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July 31, 2020

The Honourable Nigel Clarke, DPhil. M.P.
Minister of Finance and Public Service
Ministry of Finance and Public Service
30 National Heroes Circle
Kingston 4

Dear Minister Clarke:

In accordance with section 13(1) of the Financial Services Commission Act, 2001, we hereby

submit to you, the Annual Report of the Financial Services Commission (FSC) for the Financial

Year  2019/2020  and  a  copy  of  the  FSC’s  Financial  Statements  for  the  year  ended  March  31,

2020, duly certified by its Auditors.

Sincerely,

Everton McFarlane
Executive Director

FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   1FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   1 4/11/2023   10:36:23 PM4/11/2023   10:36:23 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   2FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   2 4/11/2023   10:36:23 PM4/11/2023   10:36:23 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   3FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   3 4/11/2023   10:36:23 PM4/11/2023   10:36:23 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   4FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   4 4/11/2023   10:36:24 PM4/11/2023   10:36:24 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   5FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   5 4/11/2023   10:36:24 PM4/11/2023   10:36:24 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   6FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   6 4/11/2023   10:36:24 PM4/11/2023   10:36:24 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   7FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   7 4/11/2023   10:36:24 PM4/11/2023   10:36:24 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   8FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   8 4/11/2023   10:36:24 PM4/11/2023   10:36:24 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   9FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   9 4/11/2023   10:36:24 PM4/11/2023   10:36:24 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   10FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   10 4/11/2023   10:36:24 PM4/11/2023   10:36:24 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   11FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   11 4/11/2023   10:36:25 PM4/11/2023   10:36:25 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   12FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   12 4/11/2023   10:36:25 PM4/11/2023   10:36:25 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   13FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   13 4/11/2023   10:36:25 PM4/11/2023   10:36:25 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   14FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   14 4/11/2023   10:36:25 PM4/11/2023   10:36:25 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   15FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   15 4/11/2023   10:36:25 PM4/11/2023   10:36:25 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   16FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   16 4/11/2023   10:36:25 PM4/11/2023   10:36:25 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   17FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   17 4/11/2023   10:36:26 PM4/11/2023   10:36:26 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   18FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   18 4/11/2023   10:36:26 PM4/11/2023   10:36:26 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   19FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   19 4/11/2023   10:36:26 PM4/11/2023   10:36:26 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   20FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   20 4/11/2023   10:36:26 PM4/11/2023   10:36:26 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   21FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   21 4/11/2023   10:36:26 PM4/11/2023   10:36:26 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   22FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   22 4/11/2023   10:36:26 PM4/11/2023   10:36:26 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   23FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   23 4/11/2023   10:36:26 PM4/11/2023   10:36:26 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   24FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   24 4/11/2023   10:36:27 PM4/11/2023   10:36:27 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   25FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   25 4/11/2023   10:36:27 PM4/11/2023   10:36:27 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   26FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   26 4/11/2023   10:36:27 PM4/11/2023   10:36:27 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   27FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   27 4/11/2023   10:36:27 PM4/11/2023   10:36:27 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   28FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   28 4/11/2023   10:36:27 PM4/11/2023   10:36:27 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   29FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   29 4/11/2023   10:36:27 PM4/11/2023   10:36:27 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   30FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   30 4/11/2023   10:36:27 PM4/11/2023   10:36:27 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   31FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   31 4/11/2023   10:36:27 PM4/11/2023   10:36:27 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   32FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   32 4/11/2023   10:36:28 PM4/11/2023   10:36:28 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   33FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   33 4/11/2023   10:36:28 PM4/11/2023   10:36:28 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   34FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   34 4/11/2023   10:36:28 PM4/11/2023   10:36:28 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   35FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   35 4/11/2023   10:36:28 PM4/11/2023   10:36:28 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   36FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   36 4/11/2023   10:36:29 PM4/11/2023   10:36:29 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   37FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   37 4/11/2023   10:36:29 PM4/11/2023   10:36:29 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   38FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   38 4/11/2023   10:36:29 PM4/11/2023   10:36:29 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   39FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   39 4/11/2023   10:36:29 PM4/11/2023   10:36:29 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   40FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   40 4/11/2023   10:36:29 PM4/11/2023   10:36:29 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   41FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   41 4/11/2023   10:36:30 PM4/11/2023   10:36:30 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   42FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   42 4/11/2023   10:36:31 PM4/11/2023   10:36:31 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   43FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   43 4/11/2023   10:36:31 PM4/11/2023   10:36:31 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   44FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   44 4/11/2023   10:36:31 PM4/11/2023   10:36:31 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   45FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   45 4/11/2023   10:36:32 PM4/11/2023   10:36:32 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   46FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   46 4/11/2023   10:36:32 PM4/11/2023   10:36:32 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   47FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   47 4/11/2023   10:36:32 PM4/11/2023   10:36:32 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   48FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   48 4/11/2023   10:36:32 PM4/11/2023   10:36:32 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   49FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   49 4/11/2023   10:36:33 PM4/11/2023   10:36:33 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   50FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   50 4/11/2023   10:36:33 PM4/11/2023   10:36:33 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   51FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   51 4/11/2023   10:36:33 PM4/11/2023   10:36:33 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   52FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   52 4/11/2023   10:36:34 PM4/11/2023   10:36:34 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   53FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   53 4/11/2023   10:36:34 PM4/11/2023   10:36:34 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   54FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   54 4/11/2023   10:36:34 PM4/11/2023   10:36:34 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   55FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   55 4/11/2023   10:36:34 PM4/11/2023   10:36:34 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   56FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   56 4/11/2023   10:36:34 PM4/11/2023   10:36:34 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   57FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   57 4/11/2023   10:36:35 PM4/11/2023   10:36:35 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   58FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   58 4/11/2023   10:36:35 PM4/11/2023   10:36:35 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   59FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   59 4/11/2023   10:36:35 PM4/11/2023   10:36:35 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   60FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   60 4/11/2023   10:36:35 PM4/11/2023   10:36:35 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   61FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   61 4/11/2023   10:36:35 PM4/11/2023   10:36:35 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   62FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   62 4/11/2023   10:36:35 PM4/11/2023   10:36:35 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   63FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   63 4/11/2023   10:36:36 PM4/11/2023   10:36:36 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   64FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   64 4/11/2023   10:36:37 PM4/11/2023   10:36:37 PM



0
20,000
40,000
60,000
80,000
100,000
120,000
140,000
160,000

Jan1--17Jan1--16Jan1- Jan 1- -21Jan1--14Jan1--13Jan1- JanJan1- -20Jan-15 1--191--18-12

31- 31- -21Dec-20Dec 31--19Dec31- 31-Dec -18-15 Dec31--14Dec -17Dec-13 31--16Dec31-31-Dec-12 Dec31-
Series1 89,845 98,399 102,112 109,984 115,138 116,171 117,981 127,347 133,140 139,422

FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   65FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   65 4/11/2023   10:36:50 PM4/11/2023   10:36:50 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   66FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   66 4/11/2023   10:36:51 PM4/11/2023   10:36:51 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   67FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   67 4/11/2023   10:36:51 PM4/11/2023   10:36:51 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   68FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   68 4/11/2023   10:36:51 PM4/11/2023   10:36:51 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   69FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   69 4/11/2023   10:36:52 PM4/11/2023   10:36:52 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   70FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   70 4/11/2023   10:36:52 PM4/11/2023   10:36:52 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   71FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   71 4/11/2023   10:36:52 PM4/11/2023   10:36:52 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   72FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   72 4/11/2023   10:36:52 PM4/11/2023   10:36:52 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   73FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   73 4/11/2023   10:36:52 PM4/11/2023   10:36:52 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   74FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   74 4/11/2023   10:36:52 PM4/11/2023   10:36:52 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   75FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   75 4/11/2023   10:36:53 PM4/11/2023   10:36:53 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   76FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   76 4/11/2023   10:36:53 PM4/11/2023   10:36:53 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   77FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   77 4/11/2023   10:36:53 PM4/11/2023   10:36:53 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   78FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   78 4/11/2023   10:36:53 PM4/11/2023   10:36:53 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   79FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   79 4/11/2023   10:36:53 PM4/11/2023   10:36:53 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   80FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   80 4/11/2023   10:36:53 PM4/11/2023   10:36:53 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   81FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   81 4/11/2023   10:36:53 PM4/11/2023   10:36:53 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   82FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   82 4/11/2023   10:36:53 PM4/11/2023   10:36:53 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   83FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   83 4/11/2023   10:36:54 PM4/11/2023   10:36:54 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   84FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   84 4/11/2023   10:36:54 PM4/11/2023   10:36:54 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   85FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   85 4/11/2023   10:36:58 PM4/11/2023   10:36:58 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   86FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   86 4/11/2023   10:36:58 PM4/11/2023   10:36:58 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   87FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   87 4/11/2023   10:36:59 PM4/11/2023   10:36:59 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   88FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   88 4/11/2023   10:36:59 PM4/11/2023   10:36:59 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   89FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   89 4/11/2023   10:36:59 PM4/11/2023   10:36:59 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   90FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   90 4/11/2023   10:36:59 PM4/11/2023   10:36:59 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   91FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   91 4/11/2023   10:36:59 PM4/11/2023   10:36:59 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   92FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   92 4/11/2023   10:36:59 PM4/11/2023   10:36:59 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   93FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   93 4/11/2023   10:37:00 PM4/11/2023   10:37:00 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   94FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   94 4/11/2023   10:37:00 PM4/11/2023   10:37:00 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   95FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   95 4/11/2023   10:37:00 PM4/11/2023   10:37:00 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   96FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   96 4/11/2023   10:37:00 PM4/11/2023   10:37:00 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   97FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   97 4/11/2023   10:37:00 PM4/11/2023   10:37:00 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   98FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   98 4/11/2023   10:37:00 PM4/11/2023   10:37:00 PM



FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   99FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   99 4/11/2023   10:37:05 PM4/11/2023   10:37:05 PM



 

KPMG 
Chartered Accountants 
P.O. Box 436  
6 Duke Street 
Kingston 
Jamaica, W.I.  
+1 (876) 922 6640  
firmmail@kpmg.com.jm 
 
 

 

R. Tarun Handa Nigel R. Chambers Rochelle N. Stephenson 
Cynthia L. Lawrence Nyssa A. Johnson Sandra A. Edwards 
Rajan Trehan W. Gihan C. de Mel Karen Ragoobirsingh 
Norman O. Rainford Wilbert A. Spence 

KPMG, a Jamaican partnership and a member firm of the KPMG global 
organization of independent member firms affiliated with KPMG International 
Limited, a private English company limited by guarantee. 

 
 
INDEPENDENT AUDITORS’ REPORT 
 
To the Members of 
FINANCIAL SERVICES COMMISSION 
 
 
Opinion 
 
We have audited the financial statements of Financial Services Commission 
(Commission), set out on pages 4 to 39, which comprise the statement of 
financial position as at March 31, 2022, the statements of profit or loss and other 
comprehensive income, changes in reserves and cash flows for the year then 
ended, and notes, comprising significant accounting policies and other 
explanatory information. 
 
In our opinion, the accompanying financial statements give a true and fair view of 
the financial position of the Commission as at March 31, 2022, and of its financial 
performance and its cash flows for the year then ended in accordance with 
International Financial Reporting Standards (IFRS). 
 
Basis for Opinion 
 
We conducted our audit in accordance with International Standards on Auditing 
(ISAs). Our responsibilities under those standards are further described in the 
Auditors’ Responsibilities for the Audit of the Financial Statements section of our 
report. We are independent of the Commission in accordance with the 
International Ethics Standards Board for Accountants International Code of Ethics 
for Professional Accountants including International Independence Standards 
(IESBA Code), and we have fulfilled our other ethical responsibilities in accordance 
with the IESBA Code. We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion. 
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Page 2 
 
INDEPENDENT AUDITORS’ REPORT (CONTINUED) 
 
To the Members of 
FINANCIAL SERVICES COMMISSION 
 
 
Responsibilities of Management and Those Charged with Governance for the 
Financial Statements 
 
Management is responsible for the preparation of financial statements that give a 
true and fair view in accordance with IFRS and for such internal control as 
management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or 
error. 
 
In preparing the financial statements, management is responsible for assessing 
the Commission’s ability to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting 
unless management either intends to liquidate the Commission or to cease 
operations, or has no realistic alternative but to do so. 
 
Those charged with governance are responsible for overseeing the Commission’s 
financial reporting process. 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud 
or error, and to issue an auditors’ report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with ISAs will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial 
statements. 
 
As part of an audit in accordance with ISAs, we exercise professional judgment 
and maintain professional skepticism throughout the audit. We also: 
 
 Identify and assess the risks of material misstatement of the financial 

statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 
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Page 3 

INDEPENDENT AUDITORS’ REPORT (CONTINUED) 

To the Members of 
FINANCIAL SERVICES COMMISSION 

Auditors’ Responsibilities for the Audit of the Financial Statements (Continued) 

• Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the
Commission’s internal control.

• Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

• Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Commission’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the
Commission to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our 
audit. 

Chartered Accountants 
Kingston, Jamaica 

July 31, 2022 
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5 
 
FINANCIAL SERVICES COMMISSION 
 
 
Statement of Profit or Loss and Other Comprehensive Income 
Year ended March 31, 2022   
 

The accompanying notes form an integral part of the financial statements. 
 

 
 Notes 2022 2021 
INCOME 
 Fees 3(j) 1,450,862,482 1,362,142,657 
 Interest income  122,427,838 61,827,201 
 Loss on disposal of  
    property, plant and equipment  -         (          286,485) 
 Foreign exchange gain  48,149,272 15,423,508 
 Recognized gains on investments  -        26,148,265 
 Other 14      12,646,655        1,221,235 
   1,634,086,247 1,466,476,381 
EXPENSES 
 Advertising  503,044 794,080 
 Appeal tribunal  4,792,877 4,325,225 
 Audit  2,145,490 2,023,950 
 Bank charges  547,949 651,404 
 Building maintenance  16,851,607 15,487,698 
 Commissioners' fees  1,134,107 1,920,775 
 Data security  12,527,323 10,482,734 
 Depreciation and amortisation 10,11 21,321,250 21,632,137 
 Depreciation on right of use assets 12(a) 3,902,417 4,410,860 
 Irrecoverable general consumption tax  21,799,395 25,433,917 
 Impairment losses/(gain) on investments 19(b)       998,556 (       1,439,422) 
 Impairment losses 
    on trade receivables, net of recoveries 6(a) (       1,874,243) (     12,760,979) 
 Interest on lease liabilities 12(c) 9,039,491 8,668,426 
 Motor vehicle and parking expenses  16,097,378 12,133,686 
 Office expenses  17,289,694 18,099,710 
 Printing and stationery  1,801,271 1,213,257 
 Professional fees  14,942,939 68,527,405 
 Public education  12,046,635 22,180,244  
 Staff cost 15 1,106,210,634 928,906,540 
 Subscriptions  30,798,224 32,475,018 
 Training and conferences  4,370,070 5,742,810 
 Utilities       33,463,624      29,611,262 
   1,330,709,732 1,200,520,737 
Depreciation in value of investments 
   classified as fair value through profit or loss  (   138,587,715) (     27,427,236) 
Surplus for the year, being total 
 comprehensive income for the year  $   164,788,800    238,528,408 
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6 
 
FINANCIAL SERVICES COMMISSION 
 
 
Statement of Changes in Reserves  
Year ended March 31, 2022  
 

The accompanying notes form an integral part of the financial statements. 
 

  Capital 
  General fund reserve Total 
   (note 13) (note 13) 
   
Balances at March 31, 2020  1,649,050,343 1,078,564 1,650,128,907 
Surplus for the year, being total 
   comprehensive income for the year  238,528,408        -        238,528,408 
Financial distribution (note 23)  (     11,900,000)         -        (     11,900,000) 
Balances at March 31, 2021  1,875,678,751 1,078,564 1,876,757,315 
Surplus for the year, being total 
   comprehensive income for the year  164,788,800        -        164,788,800  
Financial distribution (note 23)  (     11,920,000)         -        (     11,920,000)  
Balances at March 31, 2022  2,028,547,551 1,078,564 2,029,626,115  
 
 
 
 
 
 
 
 
 
 
 
 

FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   105FSC Annual Report 2021-2022 - PAGES-DRAFT-2.indd   105 4/11/2023   10:37:06 PM4/11/2023   10:37:06 PM



7 

FINANCIAL SERVICES COMMISSION 

Statement of Cash Flows 
Year ended March 31, 2022 

The accompanying notes form an integral part of the financial statements. 

Notes 2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES 
Surplus for the year 164,788,800 238,528,408 

 Adjustments for: 
Depreciation and amortisation 10,11 21,321,250 21,632,137 
Depreciation on right of use assets 12(a) 3,902,417 4,410,860 
Loss on disposal of  
   property, plant and equipment - 286,485
Exchange gain on foreign currency balances (  48,149,272) (  15,423,508) 
Depreciation in fair value of investments 27,427,236 
Interest on lease liabilities 12(c) 

138,587,715 
9,039,491 8,668,426 

Interest income (  61,827,201) (122,427,838) 
167,062,563 223,702,843 

(Increase)/decrease in current assets: 
Short-term investments 89,825,483 (  47,179,722) 
Accounts receivable  (  11,667,517) (       122,757) 
Taxation recoverable (  14,170,599) 1,417,890 

 Increase/(decrease) in current liabilities: 
  Accounts payable 162,961,205 55,035,562 

Deferred fees (    6,953,030)   49,536,956 
Net cash provided by operating activities 387,058,105 282,390,772 

CASH FLOWS FROM INVESTING ACTIVITIES 
Additions to intangible assets 10 - 765,271
Additions to property, plant and equipment 11 (    5,971,435) (    9,991,600) 

 Investments, net (412,941,390) (326,806,976) 
Interest received    93,744,843   36,238,762 
Net cash used by investing activities (325,167,982) (299,794,543) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Lease, net 12(d) (    4,000,000) (    4,759,068) 
Financial distribution 23 (  11,920,000) (  11,900,000) 
Net cash used by financing activities (  15,920,000) (  16,659,068) 

Net increase/(decrease) in cash and cash equivalents 45,970,123 (  34,062,839) 
Effect of exchange rate fluctuations on 
       cash and cash equivalents 53,537,419 
Cash and cash equivalents at beginning of the year   78,722,067 
Cash and cash equivalents at end of the year 

16,972,949 
98,196,647 

$161,139,719   98,196,647 
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8 
FINANCIAL SERVICES COMMISSION 
 
 
Notes to the Financial Statements 
March 31, 2022  
 
 

 

1. The Commission 
 

Financial Services Commission (Commission) is a statutory, not-for-profit organisation 
established under the Financial Services Commission Act, 2001 (Act).  It is domiciled in 
Jamaica and its principal place of business is located at 39 - 43 Barbados Avenue, Kingston 5. 
 
The principal functions of the Commission are as stated in Section 6 (1) of the Act and the 
Commission is exempt from income tax (note 17). 
 
For the purpose of protecting customers of financial services, the Commission shall: 
 
a) supervise and regulate prescribed financial institutions; 

 
b) promote the adoption of procedures designed to control and manage risk, for use by the 

management, boards of directors and trustees of such institutions; 
 

c) promote stability and public confidence in the operations of such institutions; 
 

d) promote public understanding of the operation of prescribed financial institutions; 
 

e) promote the modernisation of financial services with a view to the adoption and 
maintenance of international standards of competence, efficiency and competitiveness. 

 
On August 2, 2001, all assets, rights and liabilities of the Securities Commission in existence on 
that date were transferred to and vested in the Commission which commenced operations on 
that day. On the same date, the Commission assumed responsibility for Unit Trusts under the 
Unit Trusts (Amendment) Act, 2001.  With the passing of the Insurance Act 2001, the 
Commission also assumed regulatory responsibility for the insurance industry, on the appointed 
day (December 21, 2001).  The Commission also assumed regulatory responsibilities for the 
pension industry under the Pensions (Superannuation Funds and Retirement Schemes) Act 
which had been enacted on September 21, 2004. 
 
The Government of Jamaica (GOJ) through its agencies, the Superintendent of Insurance and 
the Financial Sector Adjustment Company in previous years donated certain property, plant and 
equipment to the Commission.  These assets were brought in at valuation which was 
subsequently deemed to be cost (see note 12). 

 
At March 31, 2022, the Commission had in its employment 159 (2021: 156) employees, out of 
a Board-approved establishment of 139 (2021: 139) employees. 

 
 
2. Basis of preparation  
 

(a) Statement of compliance: 
 

The financial statements are prepared in accordance with International Financial 
Reporting Standards (IFRS) and their interpretations, as issued by the International 
Accounting Standards Board. 
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9 
FINANCIAL SERVICES COMMISSION 
 
 
Notes to the Financial Statements 
March 31, 2022  
 
 

 

2. Basis of preparation (continued) 
 

(a) Statement of compliance (continued): 
 

New and amended standards that became effective during the year 
 

Certain new and amended standards came into effect during the current financial year.  
The Commission has assessed them and has adopted those which are relevant to its 
financial statements; none of which resulted in any change to the amounts recognised or 
disclosed in the financial statements. 
 
New and amended standards issued that are not yet effective: 

 
At the date of authorization of the financial statements, certain new and amended 
standards  have been issued which are not yet effective for the current financial year and 
which the Commission has not early-adopted. The Commission has assessed the 
relevance of all such new standards and amendments with respect to its operations and 
has determined that the following may be relevant: 
 
 Amendments to IAS 37 Provision, Contingent Liabilities and Contingent Assets are 

effective for annual periods beginning on or after January 1, 2022 and clarifies 
those costs that comprise the costs of fulfilling the contract.  
 
The amendments clarify that the ‘costs of fulfilling a contract’ comprise both the 
incremental costs – e.g., direct labour and materials; and an allocation of other 
direct costs – e.g., an allocation of the depreciation charge for an item of property, 
plant and equipment used in fulfilling the contract. This clarification will require 
entities that apply the ‘incremental cost’ approach to recognise bigger and 
potentially more provisions. At the date of initial application, the cumulative effect 
of applying the amendments is recognised as an opening balance adjustment to 
retained earnings or other component of equity, as appropriate. The comparatives 
are not restated. 
 

 Annual Improvements to IFRS Standards 2018-2020 cycle contain amendments to 
IFRS 1 First-time Adoption of International Financial Reporting Standards, IFRS 9 
Financial Instruments and IFRS 16 Leases are effective for annual periods 
beginning on or after January 1, 2022. 
 
(i) IFRS 9 Financial Instruments amendment clarifies that – for the purpose of 

performing the ‘10 per cent test’ for derecognition of financial liabilities – 
in determining those fees paid net of fees received, a borrower includes 
only fees paid or received between the borrower and the lender, including 
fees paid or received by either the borrower or lender on the other’s behalf. 

 
(ii) IFRS 16 Leases amendments removes the illustration of payments from the 

lessor relating to leasehold improvements. 
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10 
FINANCIAL SERVICES COMMISSION 
 
 
Notes to the Financial Statements 
March 31, 2022  
 
 

 

2. Basis of preparation (continued) 
 

(a) Statement of compliance (continued): 
 

New and amended standards issued that are not yet effective (continued): 
 
 Amendments to IAS 1 Presentation of Financial Statements, will apply 

retrospectively for annual reporting periods beginning on or after 1 January 2023. 
The amendments promote consistency in application and clarify the requirements on 
determining if a liability is current or non-current.  

 Under existing IAS 1 requirements, companies classify a liability as current when 
they do not have an unconditional right to defer settlement of the liability for at least 
twelve months after the end of the reporting period. As part of its amendments, the 
requirement for a right to be unconditional has been removed and instead, now 
requires that a right to defer settlement must have substance and exist at the end of 
the reporting period. A company classifies a liability as non-current if it has a right 
to defer settlement for at least twelve months after the reporting period. It has now 
been clarified that a right to defer exists only if the company complies with 
conditions specified in the loan agreement at the end of the reporting period, even if 
the lender does not test compliance until a later date. 

 With the amendments, convertible instruments may become current. In light of this, 
the amendments clarify how a company classifies a liability that includes a 
counterparty conversion option, which could be recognised as either equity or a 
liability separately from the liability component under IAS 32. Generally, if a 
liability has any conversion options that involve a transfer of the company’s own 
equity instruments, these would affect its classification as current or non-current. It 
has now been clarified that a company can ignore only those conversion options that 
are recognised as equity when classifying liabilities as current or non-current.  

 
The Commission is assessing the impact, if any, that the above new standards and 
amendments may have on its future financial statements when they become effective. 
 

(b) Basis of measurement and functional and presentation currency: 
 

The financial statements, as at and for the year ended March 31, 2022 (reporting date), are 
prepared on the historical cost basis and are presented in Jamaica dollars (J$), which is the 
functional currency of the Commission. 
 

(c) Use of estimates and judgments: 
 

The preparation of the financial statements in accordance with IFRS requires management 
to make judgements, estimates and assumptions that affect the reported amount of, and 
disclosures relating to, assets, liabilities, contingent assets and contingent liabilities at the 
reporting date and income and expenses for the year then ended.  Actual amounts could 
differ from those estimates. 
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11 
FINANCIAL SERVICES COMMISSION 
 
 
Notes to the Financial Statements 
March 31, 2022  
 
 

 

2. Basis of preparation (continued) 
 

(c) Use of estimates and judgments (continued): 
 

Estimates and underlying assumptions are reviewed on an ongoing basis.  Revisions to 
accounting estimates are recognised in the period in which the estimates are revised and 
in any future periods affected.  Judgements made by management in the application of 
IFRS that have a significant effect on the financial statements and estimates with a 
significant risk of material adjustment in the next financial year are discussed below: 

  
(i) Judgements: 

 
For the purpose of these financial statements, judgement refers to the informed 
identification and analysis of reasonable alternatives, considering all relevant facts 
and circumstances, and the well-reasoned, objective and unbiased choice of the 
alternative that is most consistent with the agreed principles set out in IFRS.  The key 
relevant judgements are as follows: 

 
(1) Classification of financial assets: 

 
The assessment of the business model within which assets are held and 
assessment of whether the contractual terms of financial asset are solely 
payments of principal and interest (SPPI) on the principal amount 
outstanding requires management to make certain judgements of its business 
operations.  

(2) Impairment of financial assets: 
 
Establishing the criteria for determining whether credit risk on a financial 
asset has increased significantly since initial recognition, determining 
methodology for incorporating forward-looking information into 
measurement of expected credit loss (ECL) and selection and approval of 
models used to measure ECL require significant judgement. 

 
(ii) Key assumptions concerning the future and other sources of estimation uncertainty: 

 
Allowance for impairment losses: 
 
In determining amounts recorded for impairment losses of financial assets in the 
financial statements, management makes assumptions in determining the inputs to be 
used in the ECL measurement model, including incorporation of the forward-looking 
information.  Management also estimates the likely amount of cash flows recoverable 
on the financial assets in determining loss given default.  The use of assumptions 
make uncertainty inherent in such estimates. 

 
(iii) Contingencies: 
 

In the ordinary course of operations, the Commission may encounter suits and/or 
counter-suits in the performance of its functions.  Such actions may, or may not, 
result in liability to the Commission and management assesses the potential for 
liability in conjunction with legal counsel and provision is made accordingly. 
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12 
FINANCIAL SERVICES COMMISSION 
 
 
Notes to the Financial Statements 
March 31, 2022  
 
 

 

3. Significant accounting policies  
 

(a) Property, plant and equipment and intangible assets: 
 

(i) Owned assets: 
 

Items of property, plant and equipment and intangible assets are stated at cost, less 
accumulated depreciation and impairment losses [note 3(k)]. 
 
Intangible assets comprise computer software and security system software. 

 
(ii) Subsequent costs: 
 
 The cost of replacing part of an item of property, plant and equipment is recognised 

in the carrying amount of the item, if it is probable that the future economic 
benefits embodied within the part will flow to the entity and its cost can be 
measured reliably.  The cost of the day-to-day servicing of property, plant and 
equipment are recognised in profit or loss.   

 
(b) Depreciation and amortisation: 

 
Property, plant and equipment and intangible assets are depreciated/amortised on the 
straight-line basis at annual rates to write down the assets to their estimated residual 
values over their expected useful lives.  The depreciation rates are as follows: 

 
Office furniture 10% 
Motor vehicles 20% 
Leasehold improvement 

and Equipment 25% 
Computer equipment and software 25% 
Depreciation on right of use assets  25% 

 
The depreciation methods, useful lives and residual values are reassessed at each 
reporting date. 
 

(c) Capital expenditure: 
 

Amounts utilized from government grants for the purchase of property, plant and 
equipment, including donated assets and advances to secure future purchases, are 
transferred to capital reserve.  An amount equivalent to the annual depreciation charge on 
the relevant property, plant and equipment is transferred from capital reserve to the 
general fund.   
 

(d) Cash and cash equivalents: 
  

Cash and cash equivalents comprise cash and bank balances and are measured at 
amortised cost.   
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13 
FINANCIAL SERVICES COMMISSION 
 
 
Notes to the Financial Statements 
March 31, 2022  
 
 

 

3. Significant accounting policies (continued)  
 

(e) Securities purchased under resale agreements: 
 

Securities purchased under resale agreements (reverse repo) are short-term transactions 
whereby the Commission buys securities and simultaneously agrees to resell the 
securities on a specified date and at a specified price. Title to the security is not actually 
transferred, unless the counterparty fails to comply with the terms of the contract. 
 
Reverse repos are accounted for as short-term collateralised lending. Reverse repos are 
classified as originated loans and receivables and measured at amortised cost. 
 
The difference between the purchase and resale considerations is recognised on the 
accrual basis over the period of the agreement using the effective yield method and is 
included in interest income. 
 

(f) Investments: 
 
Investments that do not meet the criteria for amortised cost or FVOCI are measured at fair 
value through profit or loss.  A gain or loss on debt investment that is subsequently 
measured at fair value through profit or loss and is not part of a hedging relationship is 
recognised in profit or loss.  Interest income from these financial assets is included in 
“Interest income” using the effective interest method. 
 

(g) Accounts receivable: 
 
Accounts receivables are measured at amortised cost, less impairment losses.  An 
impairment loss is recognised using the expected credit loss model for the entire lifetime 
of such financial assets on initial recognition, and at each subsequent reporting period, 
even in the absence of a credit event or if a loss has not yet been incurred, considering for 
their measurement past events and current conditions, as well as reasonable and 
supportable forecasts affecting collectability [see also note 3(k)]. 

 
(h) Accounts payable: 
 

Accounts payable are measured at amortised cost. 
 
 (i) Provisions: 
 

A provision is recognised in the statement of financial position when the Commission has 
a legal or constructive obligation as a result of a past event, it is probable that an outflow 
of economic benefits will be required to settle the obligation and a reliable estimate of the 
amount can be made.  If the effect is material, provisions are determined by discounting 
the expected future cash flows at a pre-tax rate that reflects current market assessments of 
the time value of money and, where appropriate, the risks specific to the liability. 
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14 
FINANCIAL SERVICES COMMISSION 
 
 
Notes to the Financial Statements 
March 31, 2022  
 
 

 

3. Significant accounting policies (continued)  
 

(j) Fees: 
 
Revenue is measured based on the consideration specified in a contract with a customer.  
The Commission recognises revenue when it transfers control over service to a customer. 
 
Performance obligations and revenue recognition policies: 
 
The nature and timing of the satisfaction of performance obligations in contracts with 
customers, including significant payment terms, and the related revenue recognition 
policies are as follows: 

 
i. Securities 

 
Application fees for registration as dealers, dealers’ representatives, responsible 
officers, investment advisers and mutual funds, which are payable on application 
along with fees from commercial paper, are taken to income on receipt.   
 
Annual license fees from dealers, dealers’ representatives, responsible officers, 
investment advisers and mutual funds are deferred and recognised as income in the 
period to which they relate.  Fees from traders on the stock exchange are recognised 
as income in the period to which they relate.  

 
In accordance with the Securities (Licensing and Registration) (Amendment) 
Regulations 2008, which came into effect on October 1, 2008, fees are calculated 
using “the greater of: 

 
(i) $500,000; or 

 
(ii) The aggregate of - 5 basis points on the 1st $5 billion of total assets; and 

 - 1.5 basis points on the next $25 billion of total assets; and 
 -   75/100 basis points on total assets over $30 billion.” 
 

For the purpose of the fee calculation, at items (i) or (ii), “assets” is taken to mean: 
 

a) the “aggregate total of a dealer’s balance sheet assets as at the 31st December of 
the year immediately prior to the anniversary of the grant of the licence taken 
without the netting of its liabilities plus the aggregate value, at that date, of 
securities or other investment instruments held or managed on behalf of clients 
whether on a discretionary or non-discretionary basis; or 

 
b) in the case of a unit trust and overseas mutual funds, the net value of securities 

sold by or through the dealer during the year ending on the 31st December 
immediately prior to the anniversary of the grant of its licence”. 

 
ii. Insurance  
 

Fees for new registrations for insurance companies, agents, brokers, sales 
representatives and other insurance intermediaries are taken to income on receipt. 
Renewal fees from insurance companies are recognised as income in the period to 
which they relate.   
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FINANCIAL SERVICES COMMISSION 
 
Notes to the Financial Statements (Continued) 
March 31, 2022  
 

 

 
3. Significant accounting policies (continued) 
 

(j) Fees: (continued) 
 

Performance obligations and revenue recognition policies (continued): 
 

ii. Insurance (continued) 
 

Renewal Fees – Insurance Companies 
 

Previously, in accordance with the amended 20th schedule, which came into effect on 
October 1, 2003, renewal fees for Intermediaries were the greater of the fee indicated 
on the amended 20th schedule or 0.5% of earned commissions.  Fees for General & 
Life Insurance companies are based on assets as outlined in the amended 20th 
schedule.  

 
(1) Jamaican and CARICOM Life/Sickness & Health Insurance Companies 

 
A fee of $1 million, or the sum of: 
First $5 billion of total assets at 0.14%; 
Second $5 billion of total assets at 0.07%; and 
Total assets in excess of $10 billion at 0.04%, whichever is greater. 

 
(2) Jamaican and CARICOM General Insurance Companies 

 
In accordance with the amended 20th schedule which came into effect on 
November 1, 2008, the new fee structure for Jamaican and CARICOM General 
Insurance Companies are the aggregate of a fixed amount of $4.7 million and 
an amount equivalent to 0.20% of total assets. 

 
(3) Foreign Companies – Life/Sickness & Health and General Insurers 

 
The fee is charged on the above bases at (1) and (2), as amended, but on assets 
relating to liabilities in Jamaica only. 
 
For the purpose of the fee computation, “Total Assets” are as shown in the 
annual statements as at December 31, of the previous year. 
 

iii. Pension 
 

The licensing fee payable by Investment Managers is one tenth of one percent of the 
total assets under management as at December 31 of the previous year. 
 
For the purpose of the fee computation, “total assets” are as shown in the annual 
statements as at December 31, immediately prior to the renewal date. The fees are 
deferred and recognised as income in the period to which they relate.   
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FINANCIAL SERVICES COMMISSION 
 
Notes to the Financial Statements (Continued) 
March 31, 2022  
 

 

3. Significant accounting policies (continued) 
 

(k) Impairment: 
 

Financial assets 
 
The Commission recognises loss allowances for expected credit losses (ECLs) on debt 
instruments that are not measured at FVTPL, and financial assets measured at amortised 
cost. 
 
The Commission measures loss allowances at an amount equal to lifetime ECLs, except 
for the following which are measured at 12-month ECLs: 
 
- debt investment securities that are determined to have low credit risk at the reporting 

date; and 
- other financial instruments (other than trade receivables) on which credit risk has not 

increased significantly since their initial recognition. 
 

The Commission considers a debt investment security to have a low risk when its credit 
risk rating is equivalent to the globally understood definition of ‘investment grade’.  The 
Commission does not apply the low credit risk exemption to any other financial 
instruments. 
 
12-month ECLs are the portion of ECLs that result from default events on a financial 
instrument that are possible within 12 months after the reporting date. Financial 
instruments for which a 12-month ECL is recognised are referred to as ‘Stage 1 financial 
instruments.  
 
Lifetime ECLs are the ECLs that result from all possible default events over the expected 
life of the financial instrument.  Financial instruments for which a lifetime ECL is 
recognised but which are not credit-impaired are referred to as ‘Stage 2 financial 
instruments.  
 
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as 
the present value of all cash shortfalls (i.e., the difference between the cash flows due to 
the entity in accordance with the contract and the cash flows that the Commission expects 
to receive). 
 
Loss allowances for trade receivables are always measured at an amount equal to lifetime 
ECLs. 
 
When determining whether the credit risk of a financial asset has increased significantly 
since initial recognition and when estimating ECLs, the Commission considers reasonable 
and supportable information relevant and available without undue cost or effort.  This 
includes both quantitative and qualitative information and analysis, based on the 
Commission’s historical experience and informed credit assessment and including forward 
looking information. 
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3. Significant accounting policies (continued) 
 

(k) Impairment (continued): 
 
Financial assets (continued) 
 
The Commission assumes that the credit risk on financial assets has increased significantly 
if more than 120 days past due. 
 
The Commission recognises loss allowances for ECLs and considers a financial asset to be 
in default when: 
 
- the borrower is unlikely to pay its credit obligations to the Commission in full, without 

recourse by the Commission to action such as realising security if any is held; or 
- the financial asset is more than 360 days past due. 

 
Credit-impaired financial assets  
 
At each reporting date, the Commission assesses whether financial assets carried at 
amortised costs are credit-impaired.  A financial asset is ‘credit-impaired’ when one or 
more events that have a detrimental impact on the estimated future cash flows of the 
financial asset have occurred.  
 
Evidence that a financial asset is credit-impaired includes the following observable data: 
 
- significant financial difficulty of the borrower or issuer;  
- a breach of contract such as a default or past due event;  
- it is becoming probable that the borrower will enter bankruptcy or other financial 

reorganisation; or  
- the disappearance of an active market for a security because of financial difficulties.  

 
Presentation of allowance for ECL in the statement of financial position  
 
Loss allowances for financial assets measured at amortised cost are deducted from the 
gross carrying amount of the assets. 

 
Write-off 
 
The gross carrying amount of a financial asset is written off (either partially or in full) 
when there is no reasonable expectation of recovering a financial asset in its entirety or a 
portion thereof. This is the case when the Commission determines that the debtor does not 
have assets or sources of income that could generate sufficient cash flows to repay the 
amounts subject to the write-off. This assessment is carried out at the individual asset 
level.  Recoveries of amounts previously written off are included in ‘impairment losses on 
financial instruments’ in the statement of profit or loss.  Financial assets that are written 
off could still be subjected to enforcement activities in order to comply with the 
Commission’s procedures for recovery of amounts due.  
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3. Significant accounting policies (continued) 
 

(k) Impairment (continued): 
 
Non-financial assets 
 
The carrying amounts of the Commission’s non-financial assets are reviewed at each 
reporting date to determine whether there is any indication of impairment. If any such 
indication exists, an asset’s recoverable amount is estimated at that date.  An impairment 
loss is recognised whenever the carrying amount of an asset or its cash-generating unit 
exceeds its recoverable amount.  Impairment losses are recognised in profit or loss. 
 
The recoverable amount of the Commission’s assets is the greater of their fair value, less 
cost to sell, and value in use.  In assessing value in use, the estimated future cash flows 
are discounted to their present value using a pre-tax discount rate that reflects current 
market assessments of the time value of money and the risks specific to the asset.  For an 
asset that does not generate largely independent cash inflows, the recoverable amount is 
determined for the cash-generating unit to which the asset belongs. 
 
An impairment loss is reversed, if there has been a change in the estimate used to 
determine the recoverable amount.  An impairment loss is reversed only to the extent that 
the asset’s carrying amount does not exceed the carrying amount that would have been 
determined, net of depreciation or amortisation, if no impairment loss had been 
recognised.  

 
(l) Leases: 

 
At inception of a contract, the Commission assesses whether a contract is, or contains, a 
lease. A contract is, or contains, a lease if the contract conveys the right to control the use 
of an identified asset for a period of time in exchange for consideration. To assess 
whether a contract conveys the right to control the use of an identified asset, the 
Commission uses the definition of a lease in IFRS 16.   

 
As a lessee 
 
At commencement or modification of a contract that contains a lease component, the 
Commission allocates the consideration in the contract to each lease component on the 
basis of their relative stand-alone prices. 
 
The Commission recognises a right-of-use asset and a lease liability at the commencement 
date. The right of use asset is initially measured at cost, which comprises the initial 
amount of the lease liability adjusted for any lease payments made at or before the 
commencement date, plus any direct initial direct costs incurred and an estimate of costs to 
dismantle and remove underlying asset or to restore the underlying asset or the site on 
which it is located, less any lease incentives received.   
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3. Significant accounting policies (continued) 

 
(l) Leases (continued): 

 
As a lessee (continued) 
 
The right of use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of right-of-use asset or the 
end of the lease term. The estimated useful lives of the right-of-use assets are determined 
on the same basis as those of property and equipment. In addition, the right-of-use asset is 
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements 
of the lease liability. 

 
 The lease liability is initially measured at the present value of the lease payments that are 

not paid at the commencement date, discounted using the interest rate implicit in the lease 
or, if that rate cannot be readily determined, the Commission's incremental borrowing rate.  

 
 The Commission determines its incremental borrowing rate by obtaining interest rates 

from various external financing sources and makes certain adjustments to reflect the terms 
of the lease and type of the asset leased. 

 
 Short term leases and leases of low-value assets 
 
 For short-term leases and leases of low-value assets, the Commission has elected not to 

recognise right-of-use assets and lease liabilities for short term leases of assets that have a 
lease term of 12 months or less and lease of low-value assets. The Commission recognises 
the lease payments associated with these leases as an expense on a straight-line basis over 
the lease term. 

 
(m) Foreign currencies: 
 

Foreign currency balances outstanding at the reporting date are translated at the rates of 
exchange ruling on that date.  Transactions in foreign currencies are converted at the rates 
of exchange ruling at the dates of those transactions. Gains and losses arising from 
fluctuations in exchange rates are included in profit or loss.  

 
(n) Financial instruments: 

 
A financial instrument is any contract that gives rise to a financial asset of one enterprise 
and a financial liability or equity instrument of another enterprise.  For the purpose of the 
financial statements, financial assets have been determined to include cash and cash 
equivalents, securities purchased under resale agreements, investments and accounts 
receivable.  Similarly, financial liabilities include accounts payable and deferred fees. 
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3. Significant accounting policies (continued) 

 
(n) Financial instruments (continued): 

 
(i) Recognition and initial measurement 

 
Trade receivables are initially recognised when they are originated. All other 
financial assets and financial liabilities are initially recognised when the Commission 
becomes a party to the contractual provisions of the instrument. 
 
A financial asset (unless it is a trade receivable without a significant financing 
component) or financial liability is initially measured at fair value plus, for an item 
not at FVTPL, transaction costs that are directly attributable to its acquisition or 
issue. A trade receivable without a significant financing component is initially 
measured at transaction price. 
 

(ii) Classification and subsequent measurement  
 

On initial recognition, a financial asset is classified as measured at: amortised cost; 
fair value through other comprehensive income (FVOCI) – debt investment; FVOCI – 
equity investment; or fair value through profit or loss (FVTPL). Financial assets are 
not reclassified subsequent to their initial recognition unless the Commission changes 
its business model for managing financial assets, in which case all affected financial 
assets are reclassified on the first day of the first reporting period following the 
change in the business model.  
 
The financial assets that meet both of the following conditions and are not designated 
as at fair value through profit or loss: a) are held within a business model whose 
objective is to hold assets to collect contractual cash flows, and b) its contractual 
terms give rise on specified dates to cash flows that are solely payments of principal 
and interest on the principal amount outstanding, are classified as “held to collect” 
and measured at amortised cost.  

 
Amortised cost represents the net present value (“NPV”) of the consideration 
receivable or payable as of the transaction date. This classification of financial assets 
comprises the following captions: 

 
 Cash and cash equivalents 
 Accounts receivable 
 Securities purchased under resale agreements 

 
Due to their short-term nature, the Commission initially recognizes these assets at the 
original invoices or transaction amount less expected credit losses. 

 
Subsequent measurement 

 
The subsequent measurement of financial assets depends on their classification as 
described in the particular recognition methods disclosed in their individual policy 
statements associated with each item. 
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3. Significant accounting policies (continued) 

 
(n) Financial instruments (continued): 

 
(ii) Classification and subsequent measurement (continued)  

 
Reclassification 

 
Financial assets are not reclassified subsequent to their initial recognition except in 
the period after the Commission changes its business model for managing financial 
assets in which case all affected financial assets are reclassified on the first reporting 
period following the change in business model.  

 
Derecognition 

 
A financial asset is primarily derecognised when the rights to receive cash flows from 
the asset have expired, or the Commission has transferred its rights to receive cash 
flows from the asset or has assumed an obligation to pay the received cash flows in 
full without material delay to a third party under a ‘pass-through’ arrangement; and 
either (a) the Commission has transferred substantially all the risks and rewards of 
the asset, or (b) the Commission has neither transferred nor retained substantially all 
the risks and rewards of the asset, but has transferred control of the asset. 

 
Financial liabilities 

 
Initial recognition and measurement 

 
All financial liabilities are recognised initially at fair value plus directly attributable 
transaction costs. The Commission’s financial liabilities, which include bank 
overdraft, accounts payable and deferred fees are recognised initially at fair value. 

 
Subsequent measurement 
 
The subsequent measurement of financial liabilities depends on their classification as 
described in the particular recognition methods disclosed in the individual policy 
statements associated with each item. 
 
Derecognition 
 
A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 
 
When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a derecognition of the 
original liability and the recognition of a new liability, and the difference in the 
respective carrying amounts is recognised in the statement of profit or loss. 
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3. Significant accounting policies (continued) 

 
(n) Financial instruments (continued): 

 
(iii)   Offsetting of financial instruments 

 
Financial assets and financial liabilities are offset, and the net amount is reported in   
the statement of financial position if there is a currently enforceable legal right to 
offset the recognised amounts and there is intention to settle on a net basis, to realise 
the assets and settle the liabilities simultaneously. 
 

(o) Related parties: 
 

A related party is a person or entity that is related to the entity that is preparing its 
financial statements (referred to in IAS 24, Related Party Disclosures as the “reporting 
entity, in this case, the Commission”). 

a) A person or a close member of that person’s family is related to a reporting entity if 
that person: 
i) has control or joint control over the reporting entity; 
ii) has significant influence over the reporting entity; or 
iii) is a member of the key management personnel of the reporting entity or of a 

parent of the reporting entity. 
 

b) An entity is related to a reporting entity if any of the following conditions applies: 
i) The entity and the reporting entity are members of the same group (which 

means that each parent, subsidiary and fellow subsidiary is related to the 
others). 

ii) One entity is an associate or joint venture of the other entity (or an associate 
or joint venture of a member of a group of which the other entity is a 
member). 

iii) Both entities are joint ventures of the same third party. 
iv) One entity is a joint venture of a third entity, and the other entity is an 

associate of the third entity. 
v) The entity is a post-employment benefit plan for the benefit of employees of 

either the reporting entity or an entity related to the reporting entity.  If the 
reporting entity is itself such a plan, the sponsoring employers are also 
related to the reporting entity. 

vi) The entity is controlled, or jointly controlled by a person identified in (a). 
vii) A person identified in (a)(i) has significant influence over the entity or is a 

member of the key management personnel of the entity (or of a parent of the 
entity).  
 

viii) The entity, or any member of a group of which it is apart, provides key 
management services to the Commission. 
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3. Significant accounting policies (continued) 
 

(o) Related parties (continued): 
 

A related party transaction is a transfer of resources, services or obligations between 
related parties, regardless of whether a price is charged.  The Commissioners and Senior 
Managers of the Commission are referred to as “key management personnel”. 

 
(p) Determination of fair value: 

 
‘Fair value’ is the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date in 
the principal or, in its absence, the most advantageous market to which the Commission 
has access at that date.  The fair value of a liability reflects its on-performance risk.  Some 
financial instruments lack an available trading market.  These instruments have been 
valued using present value or other generally accepted valuation techniques and the fair 
value shown may not necessarily be indicative of the amounts realisable in an immediate 
settlement of the instruments. 
 
The Commission’s policy on the determination of fair value is disclosed in note 20. 

 
(q) Employee benefits: 

 
Employee benefits are all forms of consideration given by the Commission in exchange 
for service rendered by employees. These include current or short-term benefits such as 
salaries, bonuses, NIS contributions, annual leave, and non-monetary benefits such as 
medical care and housing; post-employment benefits such as pension; and other long-
term employee benefits such as termination benefits. 
 
Employee benefits that are earned as a result of past or current service are recognised in 
the following manner: Short-term employee benefits are recognised as a liability, net of 
payments made, and charged as expense. The expected cost of vacation leave that 
accumulates is recognised when the employee becomes entitled to the leave.  
 
The Commission participates in a group defined-contribution pension superannuation 
fund administered by an investment company.  Obligations for contributions to the 
scheme are recognised as an expense in profit or loss, as incurred. 

 
 
4. Cash and cash equivalents 
    2022 2021 
 

Current and saving accounts  161,103,764 98,160,692 
Petty cash           35,955          35,955 
    $161,139,719   98,196,647 
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Notes to the Financial Statements (Continued) 
March 31, 2022 

5. Short-term investments
2022 2021 

Securities purchased under resale agreement (i) 372,214,602 397,602,543 
Certificate of deposit (ii) 115,000,000 179,437,542 

$487,214,602 577,040,085 

(i) Securities purchased under resale agreements are shown net of expected credit losses of
$3,129,977 (2021: $2,131,421) [see note 19(b)(i)].

The interest rates on resale agreements ranges between 3.5% - 4.2% (2021: 2.10% - 4%)
for Jamaica dollars and 2.5%-3.75% (2021: Nil) for US dollars as at the year-end.  The
market value of the underlying securities as at March 31, 2021, was approximately
J$312,228,659 (2021: J$399,733,964) and US $412,981 (2021: Nil).

(ii) Certificate of deposits are denominated in Jamaica dollar and earn interest of 2.20% to
4.65% per annum (2021: 0.857% to 1.02% per annum).

The Commission’s exposure to credit and currency risks relating to short term investments are 
disclosed in note 19. 

6. Accounts receivable
2022 2021

Trade receivables 117,268,066 118,091,212 
Less: Allowance for impairment (a) (    1,457,712) (    3,331,955) 

115,810,354 114,759,257 
Prepayments and deposits (b) 53,194,609 21,741,118 
Other receivables (c) 13,738,749 14,428,820 
Interest receivable   28,682,995   20,147,000 

$211,426,707 171,076,195

(a) Under the ECL model, the Commission uses its accounts receivable based on days past due
and determines an average rate of ECL, considering actual credit loss experience over the
last 12 months and analysis of future delinquency, that is applied to the balance of the
accounts receivable. A weighted average ECL rate is used as at the reporting date to apply
against the accounts receivable balance [note 19 b(i)]

The movement in the allowance for impairment in respect of trade receivables is as follows:
2022 2021

Balance at April 1 3,331,955 16,092,934 
Impairment losses recovered (1,874,243) (12,760,979)
Balance at March 31 $1,457,712   3,331,955 
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6. Accounts receivable (continued) 

 
(b) Prepayments and deposits comprise the following: 

 2022 2021 
 
 International membership fees 7,695,108 7,438,861 
 Business process consulting 6,024,945 6,024,945 
 IT software maintenance 37,731,695 7,184,281 
 Other     1,742,861   1,093,031 
  $53,194,609 21,741,118 
 

(c) Included in other receivables is an amount of $11.63 million (2021: $11.04 million) for staff 
loans from a staff loan facility approved by the Commission in the 2018/2019 financial year.  

 
The Commission’s exposure to credit and currency risks and impairment losses relating to 
trade and other receivables are disclosed in note 19. 

 
 
7. Taxation recoverable 

 
Taxation recoverable represents tax withheld by financial institutions on interest income earned 
on balances held with those institutions. 

 
 
8. Accounts payable   
 2022 2021 
 

Trade payables  101,630,294 83,919,142 
Other payables  5,695,318 10,089,234 
Employee benefits –accrued vacation, gratuities and salary 312,848,346 163,204,377 

 $420,173,958 257,212,753 
 
The Commission’s exposure to liquidity and currency risks relating to trade and other payables 
are disclosed in note 19.  
 
Included in employee benefits is a provision of $63,911,013 (2021:$65,500,023) which 
represents the 10% performance incentive payable to staff for the reporting year end.  Also 
included is a provision of $147,122,326 and $25,552,504 for 10% salary increase and ex-gratia 
payments, respectively. 

 
 
9. Investments  
 
  2022 2021 

Designated FVTPL: 
 

Government of Jamaica Securities: 
 J$ local bonds 720,675,706 1,055,858,579 
 US$ denominated local bonds    734,261,040      16,784,348 
  1,454,936,746 1,072,642,927 
Certificate of deposit 135,283,000 134,600,460 
Fixed Rate Notes    460,239,065    537,685,426 

    $2,050,458,811 1,744,928,813 
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9. Investments (continued) 

 
Investments, excluding interest receivable, are due from the reporting date as follows: 

 

   2022 2021 
 
1 year to 5 years 745,937,229 340,413,706 
Over 5 years 1,304,521,582 1,404,515,107  
  $2,050,458,811 1,744,928,813 

 
 

10. Intangible assets 
 
These represent software cost capitalized as follows: 

   2022 2021 
Cost: 

At beginning of year 89,736,692 88,971,421 
Additions         -               765,271 
At end of year 89,736,692 89,736,692 

 
Amortisation: 

At beginning of year 84,532,097 81,570,533 
Charge for the year   3,025,309   2,961,564 
At end of year 87,557,406 84,532,097 

Net book value  $  2,179,286   5,204,595 
 
 

11. Property, plant and equipment 
   Office furniture, 
   equipment and 
  Motor leasehold Computer 
  vehicles improvements equipment Total 

At cost: 
March 31, 2020 13,707,961 157,349,837 105,672,925 276,730,723  
Additions          -         7,139,010 2,852,590 9,991,600 
Disposal          -         (    2,748,716) (  20,926,633) (  23,675,349) 
March 31, 2021 13,707,961 161,740,131 87,598,882 263,046,974  
Additions          -               1,743,055     4,228,380     5,971,435  
March 31, 2022 13,707,961 163,483,186   91,827,262 269,018,409  

Depreciation:  
March 31, 2020   6,118,832 137,044,757   81,901,928 225,065,517 
Charge for year 2,412,792 6,677,289 9,580,492 18,670,573 
Eliminate on disposal          -         (    2,529,617) (  20,859,247) (  23,388,864) 
March 31, 2021    8,531,624 141,192,429   70,623,173 220,347,226 
Charge for year    2,412,792      5,535,987    10,347,162    18,295,941 
March 31, 2022 10,944,416 146,728,416   80,970,335 238,643,167 

Net book values: 
March 31, 2022 $  2,763,545   16,754,770   10,856,927   30,375,242 
March 31, 2021 $  5,176,337   20,547,702   16,975,709   42,699,748 
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11. Property, plant and equipment (continued) 
 

Office furniture and equipment and computer equipment donated by the Government of 
Jamaica (see note 1) were valued as at February 25, 2002, at a fair market valuation of 
$3,205,766 and $593,000, respectively, by Delano Reid & Associates Limited, Management 
Consultants, Engineers and Appraisers. 

 
 
12. Lease 

 
The Commission leases property. The lease includes an option to renew after the lease periods 
have ended.  It is expected that in the normal course of business leases that expire generally will 
be renewed or replaced by similar leases.  Lease payments are renegotiated after the end of the 
contract period to reflect market rentals.  
 
Information about leases for which the Commission as a lessee is presented below. 
 
(a) Right of use asset:  2022 2021 
 

Balance at 1 April 95,114,246 99,525,106 
Depreciation charge for the year (  3,902,417) (  4,410,860) 
Balance as at 31 March  $91,211,829 95,114,246 

 
(b) Lease liability: 
 

Maturities analysis- contractual undiscounted cash flows: 
   2022 2021 
 

Less than one year  6,000,000 4,000,000 
One to five  years 36,000,000 34,000,000 
Six to ten years 54,000,000 50,000,000 
Over ten years 216,000,000 228,000,000 
Total undiscounted lease liabilities at 31 March  312,000,000 316,000,000 
Less: Discount (195,910,260) (204,949,751) 

 $116,089,740 111,050,249 
Lease liability included in the  
       statement of financial position at 31 March   
  
Current  3,286,905 3,039,490 
Non-current 112,802,835 108,010,759 
 $116,089,740 111,050,249 

 
(c) Amount recognised in profit or loss  2022 2021 
 

Interest on lease liability  9,039,491 8,668,426 
Amortisation of right of use asset $    3,902,417     4,410,860 
  

 
(d) Amount recognised in the statement of cashflows 2022 2021 

 
Total cash outflow for lease $(    4,000,000) (    4,759,068) 
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13. Reserves 
   2022 2021 
 

General Fund (i) 2,028,547,551 1,875,678,751 
Capital reserve (ii)        1,078,564        1,078,564 

     $2,029,626,115 1,876,757,315 
 

(i) General Fund represents net accumulated surplus. 
 

(ii) Capital reserve represents property, plant and equipment, valued at $1,078,564, taken 
over from the Securities Commission at the commencement of operations (note 1).  
These assets were donated by the United States Agency for International Development 
through the Ministry of Finance for use by the Commission. 

 
 
14. Other income 
 

Other income materially represents $12.5 million received for IDB project funding and award 
granted on legal cases (2021: $1.22 million for refund of withholding tax on interest from 
previous years). 

 
 
15. Staff costs 
 2022 2021 
 

Salaries, wages and related costs (i) 938,722,898 814,561,701 
Payroll statutory costs 68,208,980 46,543,445 
Gratuity  49,608,038 35,581,110  
Pension (note 17) 48,142,781 30,343,185  
Motor vehicle loan subsidy (ii)        1,527,937     1,877,099  
 $1,106,210,634 928,906,540  
 
(i) Included in the current year amount is 4% increase in staff cost for the 2021/2022 financial 

year and an additional 10% provision for salary increase (2021: 5% increase in staff cost 
for the 2020/2021 financial year). 
 

(ii) The Commission partners with a major financial institution in providing loans to eligible 
staff for the purchase of motor vehicles.  Under the terms of the agreement, the interest rate 
borne by the staff will be 3% (2021: 3%) per annum and the Commission will provide a 
subsidy of the difference between the 3% (2021: 3%) per annum and the interest rate 
charged up to a maximum of 7.95% per annum per loan. The interest subsidy is applied to 
loan balances ranging from $1,500,000 to a maximum of $2,000,000.  The subsidy ends 
when the loan is liquidated or if the staff member is no longer employed to the 
Commission.  As at the reporting date, future subsidy payments are estimated at $2.98 
million (2021: $3.16 million) which will be recognised in profit or loss as they fall due. 
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16. Taxation 
 

Under Section 14 of the Financial Services Commission Act, 2001, the Commission is exempt 
from income tax. 

 
 
17. Pension fund 
 

Effective June 1, 1996, the Securities Commission commenced operations of a contributory 
pension fund (“Plan” or “Fund”) for employees who are eligible in accordance with the rules of 
the Plan.  On August 2, 2001, the Commission assumed responsibility for the Plan (see note 1).  
Effective December 1, 2009, the Plan is administrated and managed by Victoria Mutual 
Pensions Management Limited. 
 
The Fund is a defined-contribution plan which is set up under Trust.  

 
The Fund is subject to periodic actuarial reviews at intervals of not more than three years. The 
last actuarial review at May 31, 2020, disclosed total assets of $594.44 million, past service 
liabilities of $576.73 million and a surplus of $18.71 million.  

 
Contributions by the Commission for the year amounted to $48,142,781 (2021: $30,343,185). 
 
Effective April 1, 2019, the Commission now matches voluntary contribution of the members 
the Pension Plan for the Employees of the Financial Services Commission up to a maximum of 
5%. Arising from the Collective Labour Agreement, the voluntary contribution into the Fund 
was agreed to be retroactively applied from April 1, 2017. Approval was obtained on July 16, 
2019 from Tax Administration Jamaica to payout in full, the retroactive contribution of 
$10,060,885 into the Pension Fund.  

 
18. Insurance licence deposits 
 

In accordance with Section 21 of the Insurance Act 2001, insurance companies, which operate 
in Jamaica, are required to deposit a prescribed amount with the Commission. 

 
As stated in Regulation 8 (1) of the Insurance Regulations, 2001, the minimum asset required to 
be deposited with the Commission by a registered insurer from commencement of operations in 
or from within Jamaica shall be: 
 
(a) in respect of an entity which proposes to carry on life or sickness and health insurance 

business, or both, ninety million dollars ($90,000,000); and 
 
(b) in respect of an entity which proposes to carry on general insurance business, forty-five 

million dollars ($45,000,000). 
 

Regulation 9 (1) states that the value of securities deposited shall be estimated at their market 
value, not exceeding par, at the time they are deposited. 

 
The securities pledged as at March 31, 2022, were valued at approximately $1.04 billion (2021: 
$1.064 billion).   
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19. Financial instruments 
 

(a) Fair values: 

The fair values of cash and cash equivalents, securities purchased under resale 
agreements, accounts receivable and accounts payable are assumed to approximate their 
carrying values due to their short term nature. 

 

(b) Financial risk management: 
Exposure to various types of financial instrument risks (credit risk, liquidity risk and 
market risk) arises in the ordinary course of the Commission’s business.  The Board of 
Commissioners has overall responsibility for the establishment and oversight of the 
Commission’s risk management framework. Key management personnel have 
responsibility for monitoring the Commission’s risk management policies.  No derivative 
instruments are presently used to manage, mitigate or eliminate exposure to financial 
instrument risks. 
 
(i) Credit risk: 

 
Credit risk is the risk that one or both parties to the financial instruments will fail to 
discharge an obligation resulting in financial loss to one or both parties. 

The Commission maintains cash and short-term investments with reputable financial 
institutions and investments are made in repurchase agreements involving 
Government of Jamaica securities. Debt securities are mainly government issued 
debt for which risk of default is considered low. 

At the reporting date, credit risk is concentrated in cash and cash equivalents, 
securities purchased under resale agreements, accounts receivable and investments 
and the maximum exposure to credit risk is represented by the carrying amount of 
the financial assets. 
 
The Commission generally does not require collateral in respect of trade 
receivables. Trade receivables relate mainly to the amounts due from customers.  
Management does not have a formal credit policy in place as customers are 
determined according to entities that are registered under the relevant legislation 
administered by the Commission. 
 
Trade receivables 

The aged receivable balances are regularly monitored. Allowances are determined 
upon origination of the trade accounts receivable based on a model that calculates 
the expected credit loss (“ECL”) of the trade accounts receivable and are recognised 
over their term. 
 
The Commission estimates expected credit losses (“ECL”) on trade receivables 
using a provision matrix based on historical credit loss experience as well as the 
credit risk and expected developments for each group of customers.   
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19. Financial instruments (continued) 
 

(b) Financial risk management (continued): 
 

(i) Credit risk (continued): 
 

Trade receivables (continued) 
 
The following table provides information about the ECL’s for trade receivables as 
at the reporting date: 

  2022  
 Weighted Gross   
 average carrying Loss Credit
 loss rate amount allowance impaired 

  $ $ 
Current (not past due) 1.4% 108,463,785 870,654 No 
31-60 past 4.8% 4,695,930 158,836 No 
61-90 days 8.5% 3,147,092 180,969 No 
91-120 days 13.2% 304,408 34,263 No 
121-150 days 20.6% 218,600 39,102 No 
151-180 days 28.2% 187,600 45,482 No 
181-210 days 34.6% 164,200 52,406 No 
211-240 days 43.4% 12,400 5,473 No 
241-270 days 49.8% 1,800 984 No 
271-300 days 66.6% 10,400 7,908 No 
301-330 days 79.8% 2,000 1,784 No 
331-360 days 100% 12,400 12,400 No 
Over 360 days 100%          47,451      47,451 Yes 

  117,268,066 1,457,712 
 

  2021  
 Weighted Gross   
 average carrying Loss Credit
 loss rate amount allowance impaired 

  $ $ 
Current (not past due) 1.4% 113,859,209 2,313,888 No 
31-60 past 4.8% 701,412 47,632 No 
61-90 days 8.5% 2,907,736 347,707 No 
91-120 days 13.2% 299,380 55,625 No 
121-150 days 20.6% 175,150 50,772 No 
151-180 days 28.2% 148,000 58,771 No 
181-210 days 34.6% 90,400 44,050 No 
211-240 days 43.4% 17,373 10,621 No 
241-270 days 49.8% 41,001 28,807 No 
271-300 days 66.6% 64,600 60,631 No 
301-330 days 79.8% 3,100 3,100 No 
331-360 days 100% 47,400 47,400 No 
Over 360 days 100%        262,951    262,951 Yes 

  118,617,712 3,331,955 
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19. Financial instruments (continued) 
 

(b) Financial risk management (continued): 
 

(i) Credit risk (continued): 
 

Trade receivables (continued) 
 

With the adoption of IFRS 9 in the prior year, all receivables over 120 days were 
determined to be credit impaired. During the year, the Commission reassessed the 
circumstances as it relates to the recoverability of amounts based on historical data 
and has determined that default occurs at 360 days and over.   

 
Other accounts receivable 
 
Credit losses on other receivables materially comprise staff advances which are 
measured as the present value of all cash shortfalls (i.e., the difference between the 
cash flows due to the entity in accordance with the contract and the cash flows that 
the Commission expects to receive). No impairment allowances were recognised as 
at March 31, 2022, and 2021. 

 
  Cash and cash equivalents and securities purchased under resale agreements 
 
  Cash and cash equivalents and securities purchased under resale agreements are 

managed by the Commission's Finance Investment and Procurement Division and 
amounts are held with reputable banks and financial institutions with high credit rate 
and considered to have minimal risk of default. 

 
  Impairment on cash and cash equivalents has been measured at 12 months expected 

loss basis and reflects the short maturities of the exposures. The Commission 
considered that cash and cash equivalents have low credit risk. No impairment 
allowances were recognised as at March 31, 2022 and 2021. 

 
Expected credit loss assessment for securities purchased under resale agreements 
 
Impairment on securities purchased under resale agreements has been measured on 
the 12-months expected loss basis.  Information about the credit risk and quality of 
these financial assets are as follows:  

 2022 2021 
 Stage 1 Stage 1 
 

 12-month ECL  
 

Gross carrying amount 375,344,579 399,733,964 
Less: impairment allowance  (    3,129,977) (    2,131,421) 
  $372,214,602 397,602,543 
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19. Financial instruments (continued) 
 

(b) Financial risk management (continued): 
 

 
(i) Credit risk (continued): 

 
The impairment allowance recognised is analysed as follows: 

 2022 2021 
 

Balance at April 1  2,131,421 3,570,843 
Recognised/(recovered) during the period     998,556 (1,439,422) 
Balance at March 31,  $3,129,977 2,131,421 

 
(ii) Liquidity risk: 

 
Liquidity risk also referred to as funding risk, is the risk that the Commission will 
encounter difficulty in raising funds to meet commitments associated with financial 
instruments.  Liquidity risk may result from an inability to sell a financial asset 
quickly at, or close to, its fair value.  

 
Prudent liquidity risk management implies maintaining sufficient cash and 
marketable securities, and the availability of funding through an adequate amount of 
committed credit facilities.  The Commission manages this risk by maintaining a 
substantial portion of its financial assets in liquid form. 
 

(iii) Market risk: 
 
Market risk is the risk that changes in market prices, such as interest rate, foreign 
exchange rates and equity prices will affect the value of the Commission’s assets, 
the amounts of its liabilities and/or the Commission’s income or the value of its 
holdings of financial instruments.  The objective of market risk management is to 
manage and control market risk exposures within acceptable levels. At the reporting 
date, the Commission did not have any exposure to equity price risk. 

 
 Interest rate risk: 

 
Interest rate risk is the risk that the value of a financial instrument will fluctuate 
due to changes in market interest rates. Liquid assets are held for the short term 
and, accordingly, would substantially reflect prevailing interest rates in the 
financial markets. 

 
The Commission invests mainly in fixed interest rate bearing instruments and 
does not have any borrowings. 
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19. Financial instruments (continued) 
 

(b) Financial risk management (continued): 
 

(iii) Market risk (continued): 
 

 Interest rate risk (continued): 
 

At the reporting date, the interest rate profile of the Commission’s interest-
bearing financial instruments was: 

 2022 2021 
 $ $ 
 

Fixed rate instruments (J$)  928,936,791 350,000,000 
Fixed rate instruments (US$)  609,033,827 570,532,450 

 
 Fair value sensitivity analysis for fixed rate instruments: 

 
An increase/decrease of 300 (2021:100) basis points in interest rates on J$ 
denominated instruments would have decreased/increased surplus for the year 
by $27,868,103 (2021: $3,500,000).  

 
An increase/decrease of 50 (2021:100) basis points in interest rates on US$ 
denominated instruments would have decreased/increase surplus for the year 
by $3,045,169 (2021: $57,053,245). 

 
The analysis assumes that all other variables, in particular foreign currency 
rates, remain constant. The analysis was performed on the same basis as that 
for 2021.  

 
 Foreign currency risk: 
 
 Foreign currency risk is the risk that the value of a financial instrument will 

fluctuate due to changes in foreign exchange rates. 
 
 The Commission incurs foreign currency risk primarily on amounts held in 

United States dollars (US$).   
 

At the reporting date, the Commission’s exposure to foreign currency risk is as 
follows: 

 2022 2021 
   US$ US$ 
 Foreign currency assets:   

Cash and cash-equivalents  110,121 373,943 
Securities purchased under resale agreements 412,981 -       
Investments  4,691,000 4,691,000 

  5,214,102 5,064,943 
 

 The exchange rate for US$1, in terms of Jamaica dollars, at the reporting date, 
was $154.13 (2021: $143.17). 
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19. Financial instruments (continued) 

 
(b) Financial risk management (continued): 
 

(iii) Market risk (continued): 
 

 Foreign currency risk (continued): 
 

 
 Sensitivity analysis 
 
 A 8% (2021: 6%) strengthening of the United States dollar against the Jamaica 

dollar would have increased surplus for the year by $64,291,963 (2021: 
$43,508,873).  This analysis assumes that all other variables, in particular 
interest rates, remain constant. 

 
 A 2% (2021: 2%) weakening of the United States dollar, would have decreased 

surplus for the year by $16,072,990 (2021: $14,502,958). 
 
 There has been no change during the year in the Commission’s exposure to 

financial instrument risks nor the manner in which it measures and manages 
these risks. 

 
(c) Capital management: 

 
The Commission is not subject to any externally imposed capital requirements. 

 
The Commissioners and management monitor the return on capital, which is defined as 
reserves.  The Commission’s policy is to maintain adequate capital to sustain future 
development of the entity. 
 

 
20. Fair value of financial instruments 
 
 Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 

orderly transaction between market participants at the measurement date. Market price is used to 
determine fair value where an active market exists as it is the best evidence of fair value of an 
instrument. 
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20. Fair value of financial instruments (continued) 
 

 
The following methods and assumptions were used to estimate the fair value of each class of 
financial instrument for which it is practicable to estimate that value. 

 
Determination of fair value and fair values hierarchy 
 
Financial instrument Method 

Government of Jamaica Securities, 
Certificate of deposits and Fixed Rate Notes. 

Discounting future cash flows of these 
securities at the estimated reporting date using 
yields published by a broker.  Where prices are 
not available fair value is assumed to 
approximate amortised cost. 

Prices of bonds at reporting date as quoted by 
broker/dealer, where available. 

Cash and cash equivalents, resale agreements 
and other short term investments accounts 
receivable and other payables. 

Assumed to approximate their carrying values, 
due to their short-term nature. 

Unitised funds Prices provided by fund managers 
 
IFRS 7 specifies a hierarchy of valuation techniques based on whether the inputs to those 
valuation techniques are observable or unobservable.  These two types of inputs have created 
the following fair value hierarchy: 

Level 1 -  Quoted prices in active markets for identical assets or liabilities. This level 
includes listed equity securities and debt instruments on exchanges. 

Level 2 -  Inputs other than quoted prices included within Level 1 that are observable for the 
asset or liability, either directly or indirectly.   

Level 3 -  Inputs for the asset or liability that are not based on observable market data 
(unobservable inputs). This level includes equity investments and debt 
instruments with significant unobservable components. This hierarchy requires 
the use of observable market data when available. 

The Commission considers relevant and observable market prices in its valuations where 
possible. 
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A
ccounting classifications and fair values 

 The follow
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s the carrying am
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21. Contingent liabilities 

 
The Commission is contingently liable in respect of legal claims and proceedings arising in the 
ordinary course of business. The facts and circumstances relating to particular cases are 
evaluated in determining whether it is more likely than not that there will be a future outflow of 
funds and, once established, whether a provision relating to a specific case is necessary or 
sufficient. Where the outcome cannot be reliably estimated or where the Commission is 
confident in its defence, no provision is made in the financial statements.  Accordingly, 
significant management judgement relating to provisions and contingent liabilities is required 
since the outcome of litigation is difficult to predict. The Commission does not expect the 
ultimate resolution of the actions to which it is a party to have a significant adverse impact on 
the financial position of the Commission. 
 
As at March 31, 2022, there were four (2021: eight) litigation proceedings for which legal fees 
of approximately $20,144,784 (2021: $31,900,000) were provided for. 

 
 
22. Related party balances and transactions 

 
The Commission has a related party relationship with its commissioners and other Key 
Management personnel. “Key Management personnel” comprise the Commissioners and Senior 
Managers of the Commission. 
 
(a) The statement of financial position includes balances with related parties, arising in the 

ordinary course of business, as follows: 

 2022 2021 
 $ $ 

Accounts payable: 
Employee benefits – other key management 35,311,910 28,136,733  
 

(b) The statement of comprehensive income includes the following expenses with related 
parties, incurred in the ordinary course of business: 

 2022 2021
 $ $ 

Key Management personnel compensation: 
Commissioners’ fees 1,134,107 1,920,775 
Salaries 190,776,107 193,076,354 
Gratuity 32,036,206 27,823,214 
Pension contributions        675,243        652,498 
 
 

23. Allocation to the Government of Jamaica Consolidated Fund 
 

Self financing Public Bodies are required to provide for the payment of financial distribution 
based on the criteria outlined in Regulations 2-18 of the Public Bodies Regulations 2015. 
Public Bodies are therefore expected to provide distributions of 5-10% of surplus to be 
transferred to the Consolidation Fund. 
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23. Allocation to the Government of Jamaica Consolidated Fund (continued) 
 

As at the reporting date, the Commission upon request from the Ministry of Finance and 
Planning remitted $11,920,000 (2021: $11,900,000) to the Accountant General’s Department.   

 
24. Impact of the COVID-19 Pandemic 
  

The World Health Organization declared the novel Coronavirus (COVID-19) outbreak a 
pandemic on March 11, 2020 and the Government of Jamaica (GOJ) declared the island a 
disaster area on March 13, 2020.  
 
The pandemic and the measures to control its human impact have resulted in significant 
disruptions to the Commission’s principal activities and business operations.  In light of the 
heightened concerns and in accordance with the directives of the GOJ, to minimize the 
potential exposure to the Commission’s staff and partners, whilst ensuring that any disruption 
to the Commission activities are kept at a minimum, management pursued appropriate 
mitigation strategies.  During the year, staff were equipped with hand sanitizers, masks and 
gloves (where necessary), and were required to comply with mandated social/physical 
distancing rules.  The Commission ensures that it remains compliant with government/public 
health restrictions and attendant mitigating measures.  
 
The Commission continues to monitor the effect of developments arising from the pandemic on 
the risks it faced. In the review of the pandemic’s effect on the Commission’s business since 
the reporting date, management has not identified any material adverse impact on the 
Commission’s operations. 

 
25. Impact of Ukraine Conflict 
  

The Commission continues to monitor the ongoing situation in relation to the Ukraine conflict 
which is ongoing and has escalated since the year-end.  Also, although Eastern Europe is not a 
key market for the Commission’s direct services nonetheless, related increases in energy and 
food prices may negatively impact disposable income and hence the Commission’s income.  
Whilst there is still uncertainty regarding the implications of these events and conditions over 
the global economy’s recovery from COVID-19, management believes that the Commission is 
in a position to withstand such economic shocks for the foreseeable future. 
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