsnissnssims s 070
Share Premium..... e Q71
Retained Eamings. . Q72
Currency Translation Account, 072
Total Shareholders' Equity........ .. 075
TOTAL LIABILITIES AND EQUITY......cmirsvnrnsrernen. 089 0 0
Total Liabilities in Segregated FUNS............ocmr 099 [ |
FSC-L-2001
Next Page is 30.030
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EiGHTH SCHEDULE, conzd.

30.030
Insurer Year
NON-CONSOLIDATED FINANCIAL STATEMENTS
INCOME STATEMENT
Current Year Prior Year
[(12}] (02)
Revenue
Premium INCOME.......ccoververrirreenrernereconmecasransssessnrenens 001
002
Oher REVENUE......cvveremmernrsveiressesiensmssemsemseessisennes. 003
Total Revenue. 019 0
Policy Benefits and Expenses
ClaimS.... oo 020
Annuity Payments... 021
Policy Surrenders..... 022
10,71 SRR § 7. |
Expenses
Commissions............. 024
Other Sales EXPEnses...........cuecenriesinien: . 025
Bad Debt Expenses.... - e 026
Management Expense (chregatcd Fund) ............ 027
Provisions Increase(Decrease)................ 028
Interest on Policyholder Amounts on Dep051t 029
Reinsurance Premiums.......ucaasmsimsicseencnn 030
Administrative Expenses and Taxes. 035
Operating Expenses 049
(Increase)/Decrease in Actuarial Reserve.......oovvne 8;(1)
and Tax 059
Interest on Subordinated Debt.........cuvwcmmmensessssnanes 060
Other Interest Expense...... 061
Net income Before Tax
and Extraodinary IemS.uccmmmsmmmmsmsin 069
Provision for Taxes. 070
Net income (Loss from Subsidiaries).......... SO o
Net Operating Income Before Extraordinary ltems.... 079
Extraordinary Items net of taxes of. 080
Netincome. 089 0

\
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EIGHTH SCHEDULE, contd.

Reference

Page

30.040
30.040

Page

Reference
Plgﬂ

30,030
30.040

30.040
Insurer Year
NON-CONSOLDIATED FINANCIAL STATEMENTS
Current Prior
Year Year
(03) {04)
Beginning of Year.. ... v, 001
Share of Net Income (Loss)
Transfer from(to) Retained Earnings........ 020
Transfer from (to) Non-Par Account......... o1
End of Year. 029
STATEMENT OF NON-PARTICIPATING ACCOUNT
Mutual insurance Companies Only
{JAS000)
Current Prior
Year Year
{03) (04)
Beginning of Year.. ... ...ccoeie i 030
Share of Net Income (Loss)
Transfer from (to) Par Account. ... ... 051
Dividends to Preferred Shareholders....... 052
End of Year. 059
STATEMENT OF RETAINED EARNINGS
Stock Insurance Companies Only
(JAS000)
Current Prior
Year Year
(03) 04)_
Beginning of Year.. ... .c.covvveees eiiienianns 060
Share of Net income (Loss).....
Transfer from(to) Par Account..
Dividends to Shareholders:
End of Year 089
FS8C-1.-2001

Next Pege is 30.055
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30.060
Insurer " Year
NON-CONSOLIDATED FINANCIAL STATEMENTS
ANALYSIS OF INCOME BY LINE OF BUSINESS
Life - Participating e - Non-Participating Haalih Othes Totat
individual Group Indivigual Grovp individual |  Group
Insurance | Annuity | insurance | Annuity | Insurance Annuity | Insurance § Aanvity
1) (02) ©3) (04) ©8) (08) 07) o8 | (@3 | (9 an 1.0 |
Premiums

Insurance..

Annuities. . . 4
Net investment Incore.... 610 -
Total Revenue........ 02¢
Policy Banefils and Experises

Claims. e ireneenreennrnn- 030 -

Annuity Payments.... ............... 031

Other (Includes Surrendersj.:.. 032
Net Changes to Policy Liabililies

IASULBNCR . errore rrvsairs veneren 033
APDUES. .o reerrner e 034 |
Palicyhoider Dividends and

Experience Rating Refunds... . 035

FSC--2001
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EIGHTH SCHEDULE, contd.

30.070
Insurer Year
NON-CONSOLIDATED FINANCIAL STATEMENTS
RECONCILIATION OF FUNDS
Par Non-Par and Total
Fund Shareholders
Fund”~
01) (02) ©3 |
Funds at Beginning of Year............ ssasnneas
Net Income (from analysis of income
Incresse (Decrease) in:
Actuarial Liabllities...............ccoc.ovcueceene. 010
Statf Pension and Insurance Funds.......011
012
Provision for Policyholder Dividends
and Experience Rating Refunds..
OFNT........ ..ottt ceieareipraeerororos
Currency Adjustment of Funds.................... 022
Total 028
Transfers of Surplus to Other Funds
{provide details)*
Dividends to Shareholders.
Total Funda at end of Year..
Par Non-Par and Total
Fund Shareholders
Fund
(01) (02) 03) _ |
Actuarial Liabilities
Staff Pension and Insurance Funds,
Policyholder Amounts on Deposit................
Provision for Policyholder Dividends
and Experience Rating Refunds...
Provision for Asset Default...
Deferred Income Taxes. ... 051
Shareholders Capital. ... 080
Contributed SUrPIUS..........oocc. cccrvesionnnns 081
Retained Earnings. 062
Currency Translation Account.. ... 083
Total Funds at end of Year.... .. 089§
* Detaila of Line 31
FSC-L-2001

Next Page s 30.080
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.

30.080
insurer Year
NON-CONSOLIDATED FINANCIAL STATEMENTS
GENERAL INTERROGATORIES
INVESTMENT POLICIES - PORTFOLIO AND LONG TERM INVESTMENTS
Does the campany have policies with respect 10
(a) limits and authorities? 001 Yes No
{b} concentraton limils? e.g. inadustry,
geographic. single entity, 8tc. 002 Yes Ne
(€} quality ot invesyments? 003 Yes No
{d) use of denvabves? 004 Ve No
(e) assetdiability management? 005 Yes No
(f) establishing provisions and wnting
down investments? 006 Yes No
Have these policies been approved by the Board of Directors or a subordinate committee of the
Boarg? 011 Yes No
Were all the bonds, shares and other securities owned al fiscal year end over which the
company has exciusivé contal n the actual possession of the company or with en approved
custodian? 012 Yes .
¥ No, Amount (JA$000)
if not, ploass expiain.
Were all other assets of the company owned at hiscal year end under the exclusive control of the
company? 013 Yes
H No, Amount (JA$000)
it not, please describe the circumslances and give the amounts of such assets.
Are all purchases and sales of investments of the company appraved by the Board of Directors
o 8 subordinate committee of the Board? 014 Yes No
Does the campany engage in the activity of lending secunties to brokers or other financial
institutions? 015 Yes No
if Yeu, Totel Market Value of Securities Lamt (JA$000)
If yes, please provide, as at year end, a list of the names of all institutions and the totat value of
securitias lent and coliaieral held for each institution. (Seperately identiy tetters of credit held as
coliateral and the issuer).
Does the company anter into agreements to sell and repurchase secunties (and purchase and
resell secuntios)? 016 Yes No
. H Yaes, Total Vsiue {JA$000) - -
If yos, please provide, as al year end, a list of all institutions with which these ransactions have
been made and the total value of such transactions for each institution.
Have any of the assets of the campany been pledged as security or lodged as coliaterai?
If yes, provide details on a separale page ans list amouiils hera:
017 Yes No
(4A3000)
a) In Jamaica 020
b) Out of Jamaica o021
¢} Total Assets pledged or lodged as collateral 022 -
Does the Company investin any of the foliowing. Book Value
1t 50 please indicate total amouns: {JAS000)
a) Mortgage Backed Securities 041 You No
B) C ized Mertgage Obligati i 042 Yoo No
CARICOM 04 Yes Mo
Other 044 Yea No
c) Other Assel Backed Secunties 045 Yeos No
d) 2ero Coupan Bonds: Corporats 048 Yes No
Govemnment 047 Yes No b
e) Floating Rate Bonds 048 Yes No
" A W ye T we I
9) Leases 050 Yes No
FSCA-200¢
Naxt Page is 30.081
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EIGHTH SCHEDULE, contd.
30.081

2

9]
—

22

2.3

2.4

[nsurer Year

NON-CONSOLIDATED FINANCIAL STATEMENTS
GENERAL INTERROGATORIES (contd.)

Please indicate the total amount of the indemnity bond (s) pursuant to the protection of
securities regulations covering the company against any loss in respect of the securities of
the company and the date up to which the policy coverage is in effect.

Coverage (JA$000) 001
Insurer:
Effective Dates

CONTINGENT LIABILITIES

Has the company provided a letter (s) of credit against which funds can be
drawn by the beneficiary? 011 Yes No

If Yes, Amount (JA$000)

If yes, please provide details.

Does the company have any material contingent liabilities or contractual
obligations or other off-balance sheet liabilities that have not otherwise been
disclosed?

021 Yes No

If Yes, Amount (JA$000)
If yes, please provide details.

Has the company guaranteed the liabilities or other transactions (e.g. derivatives)
of any other corporations, including subsidiaries?
031 Yes No

If Yes, Amount (JA$000)

If yes, please provide details.

Does the company have any unfunded liabilities in respect of pensions plans?
041 Yes No

If Yes, Amount (JA$000)

[The Inclusion of this page is authorized by LN. 33A/2005)
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.
30.081, conid.

Insurer Year
NON-CONSOLIDATED FINANCIAL STATEMENTS
GENERAL INTERROGATORIES, conrd.

If yes, please provide the amounts and outline the manner in which the
company will fund these liabilities over time

CREDIT POLICIES—COMMERCIAL LENDING POLICIES

Does the company have polices with respect to:
(a) concentration limits? e.g. industry, geographic,

single entity, etc. 051 Yes No

(b) loan limits and authorities? 052 Yes No

(c) rating or credit risks? 053 Yes No

(d) establishing provisions for losses? 054 Yes No

(e) use of derivatives? 055 Yes No

Have these policies been approved by the Board of Directors or a subordinate

committee of the Board? 059 Yes No
FSC-L-2001
Next Page is 30.082
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EIGHTH SCHEDULE, contd.

30.082
o Insurer Year
NON-CONSOLIDATED FINANCIAL STATEMENTS
GENERAL INTERROGATORIES, contd.
SOURCES OF BUSINESS

4.1. During the period covered by this Return, did any agent, general agent,
broker, sales representative, sales/service organisation or any combination
thereof under common control receive credit or commissions for or control
a substantial part (more than 20 percent of any major line of business
measured on direct premiums) of:

(a) sales or new business? 001 Yes No
(b) renewals? 002 Yes No

If yes, please indentify the individual (s) or organization (s).

42 Has the company entered into any networking arrangements with other financial
institutions?

0011 Yes No

If yes, please provide the names and types of products sold through such
arrangements.

4.3 Does the company have written policies with respect to market conduct practices,
including a code of ethical sales practices? 015  Yes No

5 OTHER DISCLOSURE

Have any limitations, restrictions, cease and desist orders, appropriations of
surplus or other regulatory constraints been placed on the company or been
required by another jurisdiction ?

021 Yes No

If yes, please provide details.

[The Inclusion of this page is authorized by LN. 33A/2005)



290

54
[

3

THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.
30.082, contd.

Insurer Year

NON-CONSOLIDATED FINANCIAL STATEMENTS
GENERAL INTERROGATORIES, contd.

In the last fiscal year, has any individual been granted stock options, either perferred or
commion, that are material (i.e. 5% and over)? 031 Yes No
If yes, please provide the name of the officer, director or other individual and
the details of the options.

Is the company rated by credit agencies? 041 Yes No
If yes, please provide details of the rating history below:*

Rating as December 31,

Name of Rating Agency; CY-4 | Cy-3 | €Y2 | Cy-1 | €Y |
(03) (04) (05) 07)
051
052
053
054
055

* If rated for items other than “claims paying ability"”
please provide these details on a separate page with the
purpose of each rating.

{The Inclusion of this page is autherized by LN. 33A/2005]
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EIGHTH SCHEDULE, contd.
30.083

Insurer Year
NON-CONSOLIDATED FINANCIAL STATEMENTS

54 Please provide a description of the methods used in apportioning items of income
and expenditure by fund and line of business.

5.5 Has the company issued any policies in Jamaica in other than Jamaican Currency?

051 Yes No
If Yes provide the following;
Type of Currency Number of Jamaican $
Policies in Jamaica | Ne Actuarial Liabilities
(on 02) (03)
052 (U.Ss)
053 (UK)
054 CAN.
055
056
057

5.6. Does the insurer sell variable policies or contracts out of its general fund which
are matched against:
(1) other institutions' variable units 061 Yes: No:
(2) other market indexes 062 Yes: No:

If yes, either instance, provide a detailed explanation of the arrangement

including amounts by policy type and how the matched assets are valued
in the general fund.

FSC-L-2001
Next Page is 30.084
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EIGHTH SCHEDULE, contd.
30.084

fnsurer ear

NON-CONSOLIDATED FINANCIAL STATEMENTS

6 TRANSACTIONS WITH SUBSIDIARIES AND AFFILIATES
6.1 Have any transactions with subsidiaries and affiliates been referred to the Conduct
Review Committee during the last year? 001 Yes No

If Yes, total Amount (JA$000)

|

|

|

! If yes, please describe the nature of the transactions and the dollar amounts involved
in each of the transactions.

and affiliates or for other third parties? 011 Yes No

If Yes, Total Amount ($JA000)

If yes, please describe the nature of the service provided and the amount of
revenue derived from the non-insurance business from subsidiaries and affiliates
and from other third parties.

|
{
!
E
i 6.2 Does the company transact directly any non-insurance business, either for subsidiaries
{
|
I
[
x
|

FSC-L-2001
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Ingurer

Direct
income Replacement
Creditor Disability. . ...
Accidenial Death and

Reinsurance Ceded.
Totai Net (Benefits

Change in Net Claim Liabitities

Instalment Claims

40 030
Yeas
ACGCIDENT AND SICKNESS BUSINESS
PREMIUMS, CLAIMS, AND POLICYHOLDER DIVIDENDS AND EXPERIENCE RATINGS REFUNDS
: (JAS000}
Individual Cancellable Tndividuat Nor-cancellable Group o Total Total
Premiums Claims” Premiums Claims® Premiums Claims* Premiyms Claims* Chaims | Dwidends
Witten | Farned “Written | Earned Witten | Earned Witen | Eamed incured | & ERR
(01) (02) {03) (04) _{‘3_5)__4[_7(05) (07) (08) £09) {10) (M (12) (13) {14}
o
. 002
_— B N—
003
firns 03, 06, 05 and 12 .
Indwidual | Group Tokal
Total Direct Premiums Written (05) (06} ©7)
First Year.
FSC-L-2001
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.

40.060
_-_(n;\;;u Year
NET INVESTMENT INCOME
(JAS000)
Earned/ Accrued at
Incurred Year End
Bonds. @y ©2)
TIHEIEST. ot vevreeieirctiere e rerre v e mre e sissnaee 001
Amortization of Net Realized
Gains and (LosSS€S)eenrnrn i 003
Equities:
DivIdends. v v s s cesninr e reeeeees 010
Amortization of Realized and
................... 011
Mortgage Loans:
INEETESL.c..ivecer i everee et eaenane 020
Amortization of Net Realized
Gains and (LOSSES).c..ccurvrecrmrereercrenns 023
Real Estate:
Rental Income Including $
for Company's Own use...........cccceomnn.. 030
Amortization of Realized and
Unrealized Gains and (Losses)*......... 031
Interest on Policy Loans......c.cvmienioeneccniceeen. 038
Interest on Deposits and Certificates... 041
Interest on Overdue Premiums.....coveeeeviveereeinnnes 047
Income from Derivative Activities.........cc..covuen.. 048
Income from Other Investments...........coccocoove.... 050
Less:
Provision for LOSsSes........ovvvornvvveervrienrecrinns 053
WIHEE-DOWNS. .ot cesarescersrerecsisesenssnses 056
Non-Amortizable Capital Gains and (Losses)............ 060
Gross Investment Income. 069
Less:
Investrment Expenses (other than
Investment Taxes) .... . 070
INVESINENt TAXES......vvcv e cererreniennserisesesiecssesseves 079
NetInvestment Income. 089

* Net income (Joss) from subsidiaries as reported on the income statement, page 30.030, line 073
is net of the amount included here in respect of real estate owned by subsidiaries.

FSC-L-2001
Next Page is 40.070
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, conrd.

40.070
Insurer - Year
OTHER REVENUE
(JAS000)
Current Prior
Year Year
(01) (02)
Management Fees for Segregated Funds..............ccoene. 001
Net Settlement ANNUITIES ..o nvesnenens 004
Specify Other Revenue ltems
....................................................................................... 005
....................................................................................... 006
Total Other Revenue........cccccrinnane 019

GENERAL EXPENSES AND TAXES
(EXCLUDING INVESTMENT EXPENSES AND INCOME TAXES)

(JAS000)
Current Prior
Year Year
o1 02)
RENL. e e 020
Salaries, Wages and Alowances.........ccoovvvcerericnsenens 023
Employees' and Agents' Welfare.........coccoevineinnciinnnce 026
Professional and Service Fees and Expenses..........coov... 030
Miscellaneous EXPENnSes.........cerievermneriorersensinniosessans
Stamp Duties.........cccoovivnenrencrcnieneeeee
Supervision and Examination
Licences and Fees.......acivriiincnniinnnicninnisseseonnnnes
Miscellaneous Taxes..........ccocecivnceiiierreninneoresnenens 050
Total General Expenses and Taxes 069
FSC-L-2001
Next Page is 50.010
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Insurer

in Force - Beginning of Year.
New Business......
Reinstaterments...
New Bonus Additions..
Oid Increased (net).

Tota
Less Terminated by
Death....

Surender..
Lapse......ccoueers
Withdrawal with conversioi
Decrease (net)..... v
Total Terminated.
Currency Revaiuation....
iIn Force - End of Year.

50.010
T Vea
MOVEMENT OF LIFE INSURANCE POLICIES (GROSS)
(JAS$000)
tndividuat Group. Total
Written Reinsurance Assumed Writlen Reinsurance Assumed Amount
Number of Amount Number of | Amount | Numberof | Number of |  Amount Numberof { Amount
Policies Policies 7 Policies | Certificates” Certificates
}__LOQ (02) ©3) (04) 09) {08} (07) (08) (09) _(19 |
b —1
——
-

“include Number of Certificates Under Shared Groups Counted on a Pro Rata Basis.

FSC-L-2001
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd,

50.020
AN/A #N/A
Insurer Year
ANALYSIS OF AMOUNTS OF LIFE INSURANCE
EFFECTED, IN FORCE AND CEASED
(JA$000)
O Participating Non-Participating Total
Individual Group | Individual | Group
New Effected (01) (02) (03) (04) (05)
Written Business.................... 001
Reinsurance Assumed............ 002
Reinsurance Ceded................. 003
)\ [ U 004
In Force
Written Business......c.coovvveveevvnnene
Reinsurance Assumed . 011

Reinsurance Ceded

Netois
Net Amount Ceased
By Death......coccocinniiiriinni
By Maturity.......
By Lapse
By Surrender
Other.....ccooenne
GROSS AMOUNT OF LIFE INSURANCE WRITTEN
CLASSIFIED BY PLAN OF POLICY
(JAS000)
Participating | Non-Participating Total
Individual Group | Individual| Group
Life 030 o1 (02) 03) (04) (05)
031
.. 032
O 033
034
035
039

[The Inclusion of this page is authorized by L.N. 33A/2005]
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EIGHTH SCHEDULE, contd.

50.020, contd,
______ BNA — #NA
lnsurer Year

GROSS AMOUNT OF LIFE INSURANCE IN FORCE
CLASSIFIED BY PLAN OF POLICY

(JA3000)
Participating | Non-Participating Total
Individual Group | Individual | Group

01) (02) (03) (04) (05)
| B £SO PR 030
Traditional.......ococoiniiinn, 031
Interest Sensitive.......oovoe.nn, 032
Eguity Linked........................ 033
Term. 034
Other ..o 035
Total i tererensisasasrassan 039

GROSS AMOUNT OF GROUP LIFE INSURANCE IN FORCE
CLASSIFIED BY TYPE OF GROUP COVERED

(1A$000)

Group Group Total

Te P t
Type of Group Covered (Erlr; cr;r(;;r)xen (03)
Empiovees. e 050
Creditors of Banks, Trust Companies
Finance Companies, Credit Unions, etc........... 051
Members of Unions, Associations, etc............. 052
....................................................................... 053
TOtaloeiicci ettt srrrervrrsere st sre e srrreranen 059

FSC-L.-2001

Next Page is 50.040
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#NA
Insurer

in Force - Beginning of year. 001
Deposi R 003
Written........
Okd Revived.

S04
HNA
Year
MOVEMENT OF ANNUITIES (GROSS!
GROUP AND DISABILITY ANNUITIES
{JA3000)
Group annuities Disability Annuities
Number of Deferred Immediate Number Annuat
Conlracts Number of Account Annuai Number of Annuat Payment
Certificates Value Payment Cenificates Payment
O {02) {03) 04) {05) {06} @7) (08)

Old Increased (net)
Credited

Coriect
Transters in from Annuity Accounts .
Total.
Less Ceased By:
[E3Y 1 USRI | » |
Surri
Other. .
TFransfers out of Annuity Accounts....
Total Ceased.......
Currency Revatuation.. .
in Force, End of Year.......c..c o cmscicnsceons
Reinsurance in Force:
Assumed, ...088
Ceded. .. 078

Number of Group Annuity Certificates in Force ¥ the Number Under Shared Groups #s Counted on a Pro-Rata Basis:

02] (0S5)
Deferred... 089 b diate..089

FSC-1-2001
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50 055
Insurer Year
REINSURANCE CEDED TO UNREGISTERED COMPANIES - LIFE®
IN JAMAICA BUSINESS
By Block of Reinsured Business
{JAS000)
Name of Assuming Company Country Ceded Eflective Dale] Insurance Amount Amount Recoverable Reserves Amounts Security Held trom Assunung
ol Ofigin or or Date of ang of Insurance { On Claims | On Clammns Ceded 10 Oue Compan
of Assuming § Retro Latest Annuity In Force Paid Due and o A \ Amounts of
Company Ceded Revwision Premums Ceded Unpaid Company and Heid in Acceptable
(CorR}| of Contract included in Trust 10C
= Liabiktes
{01) 02) {03) {04) £05) (06) 07) @8) (09) ) 01
[Atfiliated Companies
Sub-Totat 048
[Non-Atfilisted Companies I
S i
_—
Total 073
nd Total 089
i a Total Provision for Claims Incurred but not Reported of.......089 S e
FSCL-2001
Rext Page is 50.056
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* Refes to Guideine 8-3

50057
Insurey Year
REINSURANCE CEDED TO UNREGISTERED COMPANIES - ACCIDENT AND SICKNESS *
IN_JAMAICA BUSINESS
By Block of Reinsured Business
1JA$000)
-Name of Assuming Company Efiective Date| Ceded | Premiums 1 Ciaims and Reserves for R for A R Amounts Secunty Held from
or Date of of Ceded o | Adusimen | individual Non- Other A& S From Assuming Compan: Due Assumng Company
Latest Retro | A ing | € c Policies pecting ing | to g A 1 of
Revision Ceded { Company Incurred by Poticies Ceded 10 Claims Other Company Held Acceplable
of Contract | {C of R) Assuming Ceded to Reinsurers Payable in Claims included in in Trust oC
Company Reinsurers. inslaiments Liabiliies
o) 02, 03 {04) {05) (06) 07 ___(08) (09) 1 {11}
[ATiiiiated Companies
Sub-Total 049
fhon-Affiliated Companies
Total 078
|Grand Total 099
*"Ingluding a Tolal Prowision for Claims Incurred but not Repo
FSC-L-2001
Next Page i 50.058
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50.058
: Insurer Year
REINSURANCE CEDED TO UNREGISTERED COMPANIES - ACCIDENT AND SICKNESS *
OUT OF JAMAICA BUSINESS
By Biock of Reinsused Business
{JAS000}
Name of Assuming Company !Eneciwe Datef Ceded | Premiums | Clams and Reserves for Reserves for Amounts Recoverable Ampunts Security Hald from
and Category of Reinsurance of Date of or Ceded to Adjustment { individuat Noa- Other A& S From Asguming Company Due Assuming
. Latest Retro A ing P G Puolicies pecting P ] 1 g Amounts | Amounis of!
Revision Ceded | Company incutred by Policies Ceded 1o Claims Other Company Held Acceprable
af Contact [ {Cor RY Assuming Ceded to Reinsurers Payable in Claimns Inchaded in in Trust e
Comparny Reinsurers inslaiments Liabiiities
©1) ©3) 09 (05) (06) ©7 (©08) {09) (19)_ )
[ & Category
Sub-Tetal 049
on-Atfiliated Companies & Category
Sub-Total 078
rand Total 099
(mcludng a Tolal Frovision for Claims incurred but not Reported of ... 2 R

FSCL2001
Next Page is 50.0%8

* Refer to Guidcine B3
“ Reler 1o Page 4 of Guidetine B-3. Seclion BX)) or B(d)
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nsurer

In Jamaica Business Ceded

To Registered Companies. .............coocovioeiin

To Unregistered Companies
Approved by the Superintendent.... ...
Not Approved by the Superintendent..
To unregistered non-Caricom Companies
With Security....
Withour Securit

50 059
Vear
REINSURANCE CEDED*
(JAS000)
Lile Accident & Sickness. Tolal
Face Amount| Insurance Claims Reserves Premiums Claims Reserves Premmums Ciaims Reserves
of In Force | and Annuity | Incumed by Cededto Ceded incurred by Ceded 0 Ceded Incurmed by Ceded lo
i g i Assuming Reinsurers (02 + 05) Assuming Reinsurers
Ceded Ceded Company Company Company {04+07}
(03 + 06)
{01) 02) _{03) (04) (] (06) {7 (08} {09) (10

Total Ceded to 1 3 d Comp
Total 019
Out of Jamaica Business Ceded
Te Regi d i 020
To it d Caricom Cx
Approved by the Superintend 021
Not Approved by the Superintendent...... 022
To L i d Foreign C i
No O of L i d Rei 025
Occurrence of Unregi d Rei 026
Total Ceded to Unregi d C i 029
Total 039
FSCL-2001

K Poge s S0.070
* Raler ® Guideine B3
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EIGHTH SCHEDULE, contd,

50.070
Insurer Year
ACTUARIAL LIABILITIES - SUMMARY
(JAS000)
Current Year Prior Year
Lify Gross Net Gross Net
1ie on (02) (03) (04)
Insurance
Par Individual...........c.ooo.e, 001

Group...c.coevr s e, 002

Subtotal...............cce.e.. 003

Non-Par Individuat......... 004
GIOUP..ccovrcrnmimrnrrrirrienens 005
Subtotal......ccovveiccrvnns 006

Total Insurance.........cocvieriin « 009

Annuities

Par Individual.....

Total Annuities.......ccoccorvrirensrienes

Total Life Actuarial Liabilities... 029

Health

GIOUP...covereerrerrrenisiariens 032

Total A&S Actuarial Liabilities... 039

FSC-L-2001
Next Page is 60.011
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EIGHTH SCHEDULE, contd.
60.011

Insurer

Year

OTHER INSURANCE POLICY AND CONTRACT LIABILITIES

(JAS000)

Par Non-Par

(1) (02)

Total
Current Year
03)

Total
Prior Year
(04)

Outstanding Payments Under
Settiement Annuities

Premiums Received
In Advance.............cooeeeenn 002

Policyholder Dividends and
Experience Rating Refunds,
Due and Unpaid...........cooreirerenns 003

ACCOUNTS PAYABLE
(JAS$000)

Overdraft
Agents and Brokers
Subsidiaries and Affiliates.
Other Insurers

Other Payables ..
Expenses Due and Accrued....
Reinsurers

Staff/Directors
Total

OTHER LIABILITIES
(JA$000)

Investment Income Received in Advance
Accrued Interest on Outstanding Claims
Dividends to Shareholders Declared and Unpaid.
Amounts Received but Not Yet Allocated
Feee and Other Taxes (excl. Income Taxes)...
Amounts Due in respect of Staff Pension Plans...
Security Repurchase Transactions (Repos).
Other.
Total.

Current Year
(01)

Prior Year
(02)

Current Year
(01)

Prior Year
(02)

FSC-L 2001
Next Page is 80.030
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60.030
insurer Year
POLICY CLAIMS RESISTED - NET OF REINSURANCE
{JAS$0D0)
. Foreign
Net Resisted at Resisted Resolved Currency Net Resisted at
Beginning of Year During Year During Year Adjustment End of Year
Amount Number Amount Number Amount Number Amount Number
$000 of Claims $'000 of Claims $'000 of Claims $000 $000 of Claims
Type of Claim _ (10) (11) (12) 13 (14) {15) (16) (i (18)
r\'.'ife'lnsurance.... 1
LARNUities. ......c.ccomnr 005
jaccident & Sickness.. 010
LS O — 039

Total Net Provision for Resisted Claims at end of Year.

17
088

FSC-L-2001
Next Page s 70.000
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EIGHTH SCHEDULE, contd,
70.000

Insurer —ar—
SUMMARY OF INVESTMENTS *

(JA$000)
Impaired Book
Amount Value
(Before Specific Geners| (Before Markst

) Valus
©1) ©2) o4 (08)

Short Term Investments....................... 001
Bonds snd Debentures

United States of Amenica. 022
Cericom 023

Equity and Rea! Eatate
Preferred Shares

Other Equity investments. . 050
Sub-Total (Linas 48+49)...... 051
Reat Esiste

Jemaica 082
053
054 -
055 .
Cericom 056 .
057
088
Total Equity and Real Estate (Lines 80+58) 059 R
Other Loans and Invested Asaele

061
062

068

Supplementary Exhibit*
Fixed Term Bonds & Debeniures.
Convertibia Bonds & Debentures.
Fixed Term Preferred Shares.

101
102
103

L}
** Datals of Items Reported Above

2nd Joint Vent

FEC-L-2001
Next Page is 70.001
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70.001
]nsurer Year
SUMMARY OF COMMERCIAL LOANS
CONSOLIDATED BASIS
(JAS000)
Par Value Book Value Market Value
()] (02) (03)
Commercial Loans Included in:
Bonds and Debentures
Fixed Term ....conviainn ....001
Other ...... .002
Toral Bonds an eniures .. .008
Other Fixed Term Investments ... .. 009
Mortgage Loans
Residential 010
Non-Residential . .ol
Total Mortgage Loans .019
Other Investments ... .020
Other Loans v e 021
Total Commercial Loans 038
*Commercinl Loans as a percent of ' o
Total Assets at Book Value .ceeecinnsmesss . 039 °

* If ratio exceeds 5% provide date of approval by Superinteadent in
accordance with Section 504 of [A

Date Approved 026
dd,mm,yy
SUMMARY OF COMMERCIAL LOANS
NON-CONSOLIDATED BASIS
(JAS000)
M Par Value Book Value | Market Value
o en 02) (03)
Commercial Loans Included in: H
Bonds and Debentures it
Fined T o 040 ii
OWRE .o 041
Total Bonds and Debentres .. 048 T
Other Fixed Term fnvestments ... 049 §i
Mortgage Loans ;
Residential ..o niienceree e, 030072
Non-Residential L0517
Towal Mongage Loans . 039
Other Investments ... 060 T
Other Loans .. 061 ] !
Total Commercial Loans 089
*Commercial Loans as a percent of r Iy
Total Assets af BOok VAIUE wmmmmmmmennsans 099 ° |
FSC-L-2001

Next Page is 70.003
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EIGHTH SCHEDULE, contd.
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EIGHTH SCHEDULE, comid,

110702 9 abed oN
VO0Z- 1052

~1ey0.1]

b —
—
(80] [T (90) [ (vG) [(T)] [E) [(5)]
SUBYS SIE3INy Ut
10 1aquInN 1sai31u) skeq | arey puapaig ajeq WBWISIALY
NBA 1B | aneA yoog fAN{BA iBg 30 Jaqunpn 1918 yseusul Runeyw Jo uoidudsag DBINYY JO AeN

s

(serieipisqns SuIPNIoYa) SNOILYHOCLNEOD GILVIHAIY NI SINIWLSIANI

{ooosvr)

SIUVHS ONV SNVOT ‘SIYNINILIQ 'SGNOd

0L0 0L

Jainsuy

{The Inclusion of this page is authorized by LN, 334/ 2005y



317

THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.
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EIGHTH SCHEDULE, contd.
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70.001
Insurer Year
SUMMARY OF COMMERCIAL LOANS
CONSOLIDATED BASIS
(JAS000)
Par Value Book Value Market Value
oy (02) (03)

Commercial Loans Included in:
Bonds and Debentures
Fixed Term
L9717 SRR
Total Bonds and Debentures ...
Other Fixed Term Investments
Mortgage Loans
Residential
Non-Residential ..
Total Mortgage Loans ..
Other Investments .
Other Loans ..........
Total Commercial Loans ..........
*Commercial Loans as a percen( of

%
Total Asse(s at Book VAIUE . ieissasmassnsonnensss 039
* If ratio exceeds 5% provide date of approval by Superintendent in
accordance with Section 504 of 1A
Date Approved 029
dd,mm,yy
SUMMARY OF COMMERCIAL LOANS
NON-CONSOLIDATED BASIS
(JA$000)
Par Value Book Value Market Value
(01) (02) (03)
Commercial Loans Included in:
Bonds and Debentures
Fixed Term ...
Other ...ccooveune.
Total Bonds and Debentures ...
Other Fixed Temm [nvestments
Mortgage Loans
Residential
Non-Residentiat . "
Total Mostgage Loans . .. 059
Other Investments.... .. 060
Other Loans ............. ..
Totat Commercial Loans
*Commercial Loans as a percen( of ; %
Total Assets at Baok Value .. SRS < B o
FSC-L-2001
Next Page is 70.003
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Insurer

Location of Property

ULy
Yeat
Non-Consolidated
REAL ESTATE - GEOGRAPHIC DISTRIBUTION BY TYPE
Gross (Before Provisions)
(JAS000)

Totat
Muitiple Total Foreclosed
Residential | Residentia! Office Retail Stores | Industrial Other Real Estate | Real Estats

(13) 02) 03) (04) ()] (06) 07} (08)

CErendon..

. 004
Manchester - 005
Si.Elizabeth...... 006
Westmoreland.. 007

Caribb Basin...

et Page & 70.031
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70032
C marer Year
REAL ESTATE - VALUATION AND AMORTIZATION OF UNREALIZED GAINS AND [LOSSES)
REAL ESTATE OWNED 8Y SUBSIDIARIES
(JASO00)

Address of Property /1DW Property | Yea Book Capital Sum of Detads of Appraisal Amortized | Foregn Book Specfic | Met Incorve | Mortgage

{L1sI by Country) Type |Acquired] Vawe Adgitions Yotal Capital Year of | Appraised | Adjusted o Cusrency Vale }Provisions During Loans

Beg of | (Writedowns) | (05 + 06) | Acditions | Appraisal §  Value i Encof Year %M
Year During Since Last Vake (1907} Year {07+ (inciuding
Year Appraizat (08 + 10} x10% 12 +17) L
(01) {02) 04) (05) (06} {07) {08) RG] 0) 1) 2 17) A8 (9 {20} 21}

ot

FSC-£-2001
Neut Page is 70037

Total Amouni (Propery by Property Basis)
value is Less Than Book Vakse.....

 Wentify with an asiersk properiies acquired by foreclosure

nere Adjusted Appraised

P02 ‘T1NAIHIS HIHOIF
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REAL ESTATE - 16 LARGEST - FORECLOSED PROPERTIES

(JAS000)

Year

Account
Number

a1

Descrption_of Propert

Percent

Address
02)

Type
03)

Ownership

(04)

Date
Foreclosed
(dd,mm,yy)

{05)

Book Value
after Write-down

(06}

Appraised
Value

(7

Date of
Appraisal

(08)

art

(01}
A - Owned Directly by Company

All Others

Total Owned Directly by Company
ies

B - Owned by

o
GIR

034

035

All Others

36

Tolal Ovined by Subsidiaries — ;;»7.
O WNEe! Hrectly Oy Lompaay an Dy Subsigianes

L2007

Next Page is 70.038
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.
70.060
insurer Year
ACCOUNTS RECEIVABLE AND OTHER ASSETS
(JAS000)
Reference Description of Assets Amount Due Provision for
Page Current In Arrears Unpald
Balances
(01) 02) 03) |
Accounts Receivable from
Subsidiaries and Affiliates
Name of Subsidiary or Affiliate
.......... 001
002
...................................................... 003
004
005
........ 008
007
........ N 008
Total Receiveble from
Subsidiaries and Affiliates.............cccrurieneennns 019
Other Accounts Receivable
40.050 Qutstanding Premiums........ vococccoeenne Jreerenes 020
Agents' Debit Balances..............cc.ccoevinniirans 021
Brokers' Balances. 022
Registered Insurers & Approved Reinsurers... 023
Other Insurers
Other Receivables.... ,
Total Other A ts R 039
Balance "Additons! Balance
Beg. of Year i Dispasitions | End of Year
& Expensed
During Year
GOODWILL AND OTHER ASSETS (01) 02) (03)
GOOUWIll.......ccocves it 040
Furniture and Equipment (less
accumulated depreciation)... 050
Prepaid and Deferred Charges...............covveveriunnan 051
Intangibles (excluding Goodwill)............ccocoviienee 052
Transfer to Company's own Segregated Funds,... 058
Other (specify)
....... 080
....... 061
....... 082
Total 069
F8C-L-2001
Next Page is 83.010

[The Inclusion of this page is authorized by L.N. 33A/2008)

339



340 THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.

83.010
Insurer IN JAMAICA ONLY vear
NON-CONSOLIDATED FINANCIAL STATEMENTS
ASSETS
(JAS$000) Current Year Prior Year
o1 (©2)

Accounts Receivable.......c..coooiiiiinv e, 010
Investments and Loans:
Fixed Term Investments:

015
Policy Loans. ..o vrinsninn e csrsssonies 020
OTher LONS...ouvivvinsiesrerrecremnereersersersrsorioessesssssessese 021
Bonds and Debentures:
FIXed TeIMciniio et 023
Convertible. ..o 024
Other............... 028
Mortgage Loans 030
Preferred Shares-Fixed Term.......cocccoonevieenivnnnn.n. 031
Total Fixed Term Investments.............cccoevvveeivneenrininns 039
Equity Investments:
Preferred Shares...,.....ccovvvveviienieveicecnvierenrensene e 042
Common Shares.... e 045
ReEal EStALE.........ooiveieeeiecevnieceete e e e 0351
Other Equity INVESMENtS....ccoervnvinneieenriierininen e 059
Total Equity INVestments.......cc.voocreeereiecivsinnnennas 060
Other Invested Assets.....ccuun TP 062
Total Investments and Loans 070
Interest in JOint Ventures.......cocoecceeceevminnseerenesnesnnnenens 078
Investments in Subsidiaries......cc.cooricinnninencnniren oo 079
Deferred Income TaXes......cvveeieierersens errertreeevensrenes 080
Goodwill and Other ASSetS.....ccvvveivervecrerrenserseiscarranes 081
TOTAL ASSETS , 089

Total Assets in Segregated Funds

................................. 099 ] | I

Note: [fa Company does not transact any business outside of Jamaica, Pages 83.010
to 85.070 need not be completed but should be marked "N/A" FSCAL-2001

Next Page is 83.020
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.

83.020
Insurer Year
IN JAMAICA ONLY
NON-CONSOLIDATED FINANCIAL STATEMENTS
LIABILITIES
(JAS000)
Reference Current Year | Prior Year
Page 1) (02)
Liabilities
Net Actuarial Liabilities
85.070 Under Insurance Policies
85,070 Under Annuity Contracts
Provision for Policyholder Dividends and
.............................. 011
Qutstanding Claims and Adjustment Expenses....... 012
Policyholder Amounts on Deposit..........cecnvurrvenee. 013
Other Insurance Policy & Contract Liabilities......... 014
Accounts Payable.....ciiniiien, 031
Income Taxes Payable.....imirmnrrcrinnsrrnriapnes 032
Mortgage Loans and Gther Real Estate Encumbrances 033
Other Liabilities 039
Net Deferred Gains (Losses) on Disposal of
Portfolio Investrnents....... 040
| Deferred Income Taxes
Subordinated Debt.........ccvcwvvirnrinecen 050
Other DEBL.....ccvvvecrverecrsssessaransessssrsvonn . 052
TOTAL LIABILITIES 069
Total Liabilities in Segregated Funds.............oens 099
FSC-L-2001
Next Page is 83.030
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.
83.030

Insurer
IN JAMAICA ONLY
NON-CONSOLIDATED FINANCIAL STATEMENTS

INCOME STATEMENT
{JAS000)

Year

{ Referenca I Current Year
| . Page (01)

Prior Year
02}

Revenue
Premiums

l INSUFANCE ..o eoeeoes feeieeeesarecsesesns o ee e sncsrs s ons OO

i | ANOURIES. ..o e 003

Net tnvestment Income ...

Other Revenue......

Total Revenue..

Policy Benefits and Expenses
Policyholder Benelits

Annuity Payments....

Other... 032

Net Changes to Pohcy Liabitities
insurance

Annuities,

Policyholder Dividends and Experience
Rating Refunds ..

Transfer to and (Tfansfar (rom) Other Funds

Commissions..

interest an Pohcyholder Amounts on Depusut ................ 051

interest on Subordinated Debt...

Other Interest Expense...

Generat Expenses and Taxes (excl. income Taxes)............ ... 060

Total Benefits and Expi e 068

Net Income Before Income Tax
and Extraordinary ltems 089

f rovision for Income Taxes
Curcent...

Deferred.,

Net Income (Loss) from Subscdlanes

Net Operating Income Before Extraordmary ttems

Extraordinary fems (net of income taxes of $ OS1-L-2000)...

Netincome

Net Income 15 Afributable 1o:
Participating Policyholders:

Non-Participating Account (Mutual Cos. Only)..

FEC-1-2001
Nest Page is 84.010
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EIGHTH SCHEDULE, contd.
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EIGHTH SCHEDULE, contd.
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Fnsurer

POLICYHOLDER BENEFITS
PAID AND INCURRED

82 020
Year
IN JAMAICA ONLY
POLICYHOLDER BENEFITS PA! AND INCURRED AND OUTSTANDING CLAIMS® - LIFE
Net of Reinsurance Ceded
{JAS0D0}
Panicipating Non Peigpatng Toal
indivdual Group Tolat Individual Gre Total
insurance Annuity Insurance Annuity Par Insurance Annuity Insurance Annuity Non-Par
01) 02 {03) 04) 5} (%) 97} {08) _{09) {19) {1

Claims' Death Claims . 001
Accidental Death Claims 002
Drsability Claims. 003
Matured Endowments 004

005

Total Het Chaims. 019

Totat Reinsurance Ceded-Claims ... 029

OUTSTANDING CLAIMS®
Death Claims........ ..

Sufrender Vaives

Provision for Unreported Claims .. .
Total

Due from other Companies on Reinsured
Ci fot Claims Paid

ing tsion for U Ciaims.

FSC-L-2001
Next Page i 84030
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Insurer

Written Business
Income Replacement
Creditor Disability
Accidental Death and

Oismemberment

Medica Care
Dental .
Other

Totat Direct.

Rensuiance Assumed
Remnsurance Ceded......
Total Net {Benefits on P:
Change in Net Claim Liabilities
Instaiment Claims

in Claim Lnbfnlies

Change in Provision for
Dividends & ERR .
Net incurred. ...

“Enter anounls'paid in rows 001 to 609, columns 83,

FSTA-2001
Nexi Page i 84040

(o]

84 040
Year
IN JAMAICA ONLY
ACCIDENT AND SICKNESS BUSINESS
PREMIUMS, CLAIMS, AND POLIC YHOLDER DIVIDENDS AND EXPERIENCE RATINGS REFUNDS
{JAS000)
Individuat Canceliable Incvidual Non-cancefiable Group Tolal Total
Piemiums Clams* Premivms Clams* Fremiums Clams* Premivms Claims* Clams | Dividends
Writien taned Wrdten Earned Wiitten Earoed witten Earneq incuried | & ERR
€4 {02) 03) _{04) 0%} _{06) 07} (08) (09) {10) (4 (12) §13) (i4)

1 ] T I i
and 12,
v §roup Total
Total Direct Fremiums Written (05) (06) on
First Year.......... 055

Claims Ratio

PIiod ‘IINATHIS HIHOIT

W
PN
[=)8

1002 ‘SNOLLYINOTY FDNVINSNI AHL




347

D30'SH B 3By 1N

EIGHTH SCHEDULE, contd.

THE INSURANCE REGULATIONS, 2001

100210854
o (TP T RaR— e
GOQ---rrr e s 00
#00
waunsnipe 10} UNKSIADLY
£00 T swreR papoadal jou 1q
DAV IO} UDESIN0IG
200 7T SUNRL) pajotay UO
anp jak jou spunowy
1007 T SWee g pavoday) uo
B3NP Spunony
T L)) L] (] (7] (G {10) 90 5oy &0 “Teor =0 (]
aqeyacved 24qeRIOUR) aqegaaue ajqerd e
-uoN__ {amqeyacve) -uoN | aiqegssue) “uoN | aqegacue) -uoN _jaqejieoue)
BN dnosg [EnpIAlpUL dnosgy TENPIAIDUL dnosgy TenpIApUY| dnoig jengiaipyy
2L N PapeY) SoUBINSUAY PIWNSSY FNENSUDY P2ag
(0008wr)
(SWIVID INSWIVLSNI NYHL HIHIO) SISV SWIVID
SSINISNS SSINUDNS GNV INIAIIIV
ANO VIIVWYT N
Jadnsu|

090 v8

W O

[The Inclusion of this page is authorized by L.N. 33A/2005]




[500z/vEE "N £q pazuoiyine 81 a8ed sy Jo uoisrdUF Hi]

W
£
oo

85.010
Tnsurer Year
IN JAMAICA ONLY
MOVEMENT OF LIFE INSURANCE POLICIES (GROSS)

{JASD00)
Individuat Group Total
Direct Written Reinsurance Assumed Numberof | Number of Amoun Reinsurance Assumed Amount
Number of Amount Number of Amount Policies Certificates® Number of Amount
Policies Policies Ceniificales
(o1} (02) 03) ©4) {05} (06} (o7 (08) 09). {10

{n Force - Beginning of Year. 001

New Bonus Additions.
OWd Increased (hed)

Decrease(net) ... ...

Tolal Ceased...
Cumrency Revaiuation .
in Force - End of Yea - 049
“nclude Number of Certificates Under Shared Groups Counted on a Pro Rata Basis.
FSC-L-200t
Next Page s 85.020

PHUCY A HIUEHOS HEHOIY

1007 'SNOLLYINOTY FONVINSNI THL



O

THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.

85.020
WNIA WNA
Insurer Year
1N JAMAICA ONLY
ANALYSIS OF AMOUNTS OF LIFE INSURANCE
EFFECTED, IN FORCE AND CEASED
{JA$000)
Panicipatin Non-Participatin Totat
individusi Group Individua! Group
{01} {02) {03} (04) (05) |
New Effected
Written .. 00
Reinsurance A g. ... 002
Reinsurance Ceded .. .003
Net. .
in Force
Wrilten .. 010
Reinsurance Assumed ... 011
Rensurance Ceded. .. .....012
Net . e 013
Net Amount Ceased
By Deatn. . ... S 020
By Matunty. .01
Other.. . ... 022
GROSS AMOUNT OF LIFE INSURANCE EFFECTED
CLASSIFIED BY PLAN OF POLICY
{JA$000)
Panicipating Non Total
Individual Group Individual Group
o) (02) 03 _(04) (08)
Life.. .o 030
Endowment.. .03
.032
033
.039
GROSS AMOUNT OF LIFE INSURANCE N FORCE
CLASSIFIED BY PLAN OF POLICY
(JA$000)
Participating Non-Participati Total
Individuat Group Individual Group
(01) _102) ©3) {04) ©5)
.. 048

GROSS AMOUNT OF GROUP LIFE INSURANCE IN FORCE
CLASSIFIED BY TYPE OF GROUP COVERED

(JA$000)
Group Group Total
Torm Permanent
Type of Group Covered {01} {02) {03)
EmMplOass...........c.ce.ocvvicciniivns e 050
Creditoss of Banks, Trust Companies
Finance Companies, Credit Unions, stc............ 051
of Unions, i elc.. 052
0.53
Total 058
FSC-L-2001

Nexi Page is 85.040
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ANIA
Insurer

Old Increased (ne(}.
interest Credited.

Transfers n from Anpuity Accounts
Total..

Less Ceased By:

Transfers oul of Annuity Account
COLreCtionS ... _...ooeeeemireen i

023

Total Ceased,

Currency Revalualion.. ............ oo
In Force, End of Year......ccerenrvermen

Reinsurance In Force:

A ed

FSCA-2001
Next Page &s 85.041

....079

85 040
Sl ANA
Year
IN JAMAICA ONLY
MOVEMENT OF ANNUITIES (GROSS)
INDIVIDUAL AND SETTLEMENT ANNUITIES
(JA$600)
s S Annuites
Immediate
Deferred Annuity Cerlain Life Annuties Number Apnual
Number Account Annual Number Annual Number Annual Payment
Value Payment Payment Payment
(01) (02) 03 _04) {05) (08) 07y (08) {09)
019
. 025
...030 %
03¢
049

PIMOD ‘TINGTHOS HLHOIY

0st
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THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd.

85.041
#N/A #N/A
Insurer Year
IN JAMAICA ONLY
MOVEMENT OF ANNUITIES (GROSS)
GROUP AND DISABILITY ANNUITIES
(JAS000)
Group anuuities Disability Annuities 1
Deferred linmediate Number | Annual
Numiber of | Number of | Account Annual | Number of { Annual Payment
Contracts |Cenificates]  Value Payment | Certificates | Payment
[L13] ©02) ©3) ©4) (05) (06) 07 (08)
In Force—Beg, of year ...emuin 001
Deposits ...
Written ...
Old Revived
Old Increased (ner) .

Interest Credited .,

Comections

Transters in from Annuity Accounts .. 012

Total

Less Ceased By:

Payment
Sumender .,
Other ..... .
Transters out of Annuity Accounts ..... 025
Corections .
Totat Ceased . .
Currency Revaluation ......c..c.e.... 049
{n Force, End of Year 059
Reinsurance in Force:
Assumed .......oonmnnnneinne 069 .
Ceded om|L | _J

Number of Group Annuity Certificates in Force if the Number Under Shared Groups is Counted on a Pro-Rata Basis:

02) (05)

Deferred.....089 [} Immediate....080 [_____ ]

FSC-L-2001
Next Page is 85.70
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85.070
{nsurer Year
IN JAMAICA ONLY
ACTUARIAL LIABILITIES—SUMMARY
(JA$000)
Current Year Prior Year
o Gross Net Gross Net
Life 1) 02) (03) (04)
Insurance
Par Individual.........c.covenn. 001
Annuities
Par Individual..........ccooveoveeeees 011
Group......ocececcnevinnnines 012
Subtotal........ceererrivmenne 013
Non-Par Individual..........ccocen. 014
GroupP.......ccovsmenrerseernrinees 015
Subtotal....
Total Annuities........ccceuervcveriennns
Total Life Actuarial Liabilities...... 029
Health
Individual......c.coverrnren. 031
Group......occceeevviverenrannn. 032
Total Health Actuarial Liabilities...... 039
FSC-L-2001
This is the last page

THE INSURANCE REGULATIONS, 2001

EIGHTH SCHEDULE, contd,
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THE INSURANCE REGULATIONS, 2001 353

NINTH SCHEDULE
(Regulation 32)
QUARTERLY FINANCIAL STATEMENTS FOR LIFE AND HEALTH INSURERS

Insurer Quarter

NON-CONSOLIDATED FINANCIAL STATEMENTS

LIFE INSURANCE COMPANY
INCOME STATEMENT
(JAS)
Current Quarter | Prior Quarter| prey/Pre Quarter
(Y-T-D) X-T-D) (03)
Revenue 01) (02) Enter Prem, Inc. Only]
Premium INCOME........ccvvreeiienririenreriieisiniaeins 001
Net Investment Income........ocuiiinmrinninnnnn 002
Other ReVEnue.....cccvvevnieimnnorcieneorcnriinnenn 003
Total Revenue. 019
Policy Benefits and Expenses
Policy Benefits
ClAlMIS e et creerceereneseosaerne o
Annuity Payments
Policy Surrenders......
Other...cooieciieeirreerenr e
Expenses
COMMISSIONS..c.cvevrrinieri s snrsasnsivanenns
Other Sales Expenses....
Bad Debt EXpenses.........cocvieniinninnenns
Management Expenses (Segreated Fund..... 027
Provisions Increase/(Decrease).................... 028
Interest on Policyholder Amounts on Deposit 029
Reinsurance Premiums 030
Administrative Expenses and Taxes..........eveessssesenss 035
Operating Expenses... . 049
(Increase)/Decrease in Actuarial Reserve................. 050
Transfer (to)/from Reserves. 0s1
Net Income Before Interest Expenses
ANA TAX. ..ottt 059
Interest on Subordinated Debt 060
Other Interest EXPENSe......cusmimemsicssrsnssinns 061
Net Income Before Tax
and Extraordinary Items.....commisssasesrns 069
Provisions for Taxes.... 070
Net income (Loss) From Subsidiaries 071
Net Operating Income Before Extraordinary Items.... 079
Extraardinary itemns net of taxes 080
Net Income. 089

{The Inclusion of this page is authorized by LN. 33A/2005]



354 THE INSURANCE REGULATIONS, 2001

NINTH SCHEDULE, contd.

Insurer Quarter

NON:<CONSOLIDATED FINANCIAL STATEMENTS

LIFE INSURANCE COMPANY
OTHER REVENUE STATEMENT
(JAS)
Current Quarter | Prior Quarter
(Y-T-D) (Y-T-D)
Uy 02)

Management Fees for Segregated Funds...................001

Net Settlement Annuities

.......................................... 002
Specify Other Revenue Items
007
008
009
Total Other Revenue............cocvoininenecenccncncncane 019

{The Inclusion of this page is authorized by L.N. 33A/2005]
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THE INSURANCE REGULATIONS, 2001

NINTH SCHEDULE, contd.

..............................

Insurer Quarter
NON-CONSOLIDATED FINANCIAL STATEMENTS
LIFE INSURANCE COMPANY
NET INVESTMENT INCOME STATEMENT
(JAS)
Current Quarter Prior Quarter
(Y-T-D) (Y-T-D)

Bonds: (1Y} (02)

INEEIESt .ottt s eag s senbprers 001

Accrual of Discount and Amortization of Premium ........ 003
Equities

DiIvidends ......ccoovvveinveeceiineinreeneneerreees s enens 0l1

Realized Gains and (LOSSES) .......cocovnvivnremmenvenriccccincnnr 013
Mortgage Loans:

INEEIEST ..ot e enr e eresa e rrenee s 021

Net Realized Gains and (LOSSES) ...vccvuverrirerenirirennns e 023
Real Estate:

Rent & Maintenance Income including

© for Company's OWN USE ......cceemeiiemimseieinvioreressionnns 03}

Realized Gains and (LOSSES)¥ .........cccovmrrecrererneovererrens 033
Interest on Policy Loans .........c.ccocceeviernnennniennnseerenerereesens

Interest on Deposits and Certificates
Interest on Overdue Premiums ..........cveceevsiienerevenennnens

Income from Derivative Activities ..

Income from Other InVeStments .........ccocoeeercrivnnrcecnnrererneernns
Less:

Provisions for Losses

WIE-DOWNS ...ovvveeriririicveresnirenesssecensseresesrerissessssssenns
Gross Investments Income 059
Less:

Investments Expenses (other than Investment Taxes) ...... 060

Investments TaXes ......covoverriirsrerenrnans ... 061
Net Investment Income 079

*Net income (loss from subsidiaries as reported on the income statement, line 071, is net,

of the amount included here in respect of real estate owned by subsidiaries).

**Includes maintenance expenses incurred on real estate.

OSI-L (1998)
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THE INSURANCE REGULATIONS, 2001

NINTH SCHEDULE, contd.

Insurer

NON-CONSOLIDATED FINANCIAL STATEMENTS

LIFE INSURANCE COMPANY

Quarter

ADMINISTRATIVE EXPENSES & TAXES STATEMENTS

(JAS)
Current Quarter Prior Quarter
(Y-T-D) (Y-T-D)
01 ©2)
RENL......vn e senss eseseserens 010
Salaries, Wages and Allowances............ercniieiins 020
Employee's and Agents' Welfare........ceevercciirnns 023
Professional and Service Fees and Expenses........... 030
Miscellaneous EXPEnses......mmmmimmnsmsinnnn 035
Stamp Duty an Policy CONacts... . 040
Premium Taxes.. 050
Supervision and Examination.... ... 060
Licences and Fees.....coueiveniininecccnnrescnnreene 070
MiSCellaneous TaXes...om i sissssssneseinrerssins 080
Total Administrative Expenses and Taxes........... 090
OSI-L (1998)

{The Inclusion of this page is authorized by L.N. 33A/2005]
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NINTH SCHEDULE, contd.
..... lnsum Qumer
NON-CONSOLIDATED FINANCIAL STATEMENTS .
LIFE INSURANCE COMPANY
ADMINISTRATIVE EXPENSES & TAXES STATEMENTS
{JAS)
Current Quarter | Prior Quarter | Prev/Pre Quarter
(Y-T-D) (Y-T-D) (Y-T-D)
o1 02) 03)
Cash...oeoiiiiierreiie e 002
Accrued Investment Income............... 005
Accounts Receivable............cocvvenn. 009
INVESTMENTS & LLOANS
Fixed Term Investments:
Short Term Investments 010
Policy Loans. .. 015
Other Loans....... 016
Bonds and Debentures:
Fixed Temm........ 020
Convertible........ 024
Other .. 025
Mortgage Loans.... ... 030
Preferred Shares-Fixed Term 031
Total Fixed Term Investments. 039
Real Estate 040
Equity Investments
Preferred Shares........ue e snessssmmssannn 052
Common Shares 055
Other Equity Investments 059
Total Equity Investments. 060
Other Invested Assets 062
TOTAL INVESTMENTS & LOANS... 070
Investments in Related Companies 078
Investments in Subsidiaries 079
FIXE ASSELS......vocvvmnrversennmsmisensssrmseresmsansss s 080
Statutory Receivables. 081
Other Assets (1,91
TOTAL ASSETS. 089
Total Assets in Segregated Funds............... 099 [
OSI-L (1998)
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THE INSURANCE REGULATIONS, 2001

NINTH SCHEDULE, contd.

Insurer

NON-CONSOLIDATED FINANCIAL STATEMENTS
LIFE INSURANCE COMPANY
STATEMENT OF LIABILITIES, POLICYHOLDERS' & SHAREHOLDERS' EQUITY

(JA%)
! : Current Quarter | Prior Quarter
"Liabilities (Y(OT‘)D ; )
Net Actuarial Liabilities
Life Assurance Fund........ccooevecneennnnns 002
Annuity CONacS........cco..eeweenmmoreessmaneenns 003 h
Policyhoider Funds on Deposit......c..cccconirainnne 010
Provisions for Policyholder Dividends 011
Outstanding Claims and Adjustments Expenses(12
Policyholder Amounts on Deposit.................. 013
Other Insurance Policy & Contract Liabilities 014
Accounts Payable......ccoccoiuinieiniine i, 031
Morigage Loans and Other Real !
Estate Encumbrances.................... 033
Other Liabilities........ovvemmrrnnccosnnssressnsesnrninioneens 039
Net Deferred Gains (Losses) on Disposal of
Portfolio Investments............co..eenn.. 040
Subordinated Debt..........cromimerrioninscemissmnirnrens 050
Other DEDL......ccor v stiserererncirsecrrarmssricssssessmsssseresnns 052
Taxes Payable.... 053
Total Liabilties 059
Prev/Pre qtr.
Reserves Figures
Capital ReSErve....u i
[nvestment Reserve..
Total Reserve....... cvineoniinnsossrnns 069
Policyholders' Equity
Participating Account.........o.cccruee 061
Non-Participating Account
(Mutual Companies Only)... 062
Total Policyholders Equity..........cvcvveenecnen
Shareholders' Equity
Capital Stock.......coueccec i rreeenss 070
Share Premium . 071
Profit/LLoss ACCOUNL...........cccvrerarivenns 072
Total Shareholders' EQUItY.....cecuummissunns 075
TOTAL LIABILITIES AND EQUITY........ 089
Total Liabilities in Segregated Funds................. 099 |
OSI-L (1998)
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THE INSURANCE REGULATIONS, 2001 359

NINTH SCHEDULE, contd.

Insurer Quarter

NON-CONSOLIDATED FINANCIAL STATEMENTS
LIFE INSURANCE COMPANY
INSURANCE IN FORCE SUMMARY
(Units)

Current Quarter | Prior Quarter
01) 02)

Balance from Prior Quarter..........ccoccrseneereecens 001

ADDITIONS

AdJUSIMENTS...trieniiieceicriicreicnre e 004
Total On...ccviciiiec s 009

EXPIFIES.c.oiiiiriierieciiiren st cennenne
SUITenders. ..o vvvevicivevern e e

Conversions...
Total Off.....oocvvvieiiiiiennn,

Net Increase/(Decrease)............oooevvvevvenerareennens 020

Balance at Current Quarter.......c.ccceuseresscasens 029

{The Inclusion of this page is authorized by LN. 33A/2005)
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NINTH SCHEDULE, contd.

Insurer Quarter
NON-CONSOLIDATED FINANCIAL STATEMENTS
LIFE INSURANCE COMPANY
EARLY WARNING TEST RESULTS & RATIO ANALYSIS
Current  Standard | Prior Standard FSC
Quarter  Met? Quarter Met? Standard

(1) (02)

Insurance Risk Ratio

Investment in Real Estate

Change in NPW

Test of Receivables

Rewrn on Investment

Earnings Ratio

Solvency Ratio

Solvency Margin

Net Investment Income Ratio

Change in Capital &Surplus

Profitability

Liguid Assets/Total Liabilities

Lapses & Surrenders

[The Inclusion of this page is authorized by L.N. 33A/2005]
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THE INSURANCE REGULATIONS, 2001

NINTH SCHEDULE, contd.

Insurer Quarter
NOTES TO RATIO ANALYSIS
Test/Ratio Line Items
Insurance Risk Ratio: Current Quarter Prior Quarter

Net Premiums Written
Capital &Surplus

This is ameaure of the company's ability to absorb financial shocks. The higher the ratio of premiumns
surplus, the greater is the potential risk borne by the company in relation to the surplus available to
absorb loss variations. It is used only to judge the magnitude of an insurer’s exposure to risk through
policy issuance in excess of the surplus strain the company may be able to absorb.

Investment in Real Estate: Current Quarter Prior Quarter
Rea) Estate Investments
Capital & Surplus

Measures company’s ability to absorb potential financial losses due to real estate investments. Real
estate for personal use has not been included in the real estate investments.

Change in NPW: Current Quarter Prior Quarter
Present Mth NPW-Prior Mth NPW
Prior Mth. NPW

Significant increases in the volume of net premiums written could indicate the company’s
adoption of lenient underwriting practices by accepting higher risks at an insufficient price,
| thus not collecting enough premiums for future claims. Major decreases in premiums may
indicate the company’s insufficient influx of premium cash to cover present claims liabilities.

Test of Receivables: Current Quarter Prior Quarter
Account Receivable
Capital & Surplus

Measures the company's solvency, should receivables become unrecoverable or delayed. Any
amount exceeding 100% indicates a potential financial strain on the company's operating funds
due to exhaustion of capital and swrplus being used to compensate for delayed or unrecoverable
accounts receivable.

Notes to Ratios

[The Inclusion of this page is authorized by L.N. 33A/2005)
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THE INSURANCE REGULATIONS, 2001

NINTH SCHEDULE, contd.

Insurer

NOTES TO RATIO ANALYSIS

Return on Investments: Current Quarter Prior Quarter
Investment Income
Avg. Investments for last two mths.

ROI can help counterbalance poor underwriting. If ROl is lower than industry average,
this may indicate that the company is mismanaging assets.

Earnings Ratio: Current Quarter Prior Quarter
Net Income
Capital & Surplus.

Determines financial performance of the company by calculating the present rate of return of
capital and surplus.

Solvency Ratio: Current Quarter

Capital & Surplus
Total Liabilities

Prior Quarter

Measures the company’s leverage. The higher the ratio, the more the company is able to)
_ absorb financial distress and withstand difficult periods.

Solvency Margin Current Quarter Prior Quarter
Retained Earnings-Minimum Required Capital
1% Life Reserves + 10% Annuity & Supp. Contracts

Reserve +10% other Premiums Eamed

This measures the ability of the life insurer to withstand adverse experience in underwriting or
investments. Using this ratio, a margin is being required in addition to the minimurm capital required
by law. Since the minimum capital requirement is static, it is being supplemented with a
measurement that is tied to the degreee of risk to which the insurer is exposed.

[The Inclusion of this page is authorized by L.N. 33A/2005)
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THE INSURANCE REGULATIONS, 2001

NINTH SCHEDULE, contd.

Insurer Quarter

NOTES TO RATIO ANALYSIS

Net Investment Income Ratio: Current Quarter Prior Quarter
Net Investment Income
Average Cash + Avg. investments

This is a more stringent investment return criterion which is being compared to the risk free return
available on BOJ instruments. The company is seeking to earn a specified amount of income to pay
expected benefits. Non-performing Investments call into question the safety of the entire invest-
ment,

Change in Capital & Surplus: Current Quarter Prior Quarter
Current Period C& S-Prior Period C &S
Prior Period Capital & Surplus

This objectively measures the performance of management, investment operations and
insurance underwriting. It is a fundamental measure of a company's financial condition,
indicating trends in an insurer's capital and surplus. .

Profitability Current Quarter Prior Quarter

Net Operating Income Before Taxes
Premium Income

This ratio picture a life insurer’s success in operating its business. It focuses on the insurer’s
results from its business operations. Note that a negative value may simply be as a result of
short term lossess arising from selling a new product. Likewise, a larger than usual short term
profit may mean the insurer does not have the abilitiy to withstand a long term rise in claim
costs.

Notes of Ratios

[The Inclusion of this page is authorized by L.N. 33A/2005]
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364 THE INSURANCE REGULATIONS, 2001

NINTH SCHEDULE, contd.

Insurer Quarter

Lapses & Surrenders Current Quarter Prior Quarter

Annualized (Lapses + Surrenders)
Existing + Net New Business

Failure to retain business will eventually lead to net losses from operations because most of (")
the costs associated with the new business are not recoverable. A high value for this ratio —
suggests people are buying policies which they are later not happy with. Note that lapses and
surrenders have been annualized.

[The Inclusion of this page is authorized by LN. 33A/2005)
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TENTH SCHEDULE

ANNUAL STATEMENTS FOR GENERAL INSURERS

(Regulation 33)
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Insurance Co. 10.10

THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Year
Insurer
ANNUAL RETURN
for the year ended
01 e
02  Insurer Insurance Co.
03  Head Office Address
04
05  Mailing Address (D
06 (if different) ‘
07  Telephone
08 Fax
20  Contact
21 Title
22 Telephone
23  Fax
30  Officers as at (date of filing return)
36 President/Chief Executive Officer
37 Citizenship
38  Address
39
41  Chief Financial Officer
42  Citizenship
43  Address
44
51  Secretary
52 Citizenship
53  Address
54
61 External Auditor*
62  Partner
63  Address
64
65 Telephone
66 Fax
72 Actuary* ()
73 Address
74
75  Telephone
76 Fax

* An Auditor's Report and an Actuary's Report are Required to be Filed with the Annual Return.

FSC-G-2001
Next Page is 10.15
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE. conid,

Insurance Co. 10.15
Insurer
0l DIRECTORS as at:

(Date of filing retum)

Year

Chairperson of the Board

10 Name
1 Citizenship
12 Address
13

Chairperson of the Audit Committee
15 Name
16 Citizenship
17 Address
18

Chairperson of the Conduct Review Committee
20 Name
2j Citizenship
22 Address
23
25 Name
26 Citizenship
27 Address
28
30 Name
31 Citizenship
32 Address
33
35 Name
36 Citizenship
37 Address
38
40 Name
41 Citizenship
42 Address
43

[The Inclusion of this page is authorized by L.N. 33A/2005)
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Insurance Co. 10.15, contd. Year
Insurer
ol DIRECTORS, contd.
(Date of filing return)
45 Name
46 Citizenship O
47 Address
48
50 Name
51 Citizenship
52 Address
53
55 Name
56 Citizenship
57 Address
58
60 Name
61 Citizenship
i 62 Address
i 63

OSI-G (Revised 2000)
Next Page is 10.30
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THE INSURANCE REGULATIONS, 2001

TENTI SCHEDULE, contd.

Insurance Co. 10.16 Year
Insurer
DIRECTORS, conrd.

10 Name
1l Citizenship
12 Address
13 . S
15 Name
16 Citizenship
17 Address
18
20 Name
21 Citizenship
22 Address
25
25 Name
26 Citizenship
27 Address
28
30 Name
3 Citizenship
32 Address
33
55 Name
36 Citizenship
37 Address
38
40 Name
41 Citizenship
42 Address

3
45 Name
46 Citizenship
47 Address
48

[The Inclusion of this page is authorized by L.N. 33A/2005)
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TENTH SCHEDULE, contd,

Insurance Co. 10.16, contd. Year
Insurer

DIRECTORS, contd.
50 Name
S Citizenship
52 Address (3
53
35 Name
56 Citizenship
57 Address
58
60 Name
61 Citizenship
62 Address
63

FSC-G~2001
Next Page is 10.20
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd,

Insurance Co. 10.20 Year
Insurer

SHARE CAPITAL

Authorized ‘ Issued

Class and Full Description

Number | Amount | Number Ag\;gnt

ot) 02) (03) (04) (05)

Amount
Unpaid

(06)

$'000 $'000
Ordinary
01

$'000

02

03

Preference

Total ..o 09

SHAREHOLDERS
(MAIJOR PREFERENCE)

Location Number of |% of Voting
Address Shares Held Rights

Name

©on) (02) 03) (04)

'Amount
Paid

(05)

3)

$'000

32

33

34

35

36

37

38

39

40

41

42

43

45

46

Total

.......... 59 100%

{The Inclusion of this page is authorized by L.N. 33A/2005)
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Insurance Co.
Insure

THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

10.20

SHAREHOLDERS
(MAJOR ORDINARY)

Year

Name

(o1

Location
Address

(02)

Number of
Shares Held

(03)

% of Voting
Rights

(04)

Amount! % of Total
Paid [ Shares Held

(05) (3

61
62
63
64
63
66
67
68
69
70
71
k7
73
74
75

$'000

100%

FSC-G-2001
Next Page is 10.30
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TENTH SCHEDULE, contd,

10.30
Insurance Co. 2001
Insurer Year

CORPORATE ORGANIZATION CHART

Complete the following, showing the interrelationships between the insurer, its immediate and
ultimate parent, and all other affiliated corporations (upstream and downstream), identifying the
(\\‘ percentage ownership of each.

(See section VI of the Annual Return Instructions)

FSC-G~2001
Next Page is 10.31
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TENTH SCHEDULE, contd.

10.31
Insurance Co. 2001
Insurer Year
S
[THIS PAGE IS INTENTIONALLY BLANK]
O
FSC-G-2001

Next Page is 10.40
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd,

10.40
Insurance Co. Year
Insurer
OTHER INFORMATION
0l Date of incorporation

02 Document incorporating company

03 Country of incorporation

04 Date of registration (if applicable).

05 Date of commencement of business

10 Have there been any amendments to the instrument of incorporation
since the date of filing the last Annual Return?

: [ ]

If yes, give details:

11

12

13

20 Have there been any substantial changes in ownership since the
date of filing the last Annual Return?

: ]

If yes, give details;

21

22

23

30 Indicate the name and percentage of ownership of each corporation in which the
insurer held 10% or more of the voting rights as at year-end. If necessary, provide
details on an additional page.

31

32

33

[The Inclusion of this page is authorized by L.N. 33A/2005)
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TENTH SCHEDULE, contd,

10.40, contd.
Insurance Co. Year
Insurer
OTHER INFORMATION, conid.
40 Has the insurer contracted for any management services? [:l YN
If yes, give details O
©1 02)
4] NAME ..cocoririiiiernnicsere et e esessines Type Of SEIVICE ..c.covviirrercsnenrsreernroresscanas
42 Affiliated [ | y/N
43
44 Type Of SEIVICE e iveirrrere et
45 Affiliated [ | y/N
46
47 Type of SEIVICE .ueictiiirererrienreieere s
48 Affiliated [ ] yp.
49

FSC-G-2001
Next Page is 10.41
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TENTH SCHEDULE, contd.

Insurance Co. 1041
Insurer

OTHER INFORMATION, contd.

Year

Maximum net retention of any one risk for each class of insurance ($'000):

C \ Class of Insurance Policy Limit
L 1)

Net retention

Current Year
02)

Prior Year
(03)

Liability oot 01

Property— Personal -

— Commercial -

- Burglary ... 14

- Engineering...c..coooerrvennnn 19
- AllRisk...
- Other ..o
Property—Total 29
Motor Vehicle < PHIVALE
- commercial .
= Other e,
Motor Vehicle—Total 39
Pecuniary Loss — = Credit oo 57
- Fidelity ........... .58
- Legal Expenses .................. 59
- Surety/Bonds ........coereenene 60
- Other .o 63
Pecuniary Loss—Total 64
Marine Aviation and
f-\-‘,’ Transport - Transport.......occniiene 66
pN_ - Aviation .. .67
- Marine......cconiiiininnnn 68

Marine Aviation and
Transport—Total 69

Personal Accident and

Sickness Travel ... 70

(The Inclusion of this page is authorized by L.N. 33A/2005])
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

10.41, contd.
Insurance Co. Year
Insurer
OTHER INFORMATION, contd.
75 Has the insurer made any significant changes regarding reinsurance
i ?

arrangements during the year? l V/N

If yes, attach details.
76 Has the insurer made any portfolio transfer, and/or commutation reinsurance

treaties during the year? Y/N

If yes, attach details (see Section of the Annual Return Instruction).

77 Number of policies in force, as at year end (Co-Insurance and Facultative Insurance)......

Assessable Income information: Current Year | Next Year
(Actual) (Estimated)
(02) (03)
Jamaica registered insurers:
Premivm aX .....covvovecennnencineoniesonerseeressoannens 80
All insurers:
Accident and Sickness net premiums written in Jamaica ........ccocoevnee 85
FSC-G-2001

Next Page is 10.41A

[The Inclusion of this page is authorized by L.N. 33A/2005}



379

THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.
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380 THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Insurance Co. 10.42 Year
Insurer

OTHER INFORMATION, contd,

1 Were any of the assets of the insurer pledged as security or lodged as
collatoral as of year end?

If yes, give details: )

2
3
4
Has the insurer recognized the time value of money in:
10 establishing provisions for unpaid claims and adjustment Y/N
expenses? E:]
L o e et ettt et b s e e e e b e bbb eab et s eR e b bt
12 e e e RS e ek bbb R b e b bt
i3

15 determining deferred policy acquisition expenses and premium deficiencies?
L Jw
16
17
18

If yes to either 10 or 15, please indicate the undiscounted and discounted amounts
and provide details of the circumstances. Please ensure that the details include the
dollar impact on the Income Statement and Balance Sheet. ‘

(In requesting this information, the Regulatory recognizes that the Institute of Chartered

Accountants has not taken a position as to the appropriateness of discounting under
Generally Accepted Accounting Principles).

20 Does the insurer have any significant dependencies not already disclosed in answer(s)
to previous questions or in the Notes to Financial Statements?
previous 4 s 0 Financial —

If yes, describe these dependencies. i.e. name of organization, nature of dependency,
etc. For example, 10% or more of total premium from one source or fundamental

operations or systems (claims, computer, policy issuance) being provided by others. ,’J
This question is nat restricted to related party transactions. \

21

22

23

24

25

[The Inclusion of this page is authorized by L.N. 33A/2005)



THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

10.42, contd.
Insurance Co. Year
Insurer
OTHER INFORMATION, contd.
30 Has the insurer been involved in any transactions relating to derivative instruments

(e.g. forwards, futures, swaps or options contracts) or any other off-balance sheet
instruments during the year?

1w

If yes:—were any of these instruments held for other than hedging purposes?

C— 1w
— attach details f__:_j Y/N

FSC-G-2001
Next Page is 10.50
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382 THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.
Insurance Co. 10.50 Year
Insurer
FOREIGN JURISDICTIONS IN WHICH THE INSURER IS LICENSED
Address of Chief Ayent
durisdiction

12 Chief Agem
Daie firs1 licensed

Jurisdiction -
17 Chief Agent Q
18 Date fust licensed

Jurlsdiction

22 Chief Agent
p) Date first licensed

Jurisdiction

27 Chief Agent
28 Date first licensed

Jurlsdiction

32 Chief Agent
33 Date first ticensed

Jurisdiction

37 Chisf Agent
38 Date first licensed

Jurisdiclion

42 Chief Agent
43 Date first licensed

Jurisdicton

47 Chief Ayent

48 Date first licensed
Jurlidiction

$2  Chief Agent

§3  Date first licensed

Jurisdiction
57 Chief Agent
58 Dau first licensod

Jurisdiction
62  Chief Agent
63 Date first licensed

Jurisdiedon
67  Chief Agent
68  Date first licensed

Jurisdiction
72 Chief Agent
73 Datefirst licensed

79 lsthe insurer licensed 10 transact business in any foreign jurisdiction? D YN
1f yes, please provide details on page 90.10

B0  lsthe insurer’s license in 8 foreign jurisdiction subject to any limitstion? D YN
If yea, please gprovide details.

Next Page is 10.60
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THE INSURANCE REGULATIONS, 2001

nsurance .0

Insurer

TENTH SCHEDULE, contd.
10.60

Year

SUMMARY OF SELECTED FINANCIAL DATA FOR FIVE YEARS

(5000)

19.,
oy

19...
(02)

19..
(03)

20..
(04)

OPERATIONS
Total Assets

[1]]

Total Liabilities .......

Reserves Required

...... 03

Assets ininus liabilities winus
Reserved Required

(equals "statutory

capital and surplus”)

Gross premi written

04
05

Net premiuins written

06

Net preni camed

a7

Gioss claims incwired

(excluding Accident and Sickness ...ovin-con

PROFITABILITY
Claims ratio
- by fi ial year

08

—- by year of underwriting

Expense ratio

Underwriting incomne

—~ 85 a % of net premiuims eaned ...

Net in incone.

— as 2 % of uet premivins esmed ..o

Investment yield ..o

Net fncome (loss) for the yea

Rutum on gquity
FINANCIAL

Dividends to shareholders ..............

Capitat and swplus paid during
the year

Capital redeemed dusing the yant

OTHER RATIOS
Statutory capital and surplus as a %
of and reserves required
{Line 04/(%ine 02+03) x 100

Gross risk ratio (line 05/line 04)..
Net risk ratio (line 06/line 04).

Agents and brokers balances and

amounts due from subsidiavies and
aftiliates as a % of statutory capital
and surplus
Ctains development as a % af’

statutory capital and surpius .............

MINIMUM ASSET TEST
Excess of assers avallable over assets

vequired for test purposes ..o

—-as a % of assets required for 1est
purposes

%

%

%

%

%

Yo

%

%

%

%

%

%

FSC-G~2001
Next Page is 10.70

[The Inclusion of this page is authorized by LN. 33A/2005)

383



384

Insurance Co.

Insurer

THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd,
10.70

Year

AUDITOR'S REPORT

FSC-G-2001
Next Page is 10.80
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THE INSURANCE REGULATIONS, 2001 385

TENTH SCHEDULE, contd,
10.80

Insurance Co. Year
Insurer

ACTUARY'S REPORT

FSC-G~2001
Next Page is 20.10
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, conrd.

Insurance Co. 20.10 Year
Insurer
ASSETS
(J$'000)
Reterence r_C-t.xrrem Prior
Page (01 (02)
Cash
Accrued investiments Income
Investments:
50.10 Term Deposits expiring in 0ne year or 1ess. .......oovvemeveinsemneas 03
40.20 Term Deposits expiring in more than one . 04
Promissory NOES ......ocviiiiisinsenemi e s 05
Government securities:
Jamgica ..o TSSO DTS OO PPOUPN 06
Others ..
40.30+35 Bonds and Debentures ...
Unit Trust Funds....
40.60 Ordinary Shares .....
40,50 Preference Shares 11
40.40+.45 MOTBAZE LOBNS ....covvirirensirinssienrsreniisi e ssesnssenens 12
40.70 REAI ESLAE ......oovreiiiirireiinriiciiniesesestns s st basssnsssbenssas seebtbesssninsasass 13
40.80 Other Investments ..... 14
40.10 Total investments (line 03 t0 14) 19 9 4}
Receivables:
50.20 Agents and Brokers.............. O PP PO 20
Policyholders...........ccooeennine e FOSPPPSRUPRR 21
Instalment Premiums..........coeeevee [ ORI 22
50.30 Other Insurers......ovnnnnn TP TPV e 23
50.40 Subsidiaries and Affiliates
INCOME TaXES...iiiiiiiiiiireiiiniiiini bttt iiirinranrsens
{nterest Receivable....... e ROTTRRTTRN 27
50.20 Qther Receivables.
Recoverable from Reinsurers;
60.10 Unearned PrEmiUMS ... e snssisssssiisssenns 30
60.30 Unpaid Claims and Adjustment BXpenses ........cuvveresaniaienns 31
Other Recoverables and Unpaid Claims kY) 0 g
50.40 Investment in Subsidiaries and Affiliates................ 40
40.70 Real Estate for Insurer's own use 4]
50.50 Othet Assets 42
30158 Deferred Policy Acquisition Expenses 43
Deferred Income Taxes 44
Total Assels 89 0 0
FSC-G-2001
Next Page is 20,20
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.
Lnsyrance Co. 20.20 Year
[nsurer
LIABILITIES, CAPITAL AND SURPLUS
(J$'000)
Reference Current Prior
Page (01) (02)
LIABILITIES
OVerdsatts .......coooovereeireece oo rereererrerest e reng b e s b aL e enes 01
Loans and Accrued | e e ca gt s ey 02
Payables:
50.20 Agents and Brokers
Policyholders
Payable to reinsurers........ [T 05
50.30 Other INSUFETS ........voeierecsrvcnnierinens .06
30.40 Subsidiaries and Aftiliates................ Jeerereners oo e s e 07
Expenses due and 8CCTUEH ....oocvrveicisrenminereveim s mstsisrsss s 08
40.70 Encumbrances on Real Estate ................ et re st roeres .09
PROVISIONS
Provision for Corporation Tax——Prior Year ........... 10
Provision for Corporation Tax—Current Year ........ocoeeoercicvrens 11
Provision for Stamp Duty ..., . w12
INSURANCE LIABILITIES
60.30 Incurred But not Reported......
60.10 Unearned Premium.........o...
Unexpired RisK...oooooeremonerirniannnrioiiicinnn,
60.30 Unpaid Claims and Ajustment Expenses (¢laims outstanding).............. 17
80,10 Unearned Commission.......ocoveiin orrenens erhreeseresnreanaryessesermannens 18
Total Insurance Liabilities 19
50.50 Other Liabilities weersree 20
Total Liabilities 29
Subordinated Indebtedness 30
Deforred Taxes , 31
CAPITAL AND SURPLUS
30.15 Reserves Required . v 40
10.20 Share Capital remaerns . 41
Share Premium . sonrec A2
20.40 Retained Eamings brought forward . 44
20,40 Current Profits poroetsresseseresnpessersasseressersrsenaens 48
Capital Reserves ..... — 49
Other Reserves 50
Total Capital, Surplus and Reserves 59
TOTAL LIABILITIES, CAPITAL AND SURPLUS 89
FSC-G~2001
Next Page is 20.30
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Insurance Co. 20.30 Year
Insurer
PROFIT AND LOSS ACCOUNT
(J $'000)
Reference Current Prior
Page Period Period
on (03)
UNDERWRITING OPERATIONS
Underwriting Revenue
Gross Premium Written
Reinsurance Assumed
Reinsurance Ceded
60.20 Net Premiums Written 04
Decrease (increase) in Net Unearned Premiums ........, 0S
60.20 Net Premiums Earned
Service Charge/Customers ...
Other
Total Underwriting Revenue .
60.20 Net Claims and Adjustment Expenses (Incl. IBNR ...........cc.cc.... 10
Claims Outstanding)
Underwriting Expenses
Acquisition Expenses:
80.10 Commissions 11
Taxes (Stamp Duty) ....ocevveennmiiieniiianiniins 12
80.20 Other ....... 14
30.20 Operating EXpenses ..., 16
Total Claims and Exp 19
Unexpired Risk Adjustment ........... rereryesssersesrsrasseens 20
Underwriting Profit (Loss) 29
40.10 INVESTMENT OPERATIONS
Income
Realized Gains (Losses)
Exp
Net Investment Income
OTHER REVENUE AND EXPENSES
Income (Loss) from Ancillary Operations (net of
EXPenses of $........ccrever) eceverennercensmmmrcnmessssesmmiiscsssseisessessacisnne 40
Share of Net Income (Loss) of Subsidiaries and Affiliates ..........41
Gains (Losses) from Fluctuations in Forcign Exchange Rates ..... 42
Other 43
Income (Loss) before Income Taxes and Extraordinary Items ....,..49
INCOME TAXES
Current 50
Deferred 51
Total Income Taxes 59
Extraordinary Items (Net of income Taxes $ ) 60
NET INCOME (LOSS) FOR THE PERIOD 89
FSC-G-2001

Next Page is 20.40
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Insurance Co.
Insurer

THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd,
20,40

STATEMENT OF RETAINED EARNINGS

Reference
Page
Balance at beginning of year peen Q1
Prior period adjustments: RPN 7 ]
..................... 03
Adjusted balance at beginning of Year ........ccocomniminmcriinn o 09
20.30 Net income (10ss) for the Year ..., 10
Dividends declares 1o shareholders
30.15 Decrease (increase) in Reserves Required ...........cove ey 12
Decrease (increase) in General and Contingency Reserves ... 13
reprreree ey e re s ares 14
Net increase (decrease) in earned surplus during the year ........... 15
Balance at end of year 89

Year

Current
Year
(01)

Prior
Year

(02)

FSC-G-2001
Next Page is 20.52
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.
Insurance Co. 20.52 Year
Insurer
STATEMENT OF CASH FLOWS
Current | Prior
Year Year
Cash flows from (used in) operating activities: ©on 02)
Net Income (105S) Or the YEAT .....ccoevevevivinriinersreeies i saesess oo renerssns ol
Adjustment for:
Decrease (increase) in Investment Income due and accrued ..
Decrease (increase) in Recelvables ......cceenninciinicnnn
Decrease (increase) in Recoverables from Reinsurers, and in
QOther Recoverable ..........ccoovucrercrmrvmoninrersiinissisniesrsasoneess
Decrease (increase) in Deferred Policy Acquisition Expenses ..
Increase (decrease) Unexpired Risk ..,.....ccovenuririvrenns
Future (deferred) Income Tax Expense (Recovery)
Increase (decrease) in Unearned Premijums e 12
Increase {decrease) in Unpaid Claims and Adjustment Expenses. 13
Increase (decrease) in Uneamed Commissions (Reinsurance) ...... 14
Increase (decrease) in all other liabilities* .. .15
Depreciation ... .20
Amortization of (discount) on Investments . .21
Recognized losses (gains) on Investments . %2
........... PRI .. 28
Net Cash flows from (used in) operating s 29
Cash flows from (used in) investing activities:
Term Deposits (purchases)
proceeds on maturity/sale .
Bonds and Debentures (purchases) ...........ccoeeennne .32
proceeds on maturity/sale .33
Mortgage Loaus (purchases) .......cccoeevvveanns .34
proceeds on maturity/sale .35
Preferred Shares {PUrChase) ......covovvrrveries .36
proceeds on disposition .37
Common Shares (purchases) ................ .38
proceeds on sale
Real Estate (purchases) ......
procee
Other Investment (purchases)
proceeds on sale ...
Amortization of premjum on Investments ...
(Purchase)/sale of Qther Assets and Real Estate for Insurer's own
51
Net Cash flows from (used in) investing activities 59
Cash flows from (used in) financing activities:
Increase in (repayment of) borrowed money ...
Issue (redemption) of shares ...
Dividends to Shareholders ...
Net Cash flows from (used in) financing activities
Net Increase (decrease) in cash and cash equivalents (lines 29+59+69) ..
Cash and cash equivalents at beginning of year.............
Cash and cash equivalents at end of year (lines 79+80)
Increase (decrease) in cash and Cash Equivalents (Line 89-80)
Cash and cash equivalents at end of year consist of:
Cash .. 91
Cash equivalents
(Qverdrafts)
*Includes Payable to Reinsurers (2020 05 02-2020 05 01)
FSC--G-2001
Next Page is 20.60
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THE INSURANCE REGULATIONS, 2001 391

TENTH SCHEDULE, contd.

Insurance Co. 20.60 Year
Insurer

NOTES TO FINANCIAL STATEMENTS

FSC-G-2001
Next Page is 30.10
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Insurance Co. 30.10
Insurer Year
MINIMUM ASSET TEST
Reference Current | Prior
Year | Year
oy (02)
Assets Available for Test Purposes
20.10.89.01
TOtal ASSELS......coiiviiiriirit et 0l 0 0
Plus: Excess of Market Value over Book Value........c..ccococinvenne 02
.............................................................................................. 03
30.15.19.01 | Less: Non-admitted Assets 04 (4] 0
30.15.29.01 Investment Assets: Excess book value over market value... 05
Foreign Exchange RESErve. ... 06 0
30.15.94.01
Deferred Policy Acquisition EXPenses ..........ocovvervviieiie i 07
........................................................................................................ 28
Assets Available for Test PUrposes .............cceeimincoinvennnesererennee 39
Assets Required for Test Purposes
20.20
Total Liabilities. ..o ceiriciiien e eses 40
30.15.32.01
Plus: Reserve for Reinsurance Ceded to Ineligibie/Unlicensed Insurers.. 43
30.11.19.01 Margin required for Accident and Sickness policies............... 46
30.11
Margin required for policies other than Accident and Sickness
(the greatest of page 30.11, lines 29, 39 and 49)......coocvveeen, 47
................................................................................................ 48
30.15
Unearned Commission adjustment .......cvveveerereeinmnneesssene 55
................................................................................................ 58
Assets Required for Test Purposes ...........cccooecceviieinninincinrinins 69
Excess of Assets Available over Assets Required for
Test Purposes (line 39 minus ling 69) ........ccocoevvvivereiireneiniiorinens 89 0 0
Line 89 @5 2% Of HINE 69 ...c.ccorinriiirinnnrincetinccsmncseninonsisacens 90
FSC-G-2001
Next Page is 30.11
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Insurance Co.

Insurer

Reference

60.20

60.20

65.11

00.30

70.30

THE INSURANCE REGULATIONS, 2001

FIFTH SCHEDULE, contd.
30.114

MINIMUM ASSET TEST (continued)
CALCULATION OF MARGINS AND REINSURANCE RATIO

Reinsurance ratio
(Accident and Sickness claims arc excluded from the calculation)

Gross claims incurred during preceding 12 months
(page 60.20, linc 89 minus line 70, column 08+09) ... 01

Portion of line o in respect of reinsurance ceded during preceding
12 months (page 60.20, line 89 minus line 70, column 10)........ccooceiinnnne 02

Reinsurance Ratio: lesser of (line 02/1ine 01 x 100) and 70% ..oooveereiiinn, (]

Margins required for Test Purposex
(1) Accidem and Sickness Policics
Margin on claims (15% of net unpaid claims and adjustment
expenses other than those in respect of instaiment claims) ... 10

Plus: Margin on uncamed premiums (15% of net unearned
premiums other than those in respect of non-canceilable
policics or, if applicable, page 30.30, line 70, column 06)... 11

Margiu required for Accident and Sickness Policies.................... 19

(b} Policies other than Accident and Sickness Policies
(1) Unpaid Claims and uncarned Preminms (Net)
Margin on claims (15% of unpaid claims and adjustment expenses) 20

Plus: Margin on uneamed premiums (15% of unearned
premiums or, if applicable, page 30.30, line 69, column 06)........... 21

Excess of “Required Coverage" over “Reserve” for
Reinsurance Ceded to Unregistered Insurers (page 70.30,
line 89 + 95, column 16 minus column 15)........ccocverrercvicennnininns 22

393
Ycar
Current | Prior
Year Ycar
on 02)

{1 Inctasion of this poge is sthoaozed by 1N VAZ008]
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Insurance Co.

Insurer

Reference

60.20

THE INSURANCE REGULATIONS. 2001

TENTH SCHEDULE, contd.
30.11, contd.
THE MINIMUM ASSET TEST (contd.)

Calculation of margins and reinsurance ratio, confd.

Margin required for Unpaid Claims and Unearned Premiums.... 29

(ii) Premiums Written
Basic margin (15% of gruss premiums written during preceding
12 MONINSY. et ettt et e s 30

Plus: Supplementary margin on gross premiums (lesser of 5%
of gross premiums written during preceding 12 months

AN F15,000.000) <1t Al
GIPOSS TORIFGII . e bbb s 32
Less: Margin reduction for reinsurance

(Gross margin x Reinsurance Ratio) .. kX
................................................................................................................ RH

Margin required for Premiums Written ...

(ili) Claims Insured
Basic margin (22% of average annual gross claims incurred
during preceding 36 MONtAS) ...ovvevivierieriienr i 40

Plus: Supplementary margin (lesser of 7% of average annual
gross claims incurred during preceding 36 months and
$15,000,000) ...

GTOSS MATBIN oot e e er e s 42
{.ess: Margin reduction {or reinsurance

{Gross margin x Reinsurance Rato) .....cccovvvvniieininiininnninn, 4}

......................................................................................................... 43

Margin required for Claims Incurred ........oocoeiinniinniinnnd 49

Year

Current | Pnor

Year Year

on (02)

{The Inclusion of this page is authorized by L.N. 33A/2005)



THE INSURANCE REGULATIONS, 2001 395
TENTH SCHEDULE, contd.
Jnsurance Co. 30.15
Insurer Year
RESERVES REQUIRED
($'000)
Reference Current | Prior
Year | Year
1) | O
Non-admitted Assets
50.20 Receivables from Agents and Brokers in arrears ..
Premiums receivable from Policyholders in arrears
Instalment Premiums in arrears........ [STR——
Less: Total amount deducted from the foregoing items as
Allowance for Doubtful Accounts
50.50 Other Assets
Computer Hardware adjustment ........
20,10.44.01 Deferred Income Tax Debits
Less: Admitted Deferred Income Tax Debits ..
Total Non-admitted ;\ssets 19
(04)
Investment Assets: Excess book value over market value........ 20
Foreign Exchange Reserve 21
Total Investment and Foreign Exchange ReServes ..........ccuuiniirnivsevenss 29
70.30 Reserve for Reinsurance Ceded to Unlicensed or ineligible Insurers
(page 70.30, line 89 + 95, COMINN 15) ..c.vcvirnriveersmrsivermeensectsnsmnseniesmssisessessss 32
Additional Policy Provisions ..., e 34
ettt st araere e et e bet R R s e saa et s e maa e baats ... 35
TOTAL RESERVES REQUIRED 89
DEFERRED POLICY ACQUISITION EXPENSES
and
UNEARNED COMMISSION ADJUSTMENT
($'000)
Current | Prior
Year | Year
o) | @
Deferred Policy Acquisition Expenses
80.10.79.08 Deferred COMIMISEIONS .....vvevrerve v orersnsiserrsinsressessssnrrenssessssearsssmbrssssissnrns 90
Deferred Premiums Taxes...... .91
80.20.89.01 Deferred Acquisition Exp (other) 92
20.10.43.01 Total Deferred Policy Acquisition Expenses 94
80.10.79.09 | Less: Uneamed Commissions...........vv.rsennens 95
30.40.15.01 Net Deferred Policy Acquisition Expenses adjustment (where positive) .. 96
30.10.55.01 Uneamed Commission adjustment (the lesser of line 94 and 95) .........ou.ecce.. 99 =
PSC-G-2001

Next Page is 30.30
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TENTH SCHEDULE, contd.
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd,
40.10
Insurance Co.
[nsurer Year
SUMMARY OF INVESTMENTS
(J$'000)
Market | Book | Income | Unrealized
Value | Value Gains (Losses)
01 (02) (03) (04)
Term Deposits expiring in one year or less.......covvvenn.
Term Deposits expiring in more than one year “
Promissory NOES .......ocvvevimieiiciinmnnie e aesennes
Government Securities:
Jamaica
Others
Total Government Securities 09
Bonds and Debentures
Government
Other (Specify) ..covvevvvernnrinnis 12
Total Bonds and Debentures 19
Unit Trust Funds e 29-
Shares
Preference
Jamaica
Others
Total Preference Shares
Ordinary
Jamaica e 40
Others e .41
Total Ordinary Shares ... .49
Total Shares = ... .59
Mortgage Loans ..., .60
Investment in Real Estate... .61
Other Investments ..., 62
Total (lines 01, 02, 03, 09, 19, 29, 39, 49, 60, 61, 62) ..69 0 0 0
Expenses
Investment Real ESIAE .......coureverrcncnrinmniiiisiriunssens 80
Other direct expenses 81
Investment Expenses (page 80.20, line 89, column 82 0
Net Investment Income including Recognized Gains (Losses)
(line 69+70, colurmn 03+04, Plus line 71 minus lines 80, 81, 82, 85)
Total Foreign Pay Securities.........cooeiiiinin 99 |
FSC-G-2001
Next Page is 40.20

[The Inclusion of this page is authorized by LN. 33A/2005)

397



[so0z/vee "N 4q pazuoysne 51 a8rd syt jo uopsnpou sy )

40.20
Insurance Co.
Insurer Year
TERM DEPOSITS EXPIRING IN MORE THAN ONE YEAR
Interest
\Vher:lBy whom kept Description Rate  [Due dateq Date of Issuef Date of | Par Value] Marker Value | Book Valug]
maturity

[L411] {02) {03) (0) (05) (06) [{1)] 08) (09)

5000 $7000 5000
Total term deposits expiring in MOTe thAB ONE YERE ... ... oo viinoeiiieinrtirorentiariiatiiorrnireitretturreibensrisnasonionsesssssrstseeasssntsarosoraseosssnsressoes ae

OSLG (Revised 2000)
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Next Page is 40 49

fnsurance Co.
nsurer Year
MORTGAGE LOANS WHOSE PRINCIPAL AMOUNTS ARE DUE IN MORE THAN S YEARS (LONG TERM)
“hereffy whom kept Descnpion {dentificasion | Drate of issue Inerest Rate Oripwal | Value of Market Value Book Value
Number Amount | Propeny
(1)) 2) (03 194) G5y (46} (67) (08} wn
% 3000 $'6000 3000 $000
tallung term moripagpe Ioans
FSC-G-2001
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Insurance Co.
Insurer

THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

40.49

SUMMARY OF MORTGAGE LOANS

(J$'000)

403

Year

Market
Value

©1)

Book
Value
(02)

Jamaica

Other Surisdictions

01

02

03

04

05

06

07

08

09

Total

FSC~G-2001
Next Page is 40.50
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Insurance Co. 40.50
Insurer Year
PREFERENCE SHARES
(Excluding investments in Subsidiaries and Affiliates)

Where/By Description Number of Market Book Value

whom kept Shares Value
on 02) (03) (04) (05)
Total preferred shares 89
FSC-G-2001

Next Page is 40.60
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TENTH SCHEDULE, contd.

THE INSURANCE REGULATIONS, 2001

405

Insurer -Year
ORDINARY SHARES
(Excluding investments in Subsidiaries and Affiliates)
Where/By Description Number of Market Book Value
whom kept Shares Value
(o) (02) (03) 04) (05)
i
|_Total Common Shares 89
Basket clause Items 99
FSC-G-2001
Next Page is 40.70
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Insnrance Co. 40.70
Insurer Year
REAL ESTATE
(5'000)
Description of Property Year Amount of Actual Market Book
Acquired | Encumbrance Cost Value Value
(Gross) (Gross) (Gross)
0t) (02) (03) (04) (05) (06)
INVESTMENT REAL ESTATE
Total Investment Real Estate 49
REAL ESTATE FOR OWN USE
Total Real Estate for Own Use 69
Total Real Estate 89
FS8C-G-2001
Next Page is 40.90
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Insurance Co.
Insurer

THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd,
40.90

Year

SUMMARY OF INVESTMENTS AND INSURER'S PORTFOLIO LIMITS

Insurer's Ponfollo
% of Total Lim:
Portfolio (% of Total Porltoho)
Book | Market | Book | Market| Minimum| Maximum
Portfolio mix Value | Value | Value | Value
o1) 02) | (03) [ (04) (05) (06)
3000 $'000 % % % Y%
Cash and Term Deposits expiring in one year .... 01
Term Deposits expiring in more than one¢ year... 03
Promissory NOES ........ccvvinescnmcsinicinne 04
Government Securitics
Jamaica
Other (specify)
Bonds and Debentures
Government and Government Guaranteed .... 05
Cotporate—
Other (SPECHY ....ovecrrirericiirin e
Mortgage Loans - residential
- other .
- total .......
Preferred shares ,
Common shares.. .
Consumer and Commercndl Loans . .50
lavestment Real Estate.......covcvnneee .. 60
Other portfolio investments (specify) .6l
.62
...... 63
+
Total POrttolio ....,.cccoeevverovorniirecinirrrcnnierisenne 69 100% ] 100%
Total Foreign Pay Securities
Total Assets

SUMMARY INVESTMENTS AND PRESCRIBED PORTFOLIO LIMITS

Book Value % of Statutory Portfolio Limits
Type of Investiment Total Assets % of Total Assets
Book Value at Book Value
(01) ©2)
For Example:
Preferred or Guaranteed SIOCKS ... oo — I3
Foreign Securities ... ... 20
Equities 10
Rea! Estate R P 30
Government Securmes . 40
Aggregate Total ........ 73
Consumer and Cominercial Loans 70
Aggregate Holding % of OS] Concentration Limit
ina Single Name of Corporate Group Book Value Total Assets % of Total Assets
Corporate Group Book Value at Book Value
Third Largest 5
Second Largest 3
Largest S
FSC-G-200!
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TENTH SCHEDULE, contd,
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

50.20
Insurance Co.

Insurer Year

RECEIVABLE FROM/PAYABLE TO AGENTS AND BROKERS

($'000)
Receivable Payable

Name of” Agent or Broker . In Arrears Total Total

(0N 02) 03) (04)
SUB-Total..ercccrrr v e e 39
Less: Allowance for Doubtful Accounts................ 40
Total 49

Number of Agents and Brokers.....ocvvueren 50 T

{The Inclusion of this page is authorized by L.N. 33A/2005)
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd,

50.20, conrd.
OTHER RECEIVABLES
Description
01) (02)
Total
FSC-G-2001
Next Page is 50.30
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Insurance Co. 50.30
Insurer Year
RECEIVABLE FROM/PAYABLE TO OTHER INSURERS
Receivable Payable
Name of Insurers In Arrears Total Total
(01) (02) (03) (04)
Licensed ot Eligble
Total Licensed or Eligible..........ccocoiininiiiiinnnnn. 49
Unlicensed or Ineligible
Total Unlicensed or Ineligible 79
Less: Allowance for Doubtful Accounts........c.eveune. 80
TOtal it cers s sasas et saacs 89
FSC-G-2001
Next Page is 50.40
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50 40
Insurance Co.
Insurer Year
INVESTMENT IN AND AMOUNTS RECEIVARLE FROM/PAYABLE TO SUBSIDIARIES AND AFFILIATES
In Receivable
Name of Corporation and Number of % % of [Acquisition i Increase
Description of Shares Shares Owned | Voting | Cost Market Value {Book Value|(Decrease)| in Arrears}  Total Payable
Rightd in Book
Value
(01) 02 (03) (04) (03) (06) 07y (08) (09) (10) (n

Licensed or Eligible (Insurance Affiliates)

Licensed or Eligible.......ccocvviiniiiiiiieiiiiieriimeiniiiienenesieennanas 49
UnLicensed or Ineligible (Insurance Affiliates,Non-Insurance Affifiates)

—LSLG (Revise
FSC-G-2001
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd,

Insyrance Co. 50.50
Insurer Year
OTHER ASSETS*
Description
on (02)

AULOMODBILES ..ottt crb et s s asbsasese s cncrasassssnsaenn 01
Furniture, Fixtures and eqUIPMeENt .........cccccovvivininieninnnicconiessiinnnseennes 02
Leasehold improvements........c.ccooiiiiinmi s e 03
Land, Building for office USE ......cc.ccvieiiirerniecnnirinreereienneenvennrssseeseciesennee 04
COMPULET SOTIWAIE .....eeviriiirererieee e ceerereraresenesie i e sresesasese e e aressssesesenssosansene 05
Computer hardware/EQUIPMENT ........c.covevmivrnmnetiicniensesnesrissornessssiomssiianis 06
INAN@IBIE SSELS ...o.coviviiiiiiciiii e 07
Prepaid eXpenses ..o e 08
Formation Expenses .........ccccoeciivciniiniiiine, PR e 09
Deferred EXPENSES ..o st 10
INHT RECOVETADIE ..ottt ssss bt s B
Investment Adjustment (where lower of cost or market value not used........... 12
Amounts due from related bodies ...........coccviniins e s 13
Assets in entities in Liquidation or facing possible closure .........c..coovinnne 14
WOTK-IM-PTOZIESS ...ooviiiiiiiierer et sres st 15
Keyman Insurance 16

49

Net of depreciation or amortization

[The Inclusion of this page is authorized by L.N. 33A/2005]
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TENTH SCHEDULE, contd.
50.50, condd,
OTHER LIABILITIES
($'000)
Description
[(1})] 02)
Selt-Insured Retention (SIR) portion of unpaid claims 50
Total 89

FSC-G-2001
Next Page is 60.10
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TENTH SCHEDULE, contd,

insurance Co. 60.10
Insurer Year

UNEARNED PREMIUMS—TOTAL

Unearned Premiums

Class of Insurance Gross Preiums | Reinsurance| Reinsurance Net
Written assumed Ceded (01 + 02 ~03)
[(1]}) (02) (03) (04)
Liability ..... 0!
Property —Person  -—  Householders ... 10
— Otlier

— Fire ... .
~~  Consequential Loss ... 13
~=  Burglary ..o 14
—  Boiler and Machinery . 15
—  Money 16
- Goods in Transi 7
~—  Glass . 18
—  Engineering 19
-~ Al Risk.. 20
—  Other .. 21
Property—Total 29
Motor Vehicle — Private ... 30
—- Commerical .. 31
— Other ........... 32
Motor Vehicle—Totat 39

Pecuniary Loss — Credit ...
— Fidelity .
— Legal Expense .
— Surety/Bonds ...

— Montgage ..

—other ....coocvvrciiiie
Pecuniary Lyss—Total ..., 64
Marine Aviation  — Transport .. 66

—- Aviation ... e 07

o Marine . 68

Marine Aviation and Trunsport—Total ... 69

Accident and Sickuess ..., 0
TOTAL 89
Ren ions included in line 89, col 03 ... 99

FSC-G-2001
Next Page is 60.20
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PREMIUM AND CLAIMS -TOTAL
[
hummkssmwmm Claisty incurred inclodmg adpstmen &4
Net Unearmod | Net Uncamed | Net premiums |
Geons i 2 N Premioms &8 | premims w0 camed Gross Keimsuance | Rrisunnce [ Net incumed | Clains rene
Premimn Wrinen]  assumed ceded {03+02-03) § beginning of § endolyecsr | (D4305-08) IClsims Incunved  Assumed ceded (03+05-10) 107y
vem
on 1y 103} Lail 105} 106} ©7) [{LF] [Siadd 10} [113) 11
%
Laws-Total )
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THE INSURANCE REGULATIONS, 2001 419

TENTH SCHEDULE, contd.

Insurance Co. 60,50
Insurer Year

ADJUSTMENT EXPENSES—TQTAL

($'000)
(01)
PAID ADJUSTMENT EXPENSES
Internal adjustment EXPENSES ........oviiveriiieieiiiii e 01
Reinsurance Ceded .....ccoooovnviivriiniinonecvercnneerans Feerrns et ter s 02
Net internal adjustment expenses (line 01 ~ 02) ...vvivv e Q9 0
External adjustment expenses
a.  Adjusters and APPraiSErs ..o ieiniiiriieiii e e 10
b. Legal
€. OhET (it st 12
Total (lines [0+ 11 + 12) cconriireirnnnn FE OO OO OO P UOUUUPPRPRRIU 19 0
Reinsurance Ceded ..ot s 20
Net external adjustment expenses (line 19 - 20) . 29 0
Total (HNes 09 1 29) ..o et 39 0
UNPAID ADJUSTMENT EXPENSES
Provision for internal adjustment expenses net of reinsurance—end of year.......... 40
Provisions for external adjustment expenses net of reinsurance—end of year........ 41
Provision for internal adjustment expenses net of reinsyrance—heginning of year 42
Provision for external adjustment expenses net of rejinsurance—beginning of year 43
Total (lines 40+ 41 =42 =43 ) . 49 0
TOTAL NET ADJUSTMENT EXPENSES INCURRED (LINE 39 + 49) .......... . 59 0
Net Internal Adjustment Expenses incurred (lines 09 + 40 = 42),...cccovviiiinininnnnns 69 0
Net External Adjustment Expenses incurred (lines 29 +41 —43) ..., cccccvmmiiiniiincnen 79 0
FSC-G~2001
Next Page is 65.10
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THE INSURANCE REGULATIONS, 200!

TENTH SCHEDULE, contd.
Insurance Co, 65.10
{nsurer Year
ACCIDENT AND SICKNESS INSURANCE—TOTAL, PART A
Individual Individual
Group | Canceltable Non-Cancellable
{01) (02) (03)
DIRECT PREMIUMS EARNED .
Premiums WITEN .o e e 01
Unearmed premiums inclyding mid terminal
reserves for non-cancellable policies at
beginning of year. ... 02
Uneamed premiums including mid terminal
reserves for non-cancellable policies at end
OF YEAY....coeiier i 03
Premiums earned (line Of + 02-03) ............. 09
PAYMENTS MADE ON DIRECT CLAIMS
INCLUDING ADJUSTMENT EXPENSES
Accadental death and dismemberment ... 10
income replacement ......ccooviviiiiniinn 11
Creditors «ove et se e e 12
Medical €are ... 13
Total payments ....... et e 19
CALCULATION OF INCURRED CLAIMS
Provision for future payments on direct
ctaims and adjustment expenses at
beginning of year ... ivnnieninin. 20
.................................................................... 21
................. v e e B2
Pravision for future payments on direct claims
and adjusiment expenses at end of year ....... 27
Claims incurred (line 19-20+21+22+27) .... 29
Claims ratio (line 29/09 .......ccooiniicininnnn 89 %
FSC-G~2001

Next Page is 65.11
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Insurance Co.

65.11

Insurer Year
ACCIDENT AND SICKNESS INSURANCE TOTAL—PART B
Direct Reinsurance Assumed Reinsurance Coded Net
Group | Individus! | ngividuar | Group | Individusl | Individual | Group | Individua) | Individual | Group | Individual | Individual Torl
Cancellabl Non- Cancellabi Non- Cancellable]  Non- Cancellable |  Non- | (10+(11)-(12)
Cancellable Cancellable Canceilable Cancellable
() 02) (03) ©4 05) 06) on (08) 09) (10) (11) 12 @3
Reserves (line 01+02) [
PROVISIONS FOR FUTURE
PAYMENTS ON CLAIMS AND
ADJUSTMENT EXPENSES ]
Claims Payable in Instalments
R d Claims. 10
Unreported EXpenses...............c. 1
Adjustment Expenses............ ... 12
Total Claims Payable
(ine 10+11+12) .19
Other Claims. 20
Tota! provision (line 19420).................. 29
Total Liabilities. 89
FSC-G-2001

Next Page is 70.10

PIM0d *TINAAHOS HINAL

1002 ‘SNOILVINDIY AONVYNSNI THL

Y44



422 THE INSURANCE REGULATIONS, 2001

insurance Co.

fnsurer

TENTH SCHEDULE, contd.

70 10

PREMIUMS AND CLAIMS - REINSURANCE CEDED - TOTAL

Premiums Earned Claims incurred
Line of Business ‘Class of insurance Overseas Local  Tota! Overseas Local Tota!
These include: Quota Share, Surplus, These include: Quota Share. Surplus,
Excess of Loss & Facultative Excess of L.oss & Facullative
(L] 02} 03) i04) 05 (06} 107)
TOTAL 39
FSC-G-2001
Next Pape Is 70.20
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THE INSURANCE REGUILATIONS, 2001

TENTH SCHEDULE, contd,

Insurance Co. 70.20
Insurer

Year

REINSURANCE CEDED TO LICENSED AND ELIGIBLE INSURERS

JAMAICAN BUSINESS

Premiums Claims
Name of assuming insurer wrirten incurred
on (02) (03)
Affiliated
Total ATHHALED ....covviiiiriiiieiicer s ee s e sreesaessasedensaesesisinesrensaessnearecere|siecregacnes 49
Non-affiliated
Total Non—affthated ..............cocovcvercverierviinsisrssrirerserenne 69
Total 89
SUMMARY OF REINSURANCE CEDED
($'000)
Jamaican Business Total Business
Premiums Claims Premiums | Claims
written incurred written incurred
(01) (02) (03) (04)
To Licensed or Eligible insurers ............... 97
To Unlicensed or Ineligible insurers ......... 98
Total 929
FSC-G-2001
Next Page is 70.30
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TENTH SCHEDULE, contd.
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7038

Insurence Co.
Insurer Year
REINSURANCE CEDED TO UNLICENSED AND INELIGIBLE INSURERS - TOTAL BUSINESS
equired Coverage
Claimsand | Uncamcd | Outstanding 15% margin Non-owned | Lenersof | *Excess Reserve
Premiums | adjusiment | premiums losses on Recrivable | Payibicto | depositsbeld | creditbeid | kemersof | vequired | exciding
ceded expenses and recovesable premiums from assuming |  assecurity | essemwiyy | credi | (04+05+07-| Sexcess® *excess”
IName of assuning imsurer o assuming | incumed by | additional from and assuming insurer from from (1306 08-12.13) | LOC LOCs
N insurer assuming poticy assuming outstanding insurer assuming assuming where where | (04+08+ (4405406
insurer | poovisions imsorer fosses insurer insurer positive positive | 06+07- 07414-
recoverable 08-12.13)] 08-12-13)
where ‘where
positive positive
1) 102) 03 104} {05} 106) 107 (el 12) an’ a4 (15) [1]2) {17
OUT OF JAMAICA BUSINESS
PA fhilisted
[Total Affilizsed .. 49
INpaeaffiliated
L} ‘otal Non-affilisted ... ....... 69
9
i 20
| YOTAL BUSINESS (limes 79+30).. [2]
Provisions for aims incurred0 bul not reponed incladed in line 89 cotumn 03, ... 99
oSG 2000)
Net Page is 70.40
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TENTH SCHEDULE, contd.
Insurance Co. 70.40
Insurer Year

NON-OWNED DEPOSITS AND LETTERS OF CREDIT

Type of

w
1
|
|
|
\
5
1
|
|
i
‘ Custodian | Investmenty Expiry date| Amount
|
)
]
|
!
|
|

(o1)
NON-OWNED DEPOSITS AND LETTERS
OF CREDIT PROVIDED BY:
Non-owned Deposits
Total Non-gwned Deposits ......c.oovoe e a9
Letters of Credit
1 Totat Lettors of Credit held oo 29
! Expiry Amount
Date
l (01)
|
I LETTERS OF CREDIT PROVIDED TO:
| -
Totat Letters of Credit Provided 89
FSC~G-2001
Next Page is 80.10
{The lnclusion of this page 15 authorized by LN. 33A72005)
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THE INSURANCE REGULATIONS, 2601

TENTH SCHEDULE, contd,

.H‘{
i
o
| 4]
]

L

gg;sJ

S5 43 8|

Clans of lnwurmme:

FSC-G-2001
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TENTH SCHEDULE, contd.

Insurance Co. 80.20
Insurer Year

EXPENSES — TOTAL

Applicable 10 Insurance Operations

Acquisition Expenses

Expense Classification Deferred at { Auributable | Operating | Net liternal | Invesunent
End of Year{ tothe Year* | Expenses |} Adjusunent |  Expenses
Expenses’
{01) 02) (04) (06) (08)

Salaries ..

Employee benefits

Einployee Recruitment Costs .......ocoovveceivininn. 06

Adventising

Agency Expenses (excluding commissions) ..

Audit & Accoumancy
Autoinabite and trave!

Allowance for doubtful accounts ..

Bank Charges ..o

Building Repairs and Maintenanee ....c..oooeooiiniinnne 20

Bureaus and Associations .
Directors remuneration

Depreciation

Donations ..

Elecwicity ..

EDP and statistical ..

Fumiture and EQUipment........co.oooneinnnii e 34

Inspections and investigarions ..

insurance

Management fEES ...co......vorevvcerieireits e ccnnns 40

Postage and courier ...,

Primting and Stationery

Professional fees

Rates and Taxes

Telephone and other comimutication ..

TFravelling—Lacal ..o
Traveling—Foreigh ..o
waler ............ 58

Miscellaneous .

® Total on line 89 to be reported on page 20.30, line 14.

FSC-G-2001
Next Page is 90.10
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, conrd.

Insurance Co. 50.10
Insurer -
FOREIGN OPERATIONS

Year

Is the insurer licensed to transact business in any foreign Jurisdiction?

—

If yes, please give, for each jurisdiction, the date of the licensing, net premiums
written, amount of deposits held by regulatory authorities at the end of the year
and provide a copy of the latest statutory annual statement filed with the jurisdiction.

Jurisdiction

Date of
Licensing

Net Premiums
Written
Authorities

Deposits Held
by Regulatory

Are any of the insurer's invested assets located outside of Jamaica?

If yes, complete the following exhibit:

k7

Invested Assets Market Value Country
Out of Jamaica at year-end
on (02) (03)
Cash e 01
Term Deposits ... eesierenenene 02
Bonds and Debentures .........c....ovevvvenrseeerenvinions 03 .
Mortgage Loans ... 04
Preferred SHAres .......coo.cves vevrvvommennnsesrsrrsninnnnns 05
CommON SNAIES ........oovvvrirer it eie s raenens 06
Real EState ....cooovevviiiciinicnincsenncnncnsiens 07
Other InVestments ..........c.oooevveerenrnvcrsnes v 08
Total 89
FSC-G-2001

Next Page is 90.15
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TENTH SCHEDULE, contd.
90.15

THE INSURANCE REGULATIONS, 2001
SUMMARY OF PREMIUMS AND CLAIMS—QUT OF JAMAICA

Insurance Co.
Insurer
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd,

90.21
Insurance Co.
Insurer
ASSETS—OUT OF JAMAICA
(J$'000)
CASH .. ovveeeseeeeeeessese et ere s iteebe et eseee e et ba s ab et o b e kR aa b be b s e e b ene R e b e by e r bR bn e an 01

Investments:

Term Deposits expiring in one year or less

Term Desposits expiring in more than one year ....
Promissory Notes

Government securitics;
Jamaica ...
Others

Bonds and Debentures
Unit Trust Funds
Ordinary Shares

Preference Shares ..
Mortgage Loans
Real Estate

Other Investments

Total Investments (line 03 to 14) 19

Receivables:

Agents and BroKers........cocmniimn
POliCYhOIErs.....oovvieeeiiiiiin it
Instalment Premiums
Other Insurers

Subsidiaries and Affiliates
Income Taxes..........cc...... .
Interest Receivable........cooviiirii
Other Receivables..........oocvveiieniiiiiiiiinnnieee b

Recoverable from Reinsurers:

Unearned PIEMILITIS ........cooviveruiiieieseetenceieismee s ot ecns s sians 30
Unpaid Claims and Adjustment EXpEnSses ..o, 31
Other Recoverables and Unpaid Claims 37

Investment in Subsidiaries and Affiliates

Real Estate for Insurer's own use
OUNET ASSELS .o oveeeeiviritiaitiers et et e taessee e eee s et sbe s e b
Deferred Policy Acquisition Expenses
Deferred Income Taxes

Total Assets 89

Year
Current Prior
Year Year
o1 02)
0 0
0 0
0 0
FSC-G-2001
Next Page is 90.22
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.
90.22
Insurance Co. 2001
Insurer Year
LIABILITIES OUT OF JAMAICA
J$
Current Prior
(1)) 02)
LIABILITIES
OVerdrafls. . ....ovveviienierinniiinniiet e e ecr e 0l
Loans and Accrued Interest..............cocoocvvvivinniiininniininiinin 02
Payables:
Agents and Brokers................ et rae et et 03
Poticyholders............ooooivviiiiiiiiin 04
Payable 10 T@INSULETS. .........oceveviicaiiiicrirnierenereeren e 05
Other INSUIEIS ... ..o.uiien it et 06
Subsidiaries and Affiliates.............ocooeii i 07
Expenses due and accrued.............ooooviiiiniiiiiiiiiniiniee 08
Encumbrances on Real Estate...............co.eevvviiinininnninneninn 09
PROVISIONS
Provision for Corporation Tax-Priot Year..............covvvinanen, 10
Provision for Corporation Tax-Current Year........... TN 11
Provision for Stamp duty.............coeviivieiiiniii s 12
INSURANCE LIABILITIES:
Unpaid Claims and Adjustment Expenses...........cc..ccivennnne 13
Claims Equalization.............o.corveriiiiieeiiein e . 14
Unearned Premium..........cocoeveniicnincneineinneenieniininecnnnn 15
Unexpired RiSK.......c.oiviviieniineiineeiiriinaiiinieerinee e 16
Claims Qutstanding ................ooeienne PP PR PRI 17
Unearnied COMMISSION. ........vvivvrivi s iiiesniiinnrannsrnnen. 18
Total Insurance Liabilities.......vveererevicrersrnennnn 19
Other Liabilities........cvoviiiiivreriieeiiion e iieniiienrirens cereens 20
Total Ligbilities..........o.evurernre Veressereeennrans ereresansinen vesreens 29

[The Inclusion of this page is authorized by L.N. 33A/2005]




THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Insurance Co. 90.23
Insurer Year

STATEMENT OF INCOME-OUT OF JAMAICA

Current Prior
Period Period
(1)) (03)
UNDERWRITING OPERATIONS
Underwriting Revenue
Gross Premium WEITIeN. ........vveuirniriininiiiniieninaasians 01
Reinsurance Assumed.. . 02
Reinsurance Ceded........ooiiiiiiiniiininnirnnrsssassicercassans 03
Net Premitms WHLLER...ccovoreeusireraietiviaiseeiirrmonmnriresimsistsessssaas 04 0 0
Decrease (increase ) in Net Unearned Premiums. . 0s
Net Premiums Earned......cocoevviiienninniiiniiinisnonae. 06 0 0
Service Charge/Customers.........cccovervvneeniiieainninne Q7
Other........oovvivviiiiiiis . 08
Toatal Underwriting Revenue.......ccovvenernnnne - 09 0 1]
Net Claims and Adjustment Expenses(IncLIBNR,........ 10
Claims Quitstanding)
Underwriting Expenses
Acquisition Expenses :
COMUTUSSIONS. . ...ocovininiiraaninaniinanans . 11 0 0
Taxes{Stamp Duty) 12
Other........ocoouveee - 14 0 0
Operating EXPENSEs. ... ..vuveiieiiisiniieiiiiininimmniiieirien 16 0
Total Claims and EXPenses........ceeveeereensiasincaceiassissmamacesasssseess . 19 0 0
Unexpired Risk Adjustmens 20
Underwriting Profit (LoSs)......cc.covcieimisniiinniiiiinissneranssnsneaseess . 29 [ . 0
08!-G (Revised 2000)
Next Page is 80.61
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Insurance Co. 90.61
Insurer

UNEARNED PREMIUMS—QUT OF JAMAICA

Year

Ineamed Premiums

Dicect | Reinsurance | Reinsurance Net
Class o1 nsurance assumed Ceded (01 + 02 -03)
1) (02) (03) (04)
LIABITIY e e 01
Property—~Personal - Householders ...........c........ 10
1
12
- Consequential LoSs .......... 13
- Burglary oo 14
- Boiler and Machinery 15
- Money ... 16
- Goods in Transit 17
-Glass ..oovennn 18
- Engineering 19
- Al Risk ...
- Qther........
Property—Total 29
Motor Vehicle
- Private
- Commercial .31
32
Motor Vehicle—Total 39
Pecuniary Loss— - Credit ... . 57
- Fidelity ... . 58
- Legal Expense .........c......... 59
- Surety/Bonds
- Title
- Mortgage ... 62
2 OLhET o 63
Pecuniary Loss—Total 64
Marine Aviation and Transport
- Transport
- Aviation ..
Marine Aviation and Transport-Total ...umsmsirsnins 69
Accident and SICKNESS .........covvereerienienieri et 70
TOTAL 89
Retrocessions included in line 89, column 03 .....cceverernnnns 99
FSC-G-~2001
Next Page is 90.62
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TENTH SCHEDULE, contd.
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TENTH SCHEDULE, contd,
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TENTH SCHEDULE, contd.

THE INSURANCE REGULATIONS, 2001
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TENTH SCHEDULE, contd,

Insurance Co. 90.65
Insurer Year
ADJUSTMENT EXPENSES—OUT OF JAMAICA
©n
PAID ADJUSTMENT EXPENSES
Internal adjustment expenses
Reinsurance Ceded
Net internal adjustment expenses (line 01 = 02) ..o 09
External adjustment expenses
a.  Adjusters and Appraisers ........ cerconees 10
b, Legal . .o
C ONET (et e e 12
Total (lines 10+ 11+ 12) .o 19
Reinsurance Ceded
Net external adjustment expenses (line 19 =20) oo 29
Total (HNES 09 4 29) ..ot 39
UNPAID ADJUSTMENT EXPENSES
Provision for internal adjustment expenses net of reinsurance—end of year .......... 40
Provisions for external adjustment expenses net of reinsurance-—end of year........ 41
Provision tfor internal adjustment expenses net of reinsurance—beginning of year 42
Provision for inti.rnal adjustment expenses net of reinsurance—beginning of year 43
Total (1ines 40 + 41 —42 —43) i 49
TOTAL NET ADJUSTMENT EXPENSES INCURRED (LINE 39 + 49) ........... 59
Net Internal Adjustment Expenses incurred (lines 09 + 40 = 42) ......ccoovoicviiiinnn, 69
Net External Adjustment Expenses incurred (lines 29 + 41 —43) oo, 79
FSC-G-2001

Next Page is 90.66
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TENTH SCHEDULE, contd,

Insurance Co. 90.66
Insurer Year
ACCIDENT AND SICKNESS INSURANCE—-OUT OF JAMAICA, PART A
Individual Individual
Group | Cancellable | Non-Cancellable
o1 (02) (03)
DIRECT PREMIUMS EARNED
Premiums written .......ocniicvennminrnnennns 01
Uneamed premiums including mid terminal
reserves tor non-cancellable policies at
beginning of year........cccociiinniiiiiinn, 02
Unearned premiums inciuding mid terminal
reserves tor non-cancellable policies at end
Of WAL ottt 03
Premiums carned (line 01 + 02-03)............. 09
PAYMENTS MADE ON DIRECT CLAIMS
INCLUDING ADJUSTMENT EXPENSES
Accidental death and disbursement ............. 10
Income replacement ..........ccooveeeereinneennnns 11
CredHOors ..o i 12
Medical €are ..vocvinni e 13
Total payments .......ccoviveiiivnnnniiiconin 19
CALCULATION OF INCURRED CLAIMS
Provision for future payments on direct
claims and adjustment expenses at
beginning of year ... Ferer 20
..................................................................... 21
..................................................................... 22
S 13
Provision tor future payments on ¢ ‘aims
and adjustment expenses at end ot 15 . 27
.16
Claims incurred (line 19-20+21x2:" ‘11 ..... 29
Claims ratio (line 29/09) % % Ya
FSC-G-2001

Next Page is 90.67
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Insurance Co.
Insurer

90.67

ACCIDENT AND SICKNESS INSURANCE TOTAL—PART B

Year

Direct

Reinsurance Assumed

Reinsurance Coded

Net

Group

oy

Individual
Cancellable

©2)

Tndividaal

Fndividual

Individual

Non-
Cancellable

(03)

Group

(04)

Canceliable

(05)

Non-

Cancellable

(06)

Individual

Tndividual

Individual

Group | Individual
Cancetlable

07) (08)

Non-

Cancellable

)

Group

(10)

Cancellable

an

Total
Non- (10+(11)-(12)

Cancellable

12) a3)

UNEARNED PREMIUMS

. AND RESERVES

Uneamned Premium ...
Mid Terminal Reserves....
Total Unearned Premiums and

Reserves (fine 01-02)............. 09
PROVISIONS FOR FUTURE

PAYMENTS ON CLAIMS AND
ADJUSTMENT EXPENSES

02

Claims Payable in Instalments

Reported Claims...... 10

Unreported Exp i1
Adj Expenses. 12
Total Claims Payable in
Instalments (line 10+11+12) .19

Other Claims..

Total provision (line 19+20).

Total Liabikit

89

o FSC-G-2001
Next Page is 90.70
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.
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TENTH SCHEDULE, contd:
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Insurance Co. 90.82
Insurer Year
EXPENSES — OUT OF JAMAICA
(8'000)
Applicable to L Op
Acquisition Expenses
Expense Classification Deferred at | Auttributable General | Net Internal | Investment
End of Year| tothe Year* | Exp Adjustm Exp
Expenses
o1) (02) (04) (06) (08)
Salaries 02
Ewpioyee benefi 04
Employee acquisiti 06
Occupancy 08
Advertising ....... 10
Agency (excluding 12
Automobile and travel ..., 14
Allowance for doubtful 16
B and A 18
Di ation ... 20
Donations.......... 22 .
EDP and statistical ........ocvvnnenrmeosimnnnnn, 24
Fumniture and Equi 26
Home Office overhead 28
Inspections and investigations 30 ‘
Insurance ......... 32
Manag fees 34
Postage and courier ...... 36
Printing and SELONETY ........co.vcevvervinesmsiesienrennens 38
Professional fees 40
Telephoie and other c 42
Miscell 44
46
Regulatory 48
\_m ......... - 89
* Totzl on line 89 to be reported on page 20.30, line 14.
FS$C-G-2001

Next Page is 100.20
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THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.
Insurance Co. 100.20 Year
Insurer
CONSOLIDATED FINANCIAL STATEMENTS,
LIABILITIES, CAPITAL AND SURPLUS Current Prior
(J$'000) - (01 (02)
LIABILITIES
Overdrafls .01
Loans and Accrued Interest 02
Payables:;
Agents and Brokers ..... 03
Policyholders 04
Payable to reinsurers 05
OLIEL INSUFETS ..ottt cecerr e s b sesasns b semine 06
Subsidiaries arid Affiliates 07
Expenses due and accrued e e et b e 08
Encumbrances on Real Estate ...... 09
PROVISIONS
Provision for Corporation Tax-Prior Year...........ccccouvneeiricnrnenenen 10
Provision for Corporation Tax-Current Year .........cooccccvvemeecnee 11
Provision for Stamp Duty ......... 12
INSURANCE LIABILITIES
Incurred But Not REPOIEd .......c..covureevvreeerrcecrmnnencnimsnsnec s 13
Unearned PrEMIUM ......ccoiiiivricciiiiererieicnssisncsisssssisssncsns 15
Unexpired Risk ......... JRORRRRROIN 16
Unpaid Claims and Adjustment Expenses (claims outstanding ............... 17
Unearned Commission ............ e
Total Insurance Liabilities 19 #REF! | # REF!
Other LIabilities . .....covrerrriecrrenriinieiesnisreetetstaneis sereieiseravaranevesrenes 20
Total Liabilities 29
Subordinated INdEbLEANESS .........coovieveivieieicreneriiniiesi et seen e 30
DEferred TAXES ......cocucriiitieirecccanietirinns s setsesetsnenstsesssasssine s ssecons 31
CAPITAL & SURPLUS
Reserves Required
Share Capital .,
Share Premium
Retained Earnings brought forward ...
Current Profits
Capital Reserves
Other Reserves
Total Capital, Surplus and Reserves
TOTAL LIABILITIES, CAPITAL AND SURPLUS 89

(The Inclusion of this page is authorized by L.N. 33A/2005]




THE INSURANCE REGULATIONS, 2001

TENTH SCHEDULE, contd.

Insurance Co. 100.52 Year
Insurer
CONSOLIDATED FINANICAL STATEMENTS
STATEMENT OF CASH FLOWS Current | Prior
Year Year
Cash flows from (used in) operating activities: ) 02)
Net Income (1058) fOr the YEar .. ... i 01
Adjustment for:
Decrease (increase) in Investment Income due and accrued ......... 05
Decrease (increase) in Receivables ........iiicniiiimiiin o 06

Decrease (increase) in Recoverables from Remsurers and in
OhEr RECOVETADIES ..vvcvncvrnriveeicsaareaeieesasessisnesbccessssssircnesnsssesrones

Decrease (increase) in Deferred Policy Acquisition Expenses.

Increase (decrease) Unexpired Risk .....

Future (deferred) Income Tax Expense

Increase (decrease) in Unearned Premiums

Increase (decrease) in Unpaid Claims and Adjustment Exp

Increase (decrease) in Unearned Commissions (Reinsurers) ........
Increase (decrease) in all other liabilities* .. .

Depreciation

Amortization of unt) on Investments

Recognized losses (gains) on Investments ..

Net Cash flows from (used in) operating activities

Cash flows from (used in) investing activities:
Term Deposits (purchases) ...

proceeds on m

Bonds and Debenture (purchases) ..........o.c.coovune

proceeds on maturity/sale

Mortgage Loans (purchases) .........cccvuvurucns
proceeds on maturity/sale .......
Preferred Shares (purchases)

proceeds on disposition ..

Common Shares (purchases) ...

proceeds on sale

Real Estate (purchases) ...........ccovoviieninniirniieens

proceeds on sale

Other Investment (purchases) ...

proceeds on sale ......

Amortization of premium on Investments ..

USE Lovncinirainines Ceeeriericieiresae ey

Net Cash flows from (used in) investing activities -

Cash flows from (used in) financing activities:
Increase in (repayment of) borrowed money

Issue (redemption) of shares

Dividends to Shareholders .........c..oveviee

Net Cash flows from (used in) financing activities

Net Increase (decrease) in cash and cash equivalents (lines 29+59+69) ..... 79
Cash and cash equivalents at beginning of year . 8

Cash and cash equivalents at end of year (line 79+80)

Increase (decrease) in cash and Cash Equivalents (Line 89-80) ...

Cash and cash equivalents at end of year consist of:

Cash .o 91
Cash equivalents .92
(OVEIATAfIS) ...oeeereiniicccc et seaeseans 93
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Insurer
ASSETS
(33,000)
CTASH ettt e e et 01
Accrucd Investments Income ..o 2
Investiments:
Term Deposil expiring in one year or 1€ss ..o 03
‘Term Deposits expiring in more than one year.....ooe 4
Promissory NOES ......ocvevvioriivimierieinm e ns 05

Government securities:
Jamaica ....

OHRETS vt e
Bonds and DEHCRUICS ...oovvvivriireieeiereecemiiciceimriseernes B
Unit Trust FUAS oo cvetenienseeenr st sssesass e M
Ordinary Shares ........ooccovverierinriesinins i 10
Preference Shares ... 11
Morlgage TLOUNS oo 12
REATEESIALC oot et e 13
Other INVESIMENTS ..o sieenerer e 14
Total Investments (line 03 to 14) 19
Receivables:
Agents and Brokers ..o 20
Policy holders ..ot e 2
Instalment Premiums ......oocoveenverviccenennenne W22
Other INSUTErs ...c.oovvvveviereeeccicners ceierveeenes .23
Subsidaries and Affiliates... L 25]
Tncome Taxes coooveeenien e .. 20
Interest RECCIVabIEs ......ovvviiiier it 27
Other Receivables ... ..ccviviiiii it 28

Recoverable from Reinsurers:

47
Date
Current Prior
Quarter Quarter
(01) (02)

Unearned Premiunmis ..o eveereeinscevvenevaeerennes 30

Unpaid Claims and Adjustments Expenses ......................... 31
Other Recoverables and Unpaid Claims ... 37
Investment in Subsidiaries and Affiliates ......o.ooeiceiinnninnn 40
Real Estates for INSUIEr's OWN USE ......covvvvevrevieeiviverrnrienviniereanes 4]
OHET ASSEIS oo ev et eeites e etene s stss s e st e e b s e baesseenas 42
Defferred Policy Aquisition EXpenses ....c...oocvveviviviiiivien 43
Deferred InCOme TaXeESs ..vvcoiiiviiririii et s 44
TOTALASSETS .....ccccoceueeen 89
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Insurer Date
LIABILITIES, CAPITAL AND SURPLUS
(3$'000) Current Prior
Quarter Quarter
(23] (02)

LIABILITIES
OVEIATAIIS. .1eviie et erern et s ste et sre s seesreseeceseses ansssssins 01
Loans and Accrued INLEIeSt......coucviirimriiimiinsismmniniioes sovessans 02
Payables:

Agents and Brokers ... 03

POlICYhOIdErs .....c.oovovvreceirctcerets e 04

Payable to reiNSUrers ........ocoeicimeeneiiiiie e 05

Other INSUIETS ....ocveciiiieicniciene it s 06

Subsidiaries and Affiliates ......... ROV 07
Expenses due and accrued ........c.ccovrveininininn
Encumbrances on Real Estate
PROVISIONS

Provision for Corporation Tax-Current Year.........c...ccoeeeee 11

Provision for Stamp QUEY ..o 12
INSURANCE LIABILITIES:

Incurred But Not Reported .........c.ccvenenrivnmciniieinnnennns 13

Unearned Premitim ... 15

Unexpired RisK ........ccccevirirenvennrerreinienennmnienonsescssersssens 16
Unpaid Claims and Adjustment Expenses (claims outstanding) ........ 17
Uneamed COMMISSION ....coveiviieeivrsmrneniasisssiscneesionsesnisiimesnsessssnses 18

Total Insurance Liabilities 19 #REF! #REF!

Other Liabilities ... c.cievcreciininrnrininreneciiieisiiseneinsssisnens 20
Total Liabilities 29 0 0
Subordinated Indebtedness ..., 30
Deferred TaXES ........ocireriiererriieniensesensansesnisnessessesssoseesessosssessesnnes 31
CAPITAL & SURPLUS
Reserves ReqUIrEd ..........ovviiricnniniecnnnennesiensronisrsisnesavesssessns 40

Share Capital ..o e 41

Share Premillin .......cccovvienincrnnnscncsmmmiimeeeisen. 42

Retained Eamings brought forward ...........cocoureeinineninaene 44

Current Profits .......cc.ovecrveennnusceevesesseemesisenmrecessisisnscsssessane 48
Capital RESEIVES ......covieiiuiinrnreriiiinniienssstsianssssssssssnorsnaeseassnsssns 49
Other RESEIVES ......cccruemeciisienisnisissisnsneesissisisesmsssmisnsssrassssssssarens 50
Total Capital & Surplus & Reserves 59 0 0
TOTAL LIABILITIES, CAPITAL AND SURPLUS.......... S 8 0 0
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Insurer
PROFIT & LOSS ACCOUNT
(J$'000)

UNDERWRITING OPERATIONS
Underwriting Revenue

Gross Premium WFHIEN ........ocoevvviieneencerenecreneere e enae 01

Reinsurance Assumed .. 02

Reinsurance Ceded........c.oooviiiiiimniiic e ecseasniee e 03

Net Premiums Written 04
Decrease (increase) in Net Unearned Premiums........ccocccevvrrinnas 05

Net Premiums Earned

Service Charge/Customers
OHRET et ettt s e s e s aae e

Total Underwriting Revenue 09
Net Claims and Adjustment Expenses (incl. IBNR
claims Outstanding) .......ceeviviieinincinin 10

Underwriting Expenses
Acquisition Expenses:

COMUMISSIONS ..vecvviviererenrrremreerereetrreesresesienesseaesseeseesersotnsinses
Taxes (Stamp Duty) .
OhEr oot s e e sran s cnbs s s crne e
Operating EXDENSES .......ovvveimivemiineiniintiiinieneins et snenis
Total Claims and EXpenses .....ccuvovnvieincsinissecsens 19
Unexpired Risk Adjustment ...........ccoccevvevvvninnaicninnnniene 20 -
Underwriting Profit (Loss) 29
INVESTMENT OPERATIONS
INCOME ...t e s s 32
Realised Gains (LOSSES) ...c...ccvvveveiiiereiireeerreeneesresversnensienann 33
EXPENSES ..ottt e 34
Net Investment Income 39

OTHER REVENUE AND EXPENSES
Income (Loss) from Ancillary Operations (net of

Expenses of §.......cc..cc.. Y e 40
Share of Net Income (Loss) of Subsidiaries and Affiliates ............ 41
Gains (Losses) from Fluctuations in Foreign Exchange Rates ...... 42
ONET ittt e e e s e be st eae e s seb e ema g s abaee e 43

Income (Loss) before Income Taxes and Extraordinary items 49
INCOME TAXES

CUITEIL oovecrcveveeiirreet e ecnbes i csen s it abecsiesrssssrassensasona 50
Deferred .....ocovvviiiiviiini s 51
Total Income Taxes v 59
Extraordinary Items (Net of income Taxes $.........) ...ccoieiiinninn, 60
NET INCOME (LOSS) FOR THE PERIOD e 89

Date
Current Prior
Quarter Quarter

(01) 02)

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0
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Insurer Date
EARNED SURPLUS
Current Prior
Quarter Quarter
on (02)
Balance at beginning of year 01 0.00
Prior period adjustments ..........ccooveeniiiininin i, 02
......................................................................................... 03
Adjusted balance at beginning of year............ccooee i 09 0.00 0.00
Net Income (loss) for the year ........occovvvnincnincnnnnne 10 0.00 0.00
Dividends declared to shareholders ........c.ccoovineniinnnnnne. 11
Decrease (increase) in Reserves Required ............cccccoce..... 12

Decrease (increase) in General and Contingency Reserves 13

.......................................................................................... 14
Net increase (decrease) in eamed surplus during the year ..... 15 0.00 0.00
Balance at end of year 89 0.00 0.00
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Insurer

FINANCIAL RATIO ANALYSIS

Change in NPW
FSC Standard Met?

Underwriting Ratio
FSC Standard Met?

Insurance Risk Ratio
FSC Standard Met?

Ret. on Investiments
FSC Standard Met?

Investment in Real Estate
FSC Standard Met?

Earnings Ratio
FSC Standard Met?

Test of Receivables
FSC Standard Met?

Solvency Ratio
FSC Standard Met?

Change in Capital and Surplus
FSC Standard Met?

Loss Reserves/Capital and Surplus
FSC Standard Met?

Liquid Assets/Total Liabilities
FSC Standard Met?

Amounts Due from Agents
FSC Standard Met?

STANDARD

Date
Current Prior
Quarter Quarter
(01) 02)

{The Inclusion of this page is authorized by LN. 33A/2005)
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Insurer Date

FINANCIAL RATIO ANALYSIS

Millennium General Insurance Co. Ltd.

Balance Sheet Summary Current Prior
Quarter Quarter
Assets oy 02)

Cash and Short-term Investments
Other [nvestments

Real Estate Investments

Due for Associated Companies
Accounts Receivable

Due from Agents
Other Assets
TOTAL ASSETS

LIABILITIES
Policyholder's Fund
Outstanding Claims

Other Liabilities

Capital and Other Reserves
TOTAL LIABILITIES

CAPITAL AND SURPLUS
Undistributed Profits

Share Capital

TOTAL CAPITAL AND SURPLUS
TOTAL LIABILITIES, CAPITAL AND SURPLUS HREF!
Current

Quarter Quarter
Profit and Loss Summary Year () (02)

Net Premiums Written
Net Premiums Earned
[nvestment Income
Other Income
TOTAL REVENUE $

EXPENSES
Underwriting Expenses
Other Expenses
Interest Expenses
Taxes

TOTAL EXPENSES
Net Income before Unusual ltems $ -
Unusual ltems s =
Net Transfer (to) from reserves
NET INCOME $
Change in Undistributed Surplus
Underwriting profit (loss) $ - $ -

3

[The Inclusion of this page is authorized by L.N. 33A/2005]




THE INSURANCE REGULATIONS, 2001

ELEVENTH SCHEDULE, contd.

NOTES TO RATIOS

Change In NPW
Present Mth NPW-Prior Mth NPW
Prior Mth. NPW

Significant increases in the volume of net premiums written could indicate the company's
adoption of lenient underwriting practices by accepting higher risks at an insufficient
price, thus not collecting enough premiums for future claims. Major decreases in premiums
may indicate the company's insufficient influx of premium cash to cover present claims
liabilities.

Underwriting Ratio
Total Claims and Expenses Incurred
Net Premiums Eamed
Measures underwriting performance. Any amount exceeding 100% demonstrates an
underwriting loss.

Insurance Risk Ratio
Net Premiums Written
Capital and Surplus

This is a measure of the company's ability to absorb financial shocks. The higher the
ratio of premiums to surplus, the greater is the potential risk borne by the company in
relation to the surplus available to absorb loss variations. It is used only to judge the
magnitude of an insurer's exposure to risk through policy issuance in excess of the surplus
strain the company may be able to absorb.

Return on Investments
Investment Income
Avg. Investments for last two mths.
ROI can help counterbalance poor underwriting. If ROl is lower than industry average,
this may indicate that the company is mismanaging assets.

Investment in Real Estate _
Real Estate Investments
Total Assets
This measures the company's ability to absorb potential financial losses due to real estate
investments. Real estate for personal use are not included in the real estate investment.

Earnings Ratio
Net Income
Capital and Surplus
Determines financial performance of the company by calculating the present rate of
return of capital and surplus.

[The Inclusion of this page is authorized by L.N. 33A/2005)
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Test of Receivables
Accounts Receivable
Capital and Surplus
Measures the company's solvency, should receivables become unrecoverable or delayed.
Any amount exceeding 100% indicates a potential financial strain on operating funds
due to exhaustion of capital and surplus being used to compensate for delayed or
unrecoverable accounts receivable.

Solvency Ratio
Capital and Surplus
Total Liabilities
Measures the company's leverage. The higher the ratio, the more the company is able
to absorb financial distress and withstand difficult periods.

Change in Capital and Surplus
Current Mth. Capital and Surplus—Prior Mth. Capital and Surplus
Prior Mth, Capital and Surplus
May signal instability of management principles. Studies suggest that a number of
insolvent companies had a significant increase in surplus prior to insolvency.

Loss Reserves to Capital and Surplus

Actuarial Reserves

Capital and Surplus
This demonstrates the company's leveraged position. If a general company's leverage
exceeds 250%, deficiencies in the actuarial loss reserves may have a severe effect on
the company's capital and surplus position,

Liquid Assets to Total Liabilities

Liquid Assets

Total Liabilities
A large portion of an insurer's liabilities may be subject to demands for payments in a
relatively short period of time. This ratio measures the company's ability to meet short-
term cash requirements. A prudent insurer will have a high level of liquidity in its
investment portfolio.

Amounts Due from Agents to Capital and Surplus

Due from Agents

Capital and Surplus
A method of Measuring the company's solvency, should amounts due from agents
become delayed. Any amount exceeding 100% indicates a potential financial strain on
the company's operating funds due to exhaustion of capital and surplus being used to
compensate for delayed amounts from agents.
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TWELFTH SCHEDULE (Regulation 36)
Auditor’s Certificate for Brokers, Corporate Agents

We have examined the books of

(broker, agent—delete where appropriate)

for the period ended (hereinafter referred to as the said date)
and enclosed herewith is a copy of the audited accounts as at the said date.

We report and certify that, to the best of our knowledge and belief—
(a) the books have been kept properly;

(b) itisnot the practice of the broker or agent, as the case may be, to debit clients with
premiums without correspondingly crediting underwriters and insurance ccmpanies
therewith;

(¢) moniesreceived from underwriters and insurance companies for claims and returns
have been duly paid to, or settled in account with clients;

(d) at the said date—

(i) the total net realizable value of the broker's or agent's permissible assets
exceeded its net indebtedness to insurance creditors;

(ii) thetotal realizable value of the broker's or agent's current assets exceeded
its current liabilities;

(i) the total net realizable vaiue of the broker's or agent's assets exceeded its
total labilities by the amount specified in Regulation [for capital and
bonding of brokers/agents];

(iv) the errors and omissions and fidelity insurance policies conform to the
requirements specified in Regulation [for capital and bonding of brokers/
agents);

(e) during the course of our audit we met with nothing to lead us to believe that the
staternents in paragraph (d) above would not be true if made in respect of any day
in the period ended on the said date;

{f) that the funds received by

(name of broker or agent)

from clients for onward transmission as premiums to insurers have been maintained at
all times during the financial year separately from other funds of the said broker or agent
as the case may be, and have not been hypothecated or utilised in any way directly or
indirectly, other than for limited investments in short-term deposits with commercial
banks or for other investiments approved in writing by the Commission,

Signature of Auditor

Date

{The Inclusion of this page is authorized by L.N. 33A/2005}
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NOTES FOR THE AUDITOR—
The auditor shall act in conformity with the following and shall be guided accordingly—

1. No firm of accountants who keeps the books of a broker or of an agent, as the case

may be, may conduct the audit of those accounts or issue the audited certificates required
herein.

2. Where the auditor may not in every case be able to complete the required report and
the certification he should submit a qualified report in a separate statement indicating as
fully as possible his findings concerning the financial affairs of the broker or agent as the
case may be, and the extent to which there are deficiencies in meeting the financial
requirements.

3. Where the broker, or agent, as the case may be, is a subsidiary of another company or
forms part of a larger association or group, the audited accounts of its ultimate holding
company, or that larger association of group must also be submitted to the Commission.

4. If the end of a broker's or agent's, as the case may be, financial period is more than
twelve months atter the end of the previous period (or in the case of its first financial period,
more than twelve months after it commenced business) audited accounts as required above
are to be submitted to the Commission for a period ending not more than twelve months after
the end of the previous financial year or the date it commenced business, as the case may be,
unless the prior agreement of the Commissioned is obtained. Such audited accounts shall be
submitted within sixty (60) days of the date to which the accounts are made up.

5. In determining the total net realisable value of the broker's or agent's assets no account
shall be taken of intangible assets such as goodwill or deferred expenses and no account shall
be taken of premiums paid on insurance policies on the life of any director or senior officer
or other employee or any cash surrender values relating to such policies or, any related party
transaction unless specifically allowed in the legislation. In regard to furniture fixtures and

equipment and motor vehicles, account shall only be taken of 50% of their value after
depreciation.

6. National Housing Trust contributions shall be expenses and an appropriate note shall
be made in the wanual accounts indicating the contribution for the year of account and the
accumulated contributions to the end of the year of account.

In this Schedule—
"current assets" shall not include—
(a) any unquoted investment other than permissible assets;
(b) any investment in, or loan to, any related company or partnership;

(¢) any otheramount due from any related company or partnership other than balances
which are permissible assets or current debts arising from normal insurance
broking or agency activities, as the case may be, or any current debts which the
auditor is satisfied can and will be received in cash within three months of the
date when the debt becomes due and is not in substance a continuance of a previous
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debt or likely to be replaced by a debt which is, in substance, a continuance of
the debt;

“current liabilities” includes all liabilities other than long-term liabilities. Contingent

nlo

liabilities and capital expenditure authorized but not provided for shall be taken
into account and, where appropriate, reasonable provision included therefor;

ng-term liabilities" means debentures and loans for an initial term of more than
three years;

“net indebtedness to insurance creditors" means the difference between the aggregate

of the amounts due to insurers and clients, and the aggregate of the amounts due
from clients and insurers, after making proper provision for bad and doubtful debts
and any allowances or other amounts properly deductible therefrom. Amounts due
to insurers and clients and amounts due from clients and insurers shall only include
debts arising from normal insurance activities of the broker, or from normal insurance
activities of the agent, as the case may be;

“permissible assets" means assets which are readily realisable and fall into any of the

(a)

(&)

©

(d)

()

®

following categories—

monies or deposits or current accounts with any commercial bank licensed under
the Banking Act including certificates of deposit from those banks or from any
other bank approved by the Commision for the purpose;

Treasury Bills issued by the Government of Jamaica or by a government specified
in a notice published in the Gazette by the Commission or securities acceptable
by the Commission as short-term and issued by a government specified in a
notice published in the Gazette by the Commission;

loans to and deposits with any local authority in Jamaica or in any country
specified in a notice published in the Gazerre by the Commission and deposits
with any institution specified in a notice published in the Gazette by the
Commission;

fixed interest marketable securities which will mature for repayment within five
years from the relevant date and are issued or guaranteed by the Government of
Jamaica or any other Government or are issued in Jamaica or in any country by
any public authority, or Government-owned organization or the International
Bank of Reconstruction and Development, being securities that are physically
located in Jamaica and are negotiable therein or in a country acceptable to the
Commission;

debts arising within twenty-one days, and settled within twenty-one days after
the date to which the audited accounts are made up and arising from the sale
redemption, conversion or realization of any asset set out in paragraph (d);

deposits with a building society specified by the Commission in a notice published
in the Gazette, and no 4sset shall be regarded as readily realisable unless it is
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unencumbered, and can, within a period of not more than one month, be readily
and easily converted into, or sold or realised for cash;

"related company" means in relation to any broker, or agent, any company which is
the broker's or agent's fellow subsidiary or holding company or ultimate holding
company; or a subsidiary (directly or indirectly) of any such holding company or
ultimate holding company or of the broker, or agent, as the case may be; or an
associated company of any group of companies of which the broker, or agent is a
member and includes a related person, that is to say, where there are common
directorates or common proprietorship connected back to individuals or the spouse
or children of such individuals;

"related partnership" is a partnership which would fall into the definition of related
company if such a partnership was a body corporate.

THIRTEENTH SCHEDULE (Regulation 77)
Actuary's Report

See section 8 of the Actuarial Regulations for Life Insurance Companies and for General
Insurance Companies.

FOURTEENTH SCHEDULE (Regulation 106)
Application for Registration of Association of Underwriters

Application by an Association of Underwriters for registration under Part I1 of the Act to
carry on in Jamaica insurance business of a relevant class or relevant classes.

A—PARTICULARS OF BUSINESS AND REGISTRATION REQUIRED
1. Name of the association.

2. Full address of the principal office of the association in Jamaica where service of
notice may be effected.

3. Date and place of commencement of the association.
4. Summary of main objects of association (attach statement where necessary).

5.. The authorized and paid-up capital. If paid-up capital will be increased before
registration under the Act give details.

6. The amount by which the assets of the association exceed liabilities (including all
contingent or prospective liabilities but not liabilities in respect of share capital).

7. The relevant class or classes of insurance business which the association carries on
(a) in Jamaica and (b) elsewhere at the present time and the amount of business undertaken
outside Jamaica.

[The Inclusion of this page is authorized by L.N. 33A/2005)




THE INSURANCE REGULATIONS, 2001

FOURTEENTH SCHEDULE, contd.

8.  Particulars of any business other than insurance business which the association
carries on at present or proposes to carry on any where, indicating how such other business
will be separated from the insurance business.

9.  The class or classes of insurance business for which registration is sought. Has the
association been refused permission to carry on such class (or any, and if so, which, of such
classes) of insurance business in any other country?

10. If the company intends to limit its activities to insuring only some of the risks of the
class or classes of business for which registration is being sought: particulars of the risks to
be insured.

11. Does the association carry on any class of [ong-term business with any class of general
business in (a) Jamaica (b) elsewhere. State classes involved. If in addition to long-term
business the company at present carries on in Jamaica any class of general business other
than accident insurance business state the transitional period required before cessation of
long-term classes or general classes, as the case may be, can be effected. (Attach statement
where necessary).

12. Is the association carrying on business in Jamaica as a broker? State whether or not
the association's directors have, or propose to hold, any beneficial ownership in any insurance
brokerage business in Jamaica: full details should be given.

B—BUSINESS PLAN

13. The estimated amount of premium income (both gross and net of reinsurance) during
each of the next three years in respect of each class of insurance business which the association
will carry on set out hereunder:

Gross Net of Reinsurance
Year | Year2 Year3 Year1 Year2 Year3
$ 3 $ $ $ $
(a) from direct insurance in Jamaica
(b) from direct insurance elsewhere
(c) from reinsurance accepted in Jamaica
(d) from reinsurances accepted elsewhere
(e) Total (a) to (d)

14. The amount (if any) by which it is intended to increase the paid-up capital of the
association during the next three years.

15. The sum expected to be spent during each of the next three years on new premises,
office equipment, motor vehicles, etc.

16. The sum expected to be spent during each of the next three years on advertising or
other methods of promoting business.
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17. For each and every class of insurance business to be carried on by the association in
Jamaica during the next three years:

(a) The method or methods by which the policies will be marketed (e.g. by the
association's own organization, by brokers, sales representatives, agents, or by
all methods).

(b) If more than one method is proposed under (a) the expected proportions to be
marketed by each method.

(¢) The rates of commission which will be paid to the categories indicated at (a)
above; and

(d) The extent to which and the conditions under which any of the categorics at (a)
will have binding authority to commit the association.

18. Where an overseas association operates or proposes to operate in Jamaica through the
medium of a local agent or agents a summary of the main arrangements pertaining to the
agency agreement(s) and the extent and system of supervision and control to be exercised by
the principal. (Attach statement if necessary).

19. Where the company proposes to operate in Jamaica on a Branch basis details of the
organization and structure of the Branch arrangements (Attach statement if necessary).

20. The way in which the settlement of clajms will be handled (e.g. by the association, by
outside loss adjusters or assessors or by other persons with authority to settle claims).

21. The association's policy and practice or proposed policy and practice relating to the
settlement of claims. (Attach statement where necessary).

22. Particulars of any association which exists between any of the brokers, agents, loss
adjusters or assessors and any director of the association, any director it is proposed at present
to appoint, any person having a majority shareholding in the association or any other person
on whose directions the directors of the association or any of them act or will act.

23. The name of the principal officer of the association in Jamaica.

24. The name or names of the association's agent, or agents in Jamaica, their address or
addresses and the classes of insurance business for which they will be responsible.

25. lnrespect of cach class of business for which registration is being sought:
(a) the proposed premium rates before deduction of commission;

(b) the percentage of premiums (net of reinsurance) which claims are expected to
form and any other relevant information on which premium rates are based;

(¢)  the percentage of premium (net of reinsurance) which management expenses are
expected to form;

(d) the proposed selection of risks; and
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attach copies of the standard forms of policies. Where applications for registration
lo carry on industrial insurance business or ordinary long-term business are being
made the information requested in (b) and (c) need not be given but the association
should provide a statement of the actuarial bases of the premium rates and , in
the case of equity-linked business, the proportion of premiums to be invested in
or related to the fund. Applicants should also supply a certificate by an actuary
stating that he considers that premium rates are satisfactory in the light of the
information disclosed in the application and that the proposed amount of capital
is adequate to support the amount of business.

C—REINSURANCE CEDED

20. 'The nature and extent of the existing ot proposed reinsurance arrangements for cach
class of business indicating clearly the amount of the applicant association's retention in cach
casc. (Attach supporting statement, reinsurance treaties, ctc.).

27. Namies of the insurance companies or associations of underwriters which will reinsure
each class of the association's business and the amount which will be reinsured by each.
(Attach supporting statement, if necessary).

D—SYNDICATES OF AN EXCHANGE

28. (a)
{b)
{c)
(d)

(¢)

£9)
(g)

(h)

Full names (including any previous name or names by which known):
Address:
Nationality

Particulars (including date and place) of any convictions for offences involving
fraud or dishonesty in Jamaica or elsewhere:

Whether the syndicate has been adjudicated bankrupt during the fast ten years
and particulars of any company or association with which the person was
associated during the last ten years and which was compulsorily wound up
whilst he was associated with it:

Percentage of interest at present

Other associations held at present and former associations held during the last
ten years; and

Names of any other associations or companies in which the person is entitled
to exercisc or control the exercise of one third or more of the voting power at
a gencral meeting.

29. Inrespect ol the association's actuary and cach of the persons who will be in charge of
one or more of the following departments of the company, viz., fire, accident, life, marine,
aviation, claims, agency, investment, accounting and underwriting, by whatever title he may

be known—

@
(b)

IFull names (including any previous name or names by which known):

Address:
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(c¢) Date of Birth:
(d) Place of birth:
(e) Position held in applicant company:
(f)  Qualifications and experience:
(g) Companies by which employed during the last ten years and position held:

(h) Particulars (including date and place) of any convictions for offences involving
fraud or dishoriesty in Jamaica and elsewhere. (If the association's actuary is a
consulting actuary the name of the partnership to which he belongs, together
with any directorships he holds at present and any former directorships held
during the last ten years must be stated).

E—INVESTMENTS AND BROKERS

30. A list of the investments under suitable headings at present held by the association,
the value of each investment at the end of the last financial year and the method of valuation.

31. The categories of investments in which the insurance funds in respect of the business
for which registration is being sought will be heid and the approximate proportions in each
category. If it is intended that any of the insurance funds will be invested in currencies other
than Jamaican dollars, the approximate percentage of each fund which will be invested in
each currency should be given.

32. Details of (a) any unpaid loans which the company has made, and (b) any loans which
the company proposes to make to any officer of the company and any proposed loans to or
investments in an associate company or any company in which any officer of or other person
controlling the applicant company is entitled to exercise, or control the exercise of one-third
or more of the voting power at any general meeting of the association.

33. The place or places at which the documents of title in respect of the association's
present investments are held, the place or places at which it is proposed to hold the documents
of title in respect of the company's present and future investments and particulars of any of
the documents which are or will be held outside Jamaica.

34. The names and addresses of all banks in which the association has accounts at present
or intends to have accounts.

F—FINANCIAL YEAR AND AUDITORS
35. The date on which the association's financial year will end.

36. The name, address and qualifications of each of the association’s auditors, both in
Jamaica and elsewhere.

G—DOCUMENTATION
37. The above application is hereby accompanied by the following—

(a) Certified copies of the deeds and agreements or other instrument constituting the
association.
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Certified copies of the latest audited Balance Sheet, Profit and Loss Accounts
and Revenue Accounts and the aforenientioned Financial Statemients over the
previous three financial years of the association.

Certified copies of the latest annual report.

Specimens of all categories of insurance policies issuable by the applicant in
respect of all classes of insurance business to be undertaken in Jamaica.

Latest actuarial report of the association where it proposes to undertake ot has
undertaken any class of long-term busingss in Jamaica.

Official receipt from Commission evidencing payment of registration fee.

A certificate signed by the executive officers of the association stating that the
association has fulfilled the capital and solvency requirements indicated at sections
9 and 55 of the Act. (Where the association undertakes any class of long-term
business along with general business the certificate should also be signed by an
actuary).

A detailed memorandum indicating the organization of the association and/or its
agency, or agencies in Jamaica. The memorandum should be signed by the
individual syndicates and should include therein statements pertaining to the
experience and qualifications of existing staffor proposed staff in Jamaica whether
of the applicant associafion, its agency, agencies or sub-agencies.

APPLICATION AND CERTIFICATE OF TRUTH AND CORRECTNESS

We hereby apply on behalf of ..o
(Association of Underwriters) for registration under Part Il of the Insurance Act, to carry on
in Jamaica insurance business of the class or classes indicated at Scection 3. We certify that to
the best of our knowledge and belief all the information given in this application and contained
in supporting statements and documentation submitted is true and correct.

General Manager or Secretary

Creiene bodeareresaes T N R T R T R R R I R T I TS AT POua e

Principal Officer in Jamaica

DIatle e 2001
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Application for Registration of Insurance Brokers, Sales Representatives, Loss Adjusters

and Insurance Agents

Part A-Applicable to Individuals Only

1.

(V3]

12.
13.

Name of applicant

BUSINESS @AAIESS ...ocivviiiiiiiriiiiiiiciis e beere st tes vt ae et batstabe s esraesesette seeatseerbesaseerees

Date of birth.....c..cocoeeiviviiiiiiiiieeni, Place of birth .......ccccccocoivviiiiiiiiciieine

Relevant classes of business for which it is hoped to carry on business as a broker in
Jamaica

1 Accident Insurance Business [ Liability Insurance Business

0O Marine Aviation and Transport [0 Motor Vehicle Insurance Business

O Pecuniary Loss Insurance Business [ Property Insurance Business

O Industrial Insurance Business [ Ordinary Long-Term Insurance Business
[ Sickness and Heaith Insurance Business

Are you an undischarged bankrupt? ..........cccoieveeiiieiiniiinieice s

If so, have you received leave by the Court by which you were adjusted bankrupt,
to be an insurance broker?

.......................................................................................

Are you registered or have you applied for registration as a sales representative or
agent under Part I1I of the Insurance Act?......... TR TN PRV

Were you carrying on business as a broker within the last 12 months?

..................................................................................... biersensisetsirotiitanavisisttiisteairionans

If so for which class or classes of business?

............................................................

Give details of all training and qualifications held (including copies of certificates,
dIPIOMAS, B1C.) .ooviviiivici ittt ee bbb et aet s cesoneebasaeseneanberaseas

Give full details of all experience and employment in insurance business as a broker
or in any other category (from date of entry to date)

Will you be a full time or part time broKer? ........c.cimmnviiriiininiisisssssenes
Have you ever been convicted of any offence involving fraud or dishonesty?

.................................................................................................................................

Do you own shares in any insuranice company or in any company which acts as an
agent of an iNSUraNCe COMPANY? .......ccoiiimuenrerrcsisesenmsstsisivismnesinssssmaseisasssesssieseses

.................................................................... T LT T T T T NP P T N ST PP PP PP PT STTR TSNP
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15,  Ifyouare a member of a brokers' association or other professional body, state name
of association or body, and address

16. If you are not such a member, give reasons

17.  If you, or your wife/husband or children or parents hold shares in any insurance
company or any company acting as agent of an insurance company, state the name
of each company, the name of the holder and the number of shares held

! declare that the replies given in this application form are to the best of my knowledge
and belief true and correct. I further declare that no agreement relating to the preferential
offer of insurance has been made between me and any person carrying on insurance business
as might impair my impartiality in placing insurance business.

SIZNEA it DaALE .uvverreriiiierree e e
WiItnessed BY cooovvvvecvivniiriinierrees e Date ......ccccvvnnene PP TOOTRRIRRTP
{Testimonial to be signed by (J.P.} oo ettt )
Lo CEITIY 1ot

that is known to me. He/she is a person of good character and is otherwise a fit and proper
person to be a broker registered under the Insurance Act.

SIENEd.....oiiieiiie et Qualification .......c.coeevveveenvreionns cereeies

Part B—Applicable to Companies or Partnerships

Application for registration as a broker by a company or partmership or other body of

persons

1. Name of company or other body ......c..oceerrererrenvenirceninns et ee e asiesbe s
2. Principal address in JAMAICA ......ccocivireiireeririnene s cirseses e ssae e ner st eessresesssaesesnanes
3. Date and place of incorporation or formation .......c.ccureecenrioneernecivsnaresrenesneens
4.  Give registration number of the company under the Companies Act, if any .........
5.  Summary of main or proposed main objects of the company (attach statement where

MECESSATY ) 1erovevivavreetirmiereesstsriisssressesisresssrasionsshssassasssorssssetssssinsionns L

6.  Amount of authorized and paid-up capital (attach latest audited Profit and Loss
Account and Balance Sheet) .........c.ccoovevcreiiiinniiiiinin, reesesten s baae .

7. Gives names, place and date of birth of each director, manager or partner and senior
officer
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8. Relevant classes of business for which it is hoped to carry on business as a broker in

Jamaica
OAccident Insurance Business DLiability Insurance Business
3Marine Aviation and Transport OMotor Vehicle Insurance Business

OPecuniary Loss Insurance Business [Property Insurance Business
Cindustrial Insurance Business OOrdinary Long-Term Insurance Business
[3Sickness and Health Insurance Business

9.  Isany director, manager or partner an undischarged bankrupt?...........cococecrrnreee

10. If so, has he (they) received leave by the Court by which he (they) were adjudged
bankrupt, to carry on business as an insurance broker in Jamaica?...........ccoeoune.

L1. Does any director, partner, manager or senior officer of the organization hold shares
in an insurance company or a company which is an agent for an insurance company?

12, GIVE dEIBILS ..oovvieecitiiec ettt et s e bbb sntabesaaebessenssseennbans

13.  Was the company carrying on business within the last 12 months as an insurance
broker in JAMAICAT ...t e

14.  If so for which relevant classes of insurance business?.......cov.ecvviveierinrreerercarveennnns

................................................................................................................................

15.  Give details of all training and qualifications held by each director manager or
partner including copies of certificates, diplomas, etc.)

................................................................................................................................

Declaration: (to be signed by each director, manager, or partrer as the case may be).
We the undersigned, being directors, managers or partners of

.................................................................................................................. desrsssseranas

declare that the replies given in this application form are to the best of our knowledge and
belief true and correct. We further declare that no agreement relating to the preferential
offer of insurance has been made between ............. herssn st as e ass b s e ssaesan e besns s bns

....... e e sest e sseseesec[180NES Of COMpaNy, partnership, etc.)

and any person carrying on insurance business as might impair our impartiality in placing
insurance business.

Signed .....cocoiiniecinnnicenne RPN Date rebeerrereeessesresuebisiesennanes
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PART C—APPLICABLE TO CORPORATE AGENTS

Name and date of birth of manager, controlling director, partner, ctc., as the casc may
Bel e OO PRSP ORP rereenennanee bere e et e ene e

Principal address (addresses) INJamaica ...

Name(s) of insurance company (or companies) far which applicant is to be a registered
AREN oDt OO

Principal office (offices) in Jamaica of company (companies) named in 3

Is/are the company/companies registered under the Insurance Act to carry on
INSUrance in JamaiCa? ... ..ot e et

....................................................... PR TR E T O

Relevant classes of business for which the insurance company(ies) above is (are)
registered:

O Accident Insurance Business [ Liability Insurance Business

0 Marine Aviation and Transport [ Motor Vehicle Insurance Business

O Pccuniary Loss Insurance Business O Property Insurance Business

O Industrial Insurance Business 0O Ordinary Long-Term Insurance Business
O Sickness and Health Insurance Business

Submit certified copy of power of attorney from each insurance company you propose
to represent.

Isapplicant or any director, manager or partner or senior officer of the applicant body
an undischarged bankrupt? ............ e enenes Foret oo et e

1f so, has he received leave by the Court by which he was adjudged bankrupt, to be
an insurance agent............... OSSP PPN e
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Give documentary proof of leave.

Is applicant registered as a broker or has he (or the body of persons) applied for
registration as a broker under Part IV of the Insurance AcCt? ........occovvveevereerereeennns

Did the applicant carry on business as an agent within the last 12 months?

...............................................................................................................................

Submit certified copy of agency agreement with insurance company or principal
agent. Give summary of each such agreement and state commissions payable or
other method of remuneration

................................................................................

Give details of shareholding or interest in any insurance brokerage business or
undertaking of each member of staff, including directors and partners and their
immediate families

Give details of all training and qualifications held (including copies of certificates,
diplomas, etc.) by applicant or each director, manager or partner or senior officer of
the applicant body

..................................................................................................

Give details of experience as an insurance agent, e.g., number of years, class of
business, name of companies, etc. In the case of a partnership or company applying
for registration give details of experience and employment of senior staff attached
to organization

Has any director, partner, manager, senior officer or indivudial applicant been
convicted of an offence involving fraud or dishonesty? If so give details

Submit latest agency returns made to the insurance company or principal agent and
also latest audited Profit and Loss Account and Balance Sheet of the applicant
organizations.

Give details list of all assets and liabilities held (and places where held) for the
relevant insurance company (or companies) or principal agent in respect of which
your agency registration application pertains. This list should be certified by an
auditor and should be for a period not earlier than three months before the date of
application.
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.............................................................................................. I

21. The names and addresses of all the banks in which the applicant has accounts, All
bank accounts in which the funds are beneficially owned by the insurance company
(companies) or principal agents to which your agency registration application pertains
should be stated separately. The nature of the applicants use or control of all assets
and bank accounts of his principals existing in Jamaica should beindicated in detail,

................................................................................................................................

Declaration:

I/We the undersigned declare that the replies given in this application form are to the best
of my/our knowledge and belief true and correct.

Testimonial (To be signed by a Justice of the Peace or Notary Public or Minister of Religion
or Police Officer above the rank of Inspector, or a Resident Magistrate),

L et et e st e sre e e R g s ba e b b aranabeeres reeee Certify that
................................................................................................................ is known to me.

He/She is a person of good character and is otherwise a fit and proper person to carry on
business as an agent or to occupy the position of

.........................................................................................................................................

..........................................................................................................................................

Signed ..o Perseeeree s e s peesree et re e rty pereriee
(capacity of individual signing testimonial should be indicated
i.e. Justice of the Peace, Notary Public, Minister of Religion
Police Officer above the rank of Inspector or Resident
Magistrate).

DALE .ottt e b e

*cross out irrelevant words
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PART D—~APPLICABLE TO INSURANCE SALES REPRESENTATIVE

Name of appliCAnT: ..o e st s
Date of birth

AGAIESS. oottt e bt e e b e b e s e ea e b e bbbt antam e e reene e tatraaeeeaan

Name of company, broker or agent for which applicant is/will be a sales
representative:

Address of principal office in Jamaica of company/broker/agent for which applicant
is/will be @ sales representative: ......cccvvvceeriiiriiiin e

Class/Classes of insurance business that applicant will sell in Jamaica

OAccident {nsurance Business OLiability Insurance Business

[OMarine: Aviation and Transport [OMotor Vehicle Insurance Business
OPecuniary Loss Insurance Business [Property Insurance Business
Olndustrial Insurance Business OOrdinary Long-Term Insurance Business
OSickness and Health insurance Business

Places of employment during last 10 years: ........cccvnveerniininnn perreeseser e ses s
Are you a member of any association of insurance sales representatives? ............
.................................................................................... (Nume of assaciation if any)
Were yuu such a member and ceased being one? .............ccov. rerreereererenararraesntene
Have you applied for membership in such an association? .......c.ccoeevviienncnnnnn

If you hold any shares in any insurance company or any company carrying on
business as an insurance broker or agent state:

NAME OF COMPANY: .ovuvereicrieinriicrsrrrieieeissisis e s istesessresssssssn e srsssessaesssnssasasassavsessens
Number of shares held by you .....c.cnviicvnicccninnne. e e freeesenrraisans

Class/Classes of business which company is registered under the Insurance Act to
CAITY 0N IN JAMAICA ....c.oveiiirecvrrsie st sae s na e ara st s bsssons e

Are you an undischarged bankrupt? ........cocivininiiiniininnen, trereereaeenaenyee s saessrrone
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If so, have you received leave (by the Court by which you were adjudged bankrupt)
to be an insurance sales representative?

Are you registered as a broker (or have you applied for registration as a broker)
under Part 1V or'the Insurance Act? .......c.ccoccvvenmrevercnccine e

Were you an insurance sales representative within the last 12 months? .................
If so, with what company and for which class or classes of business?....................

Give details of all training and qualifications held (attaching copies of certificates,
AIPIOIMNAS, CLC.): vt irrerntresirierrest st esr s erere st s e s sbesessunentn s saesenesassee e e

Give details of experience as insurance sales representative, such as, number of
years, classes of business, name of companies and years during which employed by
each company, etc. and whether or not dismissed from any of the named companies
and reasons for such dismissal: .........cocivcnrioninccnininic s

Will you be a full time or part time sales representative? .............coovvmecciiiinnines

Have you ever been convicted for an offence involving fraud or dishonesty? IF SO,
SIVE details ..ol e

| declare that the replies given in this application form are to the best of my knowledge
and belief true and correct.

Signed: .o

........................................................................

Testimonial to be signed by a Justice of the Peace, Minister of Religion, Notary Public,
Attorney-at-Law or Police Officer not below the rank of Assistant Superintendent.

L.

.......................... preeeseseennesereereresCEIFY thAL covceiiicrirr ., 1S KDOWR

to me. He/She is a person of good character and is otherwise a fit and proper person to be a
sales representative under the Insurance Act.

(J.P./Minister of Religion/Notary Public/Attorney-at-Law/Police Officer not below the
rank of Assistant Superintendent).
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Note: This application should be accompanied by a signed statement by the principal

officer in Jamaica of the company for which the applicant works/will work that the applicant
is or will be a sales representative for that company.

PART E—APPLICABLE TO LOSS ADJUSTERS

Name and date of birth of manager, controlling director, partner, etc., as the case
TNAY DI Lottt et ecs et bbb

Principal address (addresses) in JAmMaica .......oovvvivieiiinnniie e

Namie(s) of insurance company (or companies) for which applicant is to be a loss
adjuster:

................................................................................................................................

................................................................................................................................

Is/are the company/companies registered under the Insurance Act to carry on
INSUIRANCE 1N JAMEHCAT e s

Relevant classes of business for which the insurance company(ies) above is (are)
registered:

B Accident Insurance Business O Liability Insurance Business

T Marine Aviation and Transport ~ [J Motor Vehicle Insurance Business

O Pecuniary Loss Insurance Business [J Property Insurance Business

O Industrial nsurance Business O Ordinary Long-Term Insurance Business
0O Sickness and Health Insurance Business

Arc you a member of any association of 10ss adjusters? ..........c.ccvvvvvvniinnirennn,

............................. prernir e (NGIE of association if any)

Were you such a member and ceased being one? .......c.cccvrvecricenvnieninnnecninnns
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Have you applied for membership in such an association?

....................................

Is applicant or any director, manager or partner or senior officer of the applicant
body an undischarged bankrupt?

.............................................................................

If s0, has he received leave by the Court by which he was adjudged bankrupt, to be
an insurance agent

...................................................................................................

Give documentary proof of leave.

Did the applicant carry on business as a loss adjuster within the last 12 months?

................................................................................................................................

.................................................................................................................................

Submit certified copy(ies) of agreement with insurance company or companies.
Give summary of each such agreement and state commissions payable or other
method of remuneration

................................................................................................................................

Give details of shareholding or interest in any insurance brokerage business, insurance
agency, or insurance company, or undertaking of each member of staff, including
directors and partners and their immediate families

.................................................................................................................................

Give details of all training and qualifications held (including copies of certificates,
diplomas, etc.) by applicant or each director, manager or partner or senior officer of
the applicant body .............. OO T OO TSR PO RRTPOIOON

......................................................................................................................... sevresne

Give details of experience as a loss adjuster, ¢.g., number of years, class of business,
name of companies, etc. In the case of a partnership or company applying for
registration give details of experience and employment of senior staff attached to
organization

Has any director, partner, manager, senior officer or individual applicant been
convicted of an offence involving fraud or dishonesty? If so give details

...............................................................................................................................

...............................................................................................................................

Submit latest reports made to the insurance company and also latest audited Profit
and Loss Account and Balance Sheet of the applicant organisations.
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Declaration:

I/We the undersigned declare that the replies given in this application form are to the best

of my/our knowledge and belief true and correct.

Signed ..o Date ....cccoviiiiiiiininiii
............................................................................... Date ...occovreiiiiiiiinneie e
............................................................................... Date ....ooovvviiiiiiiiinin e,

Testimonial
L e et bbb e e Re b Skt sa s g eae s eR ettt e pep e b e b e r et certify that
..................................................................................................................... is known to me.

He/She is a person of good character and is otherwise a fit and proper person to carry on
business as an agent or to occupy the position of

(specify the position held, e.g., manager, controlling director, partner*, etc.)

with the

..............................................................................................................................................

(capacity of individual signing testimonial should be indicated i.e. Justice of the Peace, Notary
Public, Minister of Religion, Police Officer above the rank of Inspector or Resident
Magistrate).

*cross out irrelevant words.
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SIXTEENTH SCHEDULE (Regulation 120
Certificates of Registration for Intermediary
Part A
Certificate of RegiStration NO. .....coevcvviinsieriesrisienerrnsincannnssnssssssessssessasssesscesasaneressansssssas
Effective date of certificate

..............................................................................................

This is to certify that ..........ceevieunnn e bbb ae e RS s bR e sR b A s e PN

whose address in Jamaica is

.............................................................................................

(Address)

has been registered to carry on insurance business in Jamaica as

....................................

.........................................................................................................................................

for and on behalf of ... bt
(Name and address of Insurance Company or Principal Agency)

in respect to the following class or classes of insurance business:

1.

2.

3.

Etc.

The registration specified herein is subject to the following conditions—
1.

2.

3.

Etc.

(See attachment where above space is inadequate).

Dated thiS.......o.cevrecereveeiiicireneereeneierscorees day Of ...t e 2001.

The Financial Services Commission.
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PartB

(Applicable to Brokers, sales representatives, adjusters, insurance consultants, insurance
survevors, loss adjusters ond managing general agents only)

Certificate of Registration No. ......... TP,

Effective date of CErtifiCate .......ooiiiiiiiiii e e s
This is to certify that

(Name of Broker, sales representative, adjuster, insurance consultant, insurance surveyor,
loss adjuster or managing general agent)

whose address in Jamaica is

has been registered to carry on insurance business in Jamaica as ..............c.cococoreeienn.

(Indicate whether broker, sales representative adjuster, insurance consultant, insurance
surveyor, loss adjuster or managing general agent)

in respect of the following class or classes of insurance business:

i

woh

Etc.

The registration specified herein is subject to the following conditions:
1.

2.

3.

Etc.

(Sce attachment where above space is inadequate)

Dated this............ PP ITURORPRURORNt day of oo 2001,

The Financial Services Commission.

[The Inclusion of this page is authorized by LN. 33A/2005)
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SEVENTEENTH SCHEDULE

Register of Brokers and Loss Adjusters

(Regulation 5)

Entry in Register

Registered Brokers*

Certificate of
Registration

No. | Date

Name

Address | Date

Number

Conditions of
Registration

Classes of
Insurance for
which Registered

CANCELLATION

Date

Grouhds

*replace broker with loss adjuster as required.
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EIGHTEENTH SCHEDULE (Section 5)
Register of Agents and Managing General Agents
Certif; ¢ | Conditions Classes of
Entry in Registered ertificate o Insurance | Tgnyre of Agenc CANCELLATION
Register Agents” Registration | 9 | foruhich gency °
“Gsl;lldllull Re"lstered
No. | Date | Name | Address | Date [Number| Name of Date Date | Grounds:
Principal g
Insur-|Princi-) Start}] End
ance| pal
Com- | Agent
pany

*replace agent with managing general agent where required.
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NINETEENTH SCHEDULE

(Section 5)

Register of Sales Representatives and Insurance Consultants

Entry in Registered Certificate of Conditions cl:r:ﬁ::c‘: Company or Agent
Register [sgAA;-gGvggl%H Registration R 'otfat' for which | with which Employed CANCELLATION
egistration; pagistered
No. | Date | Name | Address | Date |Number Name of | period of| Date | Grounds
Company.| Employ-
Broker or ment
Agent
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TWENTIETH SCHEDULE
(Regulation 164)
Fees
(Fees in Jamaican $)
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TWENTY-FIRST SCHEDULE (Regulation 121)

Termination of Agents and Sales Representatives
Part A

Notice of Termination of Employment
(To be given by sales representative)
1. Name and registration number of sales representative............ Heerer e et ebe

2. Insurance company, broker or agency whose employment has been vacated and
registration NUMbBEr Of SAME .....cccervemiceiriiiiimiiiiri e e arast s s seass v

Period of the employment which is now terminated:

From to

3. Date of and reason for termination of employment ......... prerereteis e et rere st sa bbb aens
4. Classes of insurance for which sales representative has been registered.

5. Have all commissions or other forms of remuneration due to you as sales representative

been received from insurance company, broker or agency whose employment you have just
left?

If not, how much remains UNPAIA? .....c.ccovicvirerririnnr e

6. Have all funds or moneys collected by you been fully remitted to and accounted for to
the insurance company, or agency whose employment you have just left? ........ccoeevreenes

If not, how much remains outStaNdiNg? ...........ccvvevrrrrvrereierienereensmecssnicssssssstsrssressssensns
7. State any other material facts not covered by above items ................... e

The above is a true and correct statement of the facts pertaining to the termination of my
eMPlOYMENT With.....ccecvrriniriiviiiiii i bbb s nasenes TR

Name of Insurance Company or Name of Agency

Signature of Sales Representative and date

{The Inclusion of this page is authorized by L.N. 33A/2005)
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TWENTY-FIRST SCHEDULE, contd.

Part B
Notice of Termination of Employment
(To be given by insurance company, broker or agency)

1. Name and registration number of insurance company, broker or agency

2. Name and registration number of insurance sales representative whose employment
has just been terminated ...........cocoviiiiinnier e b e s e e
3. State reason for termination of employment of sales representative named at 2 above

Indicate period of time during which sales representative has been employed with you:

From to
4. Have all commissions or other remuneration due to sales representative been paid?

..................................... R R T R T L L rr L P S T T T T T T T LYY T TP T PP DIPTSR PP PN

5. Have all moneys and funds collected by sales representative and due to you been handed

over?........ If not, indicate action being taken to pay the outstanding

AMOUNE oot sre e seressieee s ssesssssesecsanse TN st RO
6. State classes of insurance business undertaken by insurance company, broker or agency.

Also state class or classes of insurance which sales representative

was selling on your behalf ... rereesrresnaenees
7. Would you re-employ sales representative named at 2 above? ...........ccoueu... verrrecasanns
Give reasons for your answer ................. ST bttt s bbb bR s e as seen

[The Inclusion of this page is authorized by L.N. 33A/2005)
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TWENTY-FIRST SCHEDULE, contd.

8. State any other material facts not covered by above items

The above is a true and correct statement of the facts pertaining to the termination of

employnent of . All pertinent and material
Name of Sales Representative

facts have been given.

Signature of Director of Insurance Company
or of Broker or of Agency and date

Signature of Director of Insurance Company
or of Broker or of Agency and date

Signature of Director of Insurance Company
or of Broker or of Agency and date

[The Inclusion of this page is authorized by L.N. 33A/2005]
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TWENTY-SECOND SCHEDULE (Regulation 124)
LIFE INSURANCE DISCLOSURE FORM

If you are replacing a current insurance policy, you should be given this form before you fill
out an application for the new insurance. The form outlines some of the details of your current
policy and the proposed policy.

"Replacement of a contract of life insurance" means a transaction whereby life insurance
is purchased in a single contract or in several related contracts by a person from an insurer
and as a consequence of the transaction one or more contracts of the insurance are,

(a)
{b)

(c)
(d)

{e)

rescinded, lapsed or surrendered,

changed to paid-up insurance or continued as extended term insurance or under
automatic premium loan,

changed in any manner so as to effect a reduction in benefits,

changed so that cash values in excess of 50 per cent of the tabular cash value of the
insurance contract are released, or

subjected to borrowing of any policy loan values whether in a single loan or under a
schedule of borrowing over a period of time whereby an amount in excess of 50 per
cent of the tabular cash value is borrowed on one or more contracts of life insurance,

but does not include a transaction where,

(a)

(b)
(c)

a new contract of life insurance is made with an insurer with whom the person has an
existing contract of life insurance in furtherance of a contractual conversion privilege
exercised by the person,

a contract is replaced by an annuity, or

a contract is replaced by group insurance”.

The new insurance company must give you a copy of your policy once it has been approved.
You have [20] days from the time you receive a copy of this disclosure form to withdraw the
new application and receive a full refund of any premiums paid.

Ask yourself the following questions as you look over this form.

Is the new policy enough of an improvement to justify any new costs? All new policies
have some new costs, such as those for underwriting, administration and agent's
commission.

Do premiums under the new policy rise as you age? The premiums on some policics
go up as you get older or if you get sick.

Are there circumstances where your new policy docs not pay benelits? Part A of this

form tells you if your policy will not pay because of suicide or because you provided
incomplete information.

[The Inclusion of this page is authorized by L.N. 33A/2005]
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TWENTY-SECOND SCHEDULE, contd,

Does the new policy pay you as much as the current one? Make sure you look over
the details of death benefits, cash value, and dividends carefully.

Does the new policy guarantee to insure you, or allow you to increase your insurance
coverage, no matter what your future medical condition. Your current policy may do
this.

Does your new policy let you borrow money at attractive interest rates? Your current
policy may do this.

Are you losing tax advantages or creating a tax liability? Many current insurance
policies provide valuable income tax benefits. These are not available in some new
policies. Cancellation of your current policy may increase your income tax this year.
Make sure that you fully understand the tax consequences of changing policies.

IMPORTANT

1.

~

J.

DO NOT SIGN THIS FORM UNLESS IT HAS BEEN COMPLETELY FILLED
OUT.

DO NOT CANCEL YOUR OLD INSURANCE POLICY UNTIL THE NEW ONE
IS IN FORCE AND DELIVERED. SIGNING THIS FORM DOES NOT CANCEL
YOUR OLD POLICY.

NOTE THAT YOU HAVE TO SIGN THE FORM HERE AND ON THE FINAL
PAGE.

I have read this notice completely, and the agent explained the significance of the
information contained in all parts of the form to me.

Consumer's signature;

Date:

[The Inclusion of this page is authorized by LN, 33A/2005)
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TWENTY-SECOND SCHEDULE, contd.

LIFE INSURANCE DISCLOSURE FORM

Please print Your Current Policy Proposed Replacement Policy

PART A—General information

Policy number ’ Not applicable

Insurance Company

Date of issue Not applicable
Name of the person whose life is insured

Name of the person who owns the policy (if not
owned by the person who is insured)

Type of policy (whole life, term, universal, etc.)

Will you have to pay extra premiums or will your
coverage be reduced if you smoke, have health
problems, or work at a risky occupation?

Most policies will not pay if the person insured
commits suicide within two years of the policy's
issue date. When does the suicide period on the
policy expire?

A policy may not pay if information on the
application was incomplete (for example, if the
insured person did not disclose a previous illness to
the insurance company). If this information is not
discovered within a certain period (usually two
years), however, the policy will pay, in the absence
of fraud. On what date does this period expire?

Does the policy give the right to buy additional
insurance, whatever the insured person's health? If
yes, when and how much?

Does the policy have any other benefits, e.g., waiver
of premium or accidental death and dismemberment?

[The Inclusion of this page is authorized by LN. 33A/2005]
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TWENTY-SECOND SCHEDULE, contd.

Please print

Your Current
Policy

Proposed
Replacement
Policy

PART B—Premitums

A premium is the amount of money you pay the
insurance company to be insured. Some policies
guarantee that the premium amount will stay the
same for the length of the policy. Will this policy's
premium stay the same?

What is the annual premium?

What is the annual premium per $1000 of
insurance?

If Universal Life, what premium is being paid
currently?

Is there @ minimum premium?
Is there a maximum premium?

If Universal Life, is the formula by which expenses
are calculated guaranteed?

Does any of the coverage, including riders, change
over time?

If yes, which coverage changes?
By how much?

Please print

Your Current
Policy

Proposed
Replacement
Policy

PART C—Guaranteed Death Benefits

What does the policy pay if the insured person dies
today?

Will this amount change or expire at any time?

If so, how?

If Universal Life, is the charge for the death benefit
guaranteed? (A maximum cost of insurance rate)

What is the maximum cost of insurance at: Age 507
Age 55?
Age 607
Age 65?
Age 707

[The Inclusion of this page is authorized by L.N. 33A/2005]
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TWENTY-SECOND SCHEDULE, contd.

Proposed
Please print Your Current Replacement
Policy Policy
PART D—Cash Value, Dividends and Loans
Some policies have a cash value, which means that
some of the insurance premium goes into a reserve
that grows in value, The owner of the policy has the
option of taking out this cash value, which may end
the policy or reduce the death benefit. Does this
policy have a cash value?
If yes, what is the total cash value at the last
anniversary?
What will the guaranteed cash value be at: Age 507
Age 557
Age 60?7
Age 657
Age 707
Can loans be taken out on this policy? If yes, at what
interest rate may money be borrowed, and on what
terms (for example, a set maximum or a variable
rate)?
Is there a loan currently outstanding on the policy? Not applicable
Proposed
Please print Your Current | Replacement
Policy Policy

Can withdrawals be made on this policy (Universal
Life)? If so, what is the charge for a withdraw,al?
Can this charge change?

Some policies pay dividends based on the
performance of the insurance company. Is this policy
eligible for dividends?

‘If so, what dividend option was selected? (For
example, increased insurance coverage, reduced
premiums, cash payments, accumulation)

How much was the most recent dividend? (if
applicable)

If Universal Life, is there a minimum investment
guarantee or a minimum interest rate?

Some policies pay a bonus if the policy remains in
force for a specified period. Is this policy eligible for
a bonus? If so, when?

{The Inclusion of this page is authorized by L.N. 33A/2005]
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TWENTY-SECOND SCHEDULE, contd.

NOTE: Because there are many costs associated With Issuing a new policy,
it may be in your financial interest to amend the current policy rather than
replacing it. In considering your repiacement decision, you may wish to
seek the advice of the company that issued your current policy.

Consumer's
Name
(Please print)
Consumer's
Signature
Date
Agent's Name Agent's Statement
(Please prinf) | Ihave completed this form
- fully and accurately, and
s‘,‘”“‘t s have -explained the
ignature | significance of all of the
Licence information. contained on
Number the form to the consumer.

[The Inclusion of this page is authorized by L.N. 33A/2005)

489




490

THE INSURANCE REGULATIONS, 2001

TWENTY-THIRD SCHEDULE (Regulation126(4) and (5))

Notice to Insure on the Nature and the Effect of the Pro Rata
Condition of Average (Average Clause)

Please tick
appropriate box:

0O anew policy
O  arenewal poh‘cy

Name of Insured/Proposed Insured

Address of insured/Proposed Insured

Please note that any property that is insured or to be insured under the policy mentioned
above is subject the pro rata condition of average (average clausc). This means that,
under certain circumstances, if the property covered under this policy is, at the time of
any loss or damage from an insured peril, of greater value than the sum for which the
property is insured, you will only be entitled to recover under this policy such
proportion of the loss as the sum insured under this policy bears in relation to the total
value of the property. You are said to be under-insured because the sum insured at the
time of the loss is less than the actual value of the insured property and so a part of the
insured foss will not be covered under this policy. In this case, you are considered as
being your own insurer for the part of your loss which is not covered under this policy.

For exampie, should you have a property which has a value of $10,000,000 and you
decide to insure it for $7,000,000 and you suffer a loss from an insured peril, there are
three possiblc scenarios depending on the size of the loss. The formula that is applied in
each case is a set out below:

Sum Insured x Amount of the loss = Amount Recoverable
Value .1 1

Example 1: Where loss is less than value and sum insured:

Assume the loss is $50,000,000

$7.000,000 x $5.000000 =  $3.500.000
$10.000,000 1 1

[The inclusion of this page is authorized by L.N. 1/2006)
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You will be paid $3,500,000 or 70% of your loss less any deductibles stated in the policy.

Example 2: Where loss is less than the value but greater than sum insured:
Assume the loss is $8,000,000
$7,000,000 x $8,000000 =  $5,600.000
$10,000,000 1 1

Y ou will be paid $5,600,000 or 70% of your loss less any deductibles stated in the policy.

Example 3: Where loss 1$ cqual to value:

Should you have a total loss, that is, $10,000,000 then you will only
receive the amount you insured the property for, that is, $7,000,000
Jess any deductibles stated in the policy.

Under other circumstances where you under-insure, you may be entitled to the full amount of tbe
insured loss if the sum insured is equal to or more than _ of the value. This will
depend on the terms of your policy. insert percentage

Pleasc review the terms of your policy carefully, including checking on the adequacy of the sum
for which the property is insured or to be insured. This will enable you to identify whether you
arc or will be under-insured in a manner which will cause the pro ratu condition of average
detailed in your policy to be applied. You may check with your insurer, agent or broker for
further clarification on the terms of your policy and the nature and effect of the pro rata
condition of average contained therein,

‘This Notice is given to you in fulfillment of the legal requirement to provide you with
information on the nature and effect of the pro rata condition of average stated in your policy/to
be inserted in the policy of insurance mentioned above.

Please note that the extent to which the condition applies is governed by the terms of vour policy.
Datc the day of , 20

Signed: .
Insurer

{The inclusion of this page is authorized by L.N. 1/2006]
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